THE ECONOMIST, June 22, 1935 


go® 
pr Fone 
gn? yer 
er Qe - wie 
Fenedy, of 
aN 
wu 


THE NAVAL AGREEMENT 


aH) 


| THE ECONOMIST 


Vol. CXX No. 4791 


RW.BLYDENSTEINe Co. 


54-55-56 Threadneedle Street, 
London, E.C.2 


BANKERS 
ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED 


DEALERS IN BRITISH TREASURY BILLS 
OF ANY MATURITY 
DEPOSITS RECEIVED FOR SHORT AND 
LONGER PERIODS AT RATES TO BE 
OBTAINED ON APPLICATION 
SPECIAL FACILITIES FOR BUSINESS 
WITH Hi D 


OLLAN 
FORWARD CONTRACTS IN FOREIGN 
CURRENCIES 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION 


(acorporated in the Colony of Hongkong. The liability 
a members is limited te the extent and in manner 
preecribed by Ordinance Ne. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL... i ee» $50,000,000 
susp AND FuLLY Patp-up . meres 
STERLIXG ese ,500,000 
Riserve Funp eee se eee $10,000,000 
Rustrve LIABILITY OF PROPRIETORS ... $20,000,000 
Head Office—HONGKONG 
BOARD OF DIRECTORS 
S. H. DODWELL, Chairman 
Cc. ©. KNIGHT, Deputy-Chairman 
W.H. BELL G. MISKIN 
A. H. COMPTON Hon. Mr J. J. PATERSON 
M. T. JOHNSON T. E. PEARCE 
J. A. PLUMMER 
CHIEF MANAGER: V. M. GRAYBURN 
BRANCHES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkew (Shanghai), 
Ipoh, Johore, Kobe, Kowloon, Kuala Lumpur, London, 
Lyons, Malacca, Manila, Moukden, Muar, New York, 
Peiping (Peking), Penang, Rangoon, Saigon, San 
tancisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
The Hon. Alexander Sir George Macdonogh, 
Baring G.B.E., K.C.B., K.C.M.G, 
.2 es . Sir Geo. Sutherland 
C. A. Campbell C. F. Whigham 
MANAGERS IN LONDON: 
O. J. Barnes R. E. N. Padfield 
Sub-Manager: G. M. Dalgety 
Accountant: O. Baker 
9, GRACECHURCH STREET, LONDON, E.C.3 


REFUGE 
ASSURANCE COMPANY LIMITED 


Chief Office: Oxford St., Manchester, 1. 
Annual Income Exceeds - £12,700,000 
Assets Exceed - ° » £58,000,000 
Claims Paid Exceed - £82,000,000 





ESTABLISHED 1843 


SATURDAY, JUNE 22, 1935 





Che 
pir nan BANK 
NEW ZEALAND 


Head Office :—-8 MOORGATE, E.C.2 
Subscribed Capital- £6,000,000 
Paid-up Capital- - €2,000,000 
Reserve Fund - ~- £1,000,000 
Currency Reserve - £1,000,000 


The National Bank of New Zealand 
Limited conducts every description 
of banking business connected with 
New Zealand through the medium 
of 83 Branches and Agencies 


Increase your Trade with Australia, 
New Zealand and Pacific Islands 


For Banking Service apply to the 


BANK of 
NEW SOUTH WALES 


ESTABLISHED 1817 
Incorporated in New South Wales 
_ with Limited Liability 
(with which are amalgamated 
the Western Australian Bank 
and The Australian Bank of 


Commerce Limited) 
AGGREGATE ASSETS. 
30th September, 1934—£116,995,000 


London Office 
29 Threadneedle Street, E.C.2 








REGISTERED AS 
A NEWSPAPER 


PRICE 1s. 


BANK OF MONTREAL 


(Incorporated in Canada in 1817 with Limited Liability) 
Capital Paid-up ... ion an 

Reserve and Undivided Profits ... 

Total Assets in excess of 


Head Office: Montreal 


Sir Charles Gordon, G.B.E., President 
H. R. Drummond, Esq., and Major-General The 
Hon. S. C. Mewburn, C.M.G., Vice-Presidents 
General Managers: W. A. Bog, Jackson Dodds 


London Committee: 


His Grace the Duke of Devonshire, K.G. 
(Chairman) 
F. R. S. Balfour, Esq. 
Sir Hardman Lever, Bart., K.C.B. 
Sir Frederick Williams-Taylor 


London Offices: 47 Threadneedle Street, B.C.2 
Edward Pope: Manager 


9 Waterloo Place. Pall Mall, S.W.1 
J. H. Pangman : Manager 


Financial Agents of the Government of the 
Dominion of Cana 

The Bank undertakes banking business in all parts 

of the world, and with its numerous branches offers 

special facilities in Canada, Newfoundland and the 

United States. 


BANK OF NOVA SCOTIA 


(Incorporated in Canada with Limited Liability) 
Established 1832 
General Office: Toronto, Canada 
Paid up Capital... 


Reserve Fund ... ... 
Total Assets 


$12,000,000 
$24,000,000 
++ $280,000,000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago and New York. 311 Branches in all. 

Address enquiries to 
London Branch : 
108 OLD BROAD STREET, E.C.2. 
E. C. Macteop, Manager 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams: 
“U isc®, Stock, 
London *’ 


39 CORNHILL, LONDON, E.C,3 


Telephone : 
Mansion House 7941 
(10 lines) 


Capital Paid-up and Reserve Fund 
£3,000,000 


The Company deals in British Government Treasury Bills, London 
Bankers’ Acceptances and First Class Trade Bills. Money Received 


on Deposit for Fixed Periods or at Call. 


Enquiries Invited. 





June 22, 1935 | 


BANK OF SCOTLAND 


Constituted by Act of Parliament 1695 


AUTHORISED CAPITAL .. ..  — «. = ++ $4,500,000 | 
PAID-UP CAPITAL ... 0... wm wes ows 


ii THE ECONOMIST 








Pela ed ST a TN Nh ak Be 
es a ~ 7 











aN | Square, London, E.C.2. Total Income exceeds Saturdays excepted, between the hours of 11 and 3 
—— £3,000,000. Funds exceed £14,000,000. Claims at the Yokohama Specie Bank, Limited, where lists 
paid exceed £15,000,000. Annual Reports and may be obtained 





LIMITED 


Ay 
+, < 


TRAVEL 


It is unwise to carry a large 
amount of money when 
travelling and yet cash is 
constantly required 
throughout the journey. 
Safety can be secured by 
taking a Lloyds Bank 
World Letter of Credit or 
a supply of the Bank’s 


h 


Travellers Cheques, whic 
enable the holder to obtain 
money as and when 
required at any stage of his 
travels. These documents 
may be obtained at their 
face value, by customers 
and others, at any Office 


of the Bank. 














RESERVE FUND and BALANCE carried forward... ioe 


£1,500,000 
£2,502,316 | 


DEPOSITS and CREDIT BALANCES as at 28th February, 1935 £36,653,815 
Head Office: THE MOUND, EDINBURGH . 


253 Branches and Sub-Branches throughout Scotland. 


London Offices : 


CITY OFFICE, 30 BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 





Comprehensive Family Policy 


Securing 


Guaranteed Income of 15% 


as provision for Widow and Children combined with 
Whole Life Assurance 


Apply for New Explanatory Leaflet to 3 

GRESHAM LIFE ASSURANCE SOCIETY, LTD. 

188-190 FLEET STREET, LONDON, E.C.4 
Founded 1848 


Total Payments to Policy - Holders 
£47,000,000 


The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office : 188-190 Fleet St., London 








L° DON AND MANCHESTER 


ASSURANCE CO., LTD. 





50 Finsbury 


Prospectuses can be obtained on application. 


* FIVE-AND-A-HALF 


CITY OF TOKYO 


FIVE-AND-A-HALF PER CENT. 
LOAN OF 1926 


STERLING 


NOTICE IS HEREBY GIVEN that the COUPONS 
due 30th June, 1935, will be PAID on and after Ist 
July, 1935, Saturdays excepted, between the hours | 
of 11 and 3 at the Yokohama Specie Bank, | imited, | 
where lists may be obtained. | 

Coupons must be left three clear days for examina. | 
tion prior to payment. 

For the Yokohama Specie Bank, Limited, 

H. KANO, Manager. 

7 Bishopsgate, London, E.C.2. 

15th June, 1935. | 


IMPERIAL JAPANESE | 
GOVERNMENT 
FOUR PER CENT. STERLING LOAN OF 189 
(Coupons due 30th June, 1935) 
IMPERIAL JAPANESE 
GOVERNMENT 
PER CENT. CONVERSION 
LOAN OF 1930 
(Coupons due Ist July, 1935) 


NOTICE IS HEREBY GIVEN that the above 
COUPONS will be PAID on and after Ist July, 1935, 





Coupons must be left three clear days for examina- 
tion prior to payment. 
For the Yokohama Specie Bank, Limited, 
H. KANO, Manager. 
7 Bishopsgate, London, E.C.2. 





SOUTH MANCHURIAN RAILWAY 15th June, 1935. 
71 Lombard Street, FOUR-AND-A-HALF PER CENT. STERLING 
London, E.C.3. BONDS CITY OF YOKOHAMA 





NOTICE IS HEREBY GIVEN that the COUPONS 
due Ist July, 1935, will be PAID on and after that 
date, Saturdays excepted, between the hours of 11 
and 3 at the Yokohama Specie Bank, Limited, where 
lists may be obtained. 

Coupons must be left three clear days for examina- 
tion prior to payment. 

For the Yokohama Specie Bank, Limited, 

H. KANO, Manager. 

7 Bishopsgate, London, E.C.2. 

15th June, 1935. 


FIVE PER CENT. STERLING BONDS FOR £716,50 

NOTICE IS HEREBY GIVEN that the COUPONS 
due 5th July, 1935, will be PAID on and after that 
date, Saturdays excepted, between the hours of 
11 and 3 at The Yokohama Specie Bank, Limited, 
where lists may be obtained. Coupons must be left 
three clear days for examination prcr to payment. 

For The Yokohama Specie Bank, Limited, 

H. KANO, Manager. 
7 Bishopsgate, London, E.C.2 
2uth Juae, 1935. 





THE CITY: 20 Bishopsgate, and all principal newsagents 


PARIS: Messageries Hachette, 111 Rue Réaumur. 

W. H. Smith & Son, 248 Rue de Rivoli. 

W. Dawson & Sons, 13 Rue Albouy. 

Galignani Library, 224 Rue de Rivoli. 
BERLIN, N.W.7: Messrs. Georg Stilke, Dorotheenstrasse, 65. 
BRUSSELS : W. H.Smith & Son, 71-75 Boul. Adolphe Max. 
AMSTERDAM: M. V. Gelderen, Zoon Damrak 35. 
GENEVA: Agence Naville, 5 & 7 Rue Levrier. 


TERMS OF SUBSCRIPTION TO “THE ECONOMIST ” 


Per Annum - 


£2 18s. Od. 


Overseas + £3 1s. Od. per annum. 


Six months + £1 9s. Od. 





Three months - 


14s. 6d. 


Copies of ‘‘THE ECONOMIST” may always be obtained in 


and bookstalls. 


BUDAPEST: Grill’s Bookshop, Dorottya utca 2. 

CAIRO: Mr. E. J. Lovegrove, 14 Chareh Maghrabi. 

ALEXANDRIA: Mr. S. N. Grivas, 11 Bould. Saa Zagloul. 

NEW YORK: The International News Co., 131 Varick St. 
American News Co., 131 Varick St., and Branches. 
Also at Commodore, Plaza, Astor and Waldor! 
Astoria Hotels. 

CANADA: American News Co., Ltd., Ottawa, Montreal, 
Toronto and other branches. 
70 King St. East, Toronto. 


Wm. Dawson Ltd. 


Cheques and Post-office Orders to be made payable to— 


THE ECONOMIST NEWSPAPER, LTD., 8 BOUVERIE ST., LONDON, E.C.4 
, 


sees te a 


Telephone No.: Central 8631 








AZ 
on 


PO De et dd Dt et eee CO OR TIO 


Tm «J 


OV 
| 









THE ECONOMIST 


No. 4791 


INVESTMENT NOTES—cont. 


Shipping Share Outlook ............ 1436 
Actuaries’ Investment Index ...... 1436 


COMPANY NOTES— 


Packing Material and Container 


COMMDGMIEE cccccccnssssccscoxeceses 1436 
Guest, Keen and Nettlefolds ...... 1437 
Pol a 1438 
General Electric Company ......... 1438 
Some ‘‘ Recoveries ’’ of the Week 1438 
Lobitos and the Oil Outlook ...... 1439 
Swedish Match Arrangements ... 1440 
Rand Midsummer Dividends ...... 1440 
PRM oo isc conccasciversecasssacnseass 144] 
Other Company Results ............ 1441 

COMPANY MEETINGS OF THE WEEK 144] 
THE WEEK IN THE MARKETs ......... 1441 
FOREIGN STOCK EXCHANGES ......... 1442 
CARER SORES icxccanncdectacccuccacus 1443 
LONDON ACTIVE SECURITIES ......... 1444 
COMPAID DERETINGS: socccccccccccccsvcsec 1449 
GOVERNMENT RETURNS, ETC. ......... 1457 
WU GATBOE a oeaciccseccticivecscc 1457 
COMMAS FINS cc avciccitcaveccscrsivree 1461 
COMMERCE AND TRADE ......... 1462 





Vol. CXX SATURDAY, JUNE 22, 1935 
100 | 
00 CONTENTS 
316 | 
31 LEADING ARTICLES— LETTER TO THE EDITOR— 
5 : : 
Naval Saas meceeninenontesrt 1411 Tew BiRe TAGE ce scsccies.-ces:-. 1427 
After the Blue Eagle ............... 1412 a ‘ aie 
Co-operators and Politics ......... 1413 BOOKS AND PUBLICATIONS— 
Financing Germany’s Deficit ...... 1414 Made in Japan s caveuwadbeelsinnedaades 1428 
| The Laundry Industry ............ 1415 ee, powadupdewsadderemasaaes eo 
NOTES OF THE WEEK— PE TI cvciniccnssscosscesess 2s 
Parliament and Education ...... 1416 MONEY AND BANKING— 
The Finance Bill ...........sseeeee00s 1416 III ive sesisenscvisiencases 1430 
The India Bill in the Lords ...... 1417 ca a ea 
The New Deal Unrepentant ...... 1417 FINANCIAL NOTES— 
— Higher Taxes in America ......... 1417 Me. Zannery Bt Baie ....sis.<50<.. 1431 
France iN SUSPENSE ......0...0.200000 1418 The Foreign Exchanges ............ 1431] 
sal Turning the Screw on China ...... 1418 Tne Money Market: ....6..00..0.000. 1431 
ING South African Gold Policy ......... 1418 I EDD oo occnccecsiscccccees 1431 
The Welwyn Railway Disaster ... 1419 New York Money and Banking... 1431 
ONS By-Elections in the Free State ... 1419 Czechoslovakian Loan to Russia... 1432 
Ae, Further Iron and Steel Progress 1419 The Bank of British West Africa 1432 
ited, | The Tin Struggle Goes On ......... 1420 ONE COCTERBOE TIGER: oesccsceesesensss 1432 
| Overseas Trade in May ............ 1420 Gresham Life Assurance ............ 1432 
nina- | er ae : + or 
a rade in Different Com- sea0 THE STOCK EXCHANGE— 
The Copper Slump ...........s:e000 1421 Newspaper Shares ........cccscceses 1433 
Sterling and International Prices 1421 INVESTMENT NOTES— 
= | OVERSEAS CORRESPONDENCE— Financing the London Transport 
United States; France; Ger- SUNININ '- cca tuccenauaaeecdrussseanecce 1434 
many; Holland; Austria ; League Loans Committee Report 1435 
a Roumania ; Argentina ; Canada 1421 CMOS TIOGD) occicccesscssceseescscce 1435 
s10N 
NAVAL AGREEMENT 
be | Tae Anglo-German naval limitation agreement, which capturing for Germany her military freedom. When people 
ad § (i Was concluded in London on Tuesday last, is heartily to be recover a freedom which they have been long denied, and 





welcomed. In Germany, where the news of the agreement recover it in the teeth of their former opponents who have 


nis | has been received with the same satisfaction as here, it has taken it from them, they are under a natural temptation, 


er. 


been pointed out that this is ‘‘ Germany’s first freely nego- _at the first taste of restored liberty, to use or abuse it rather 
tiated armaments agreement.’’ As such, it is an historic— __ recklessly. Herr Hitler has not yielded to this temptation. 
and, as we believe, auspicious—event; auspicious both in On his own initiative he has used Htis free hand promptly in 
the contrast which it offers to the pre-war chapter in the order to reach a voluntarily negotiated agreement with 


;s0 I history of Anglo-German relations, and in the prospects this country on a basis which is very moderate from the 


ONS 


which it opens of further progress in the near future along German point of view. 


that these happier lines. On the personal side Herr von Ribbentrop is to be con- 
ited Before the war, the Imperial German Government, under _ gratulated on the success of his first official mission for 


et the leadership of the ex-Kaiser Wilhelm II, deliberately Germany. From the British point of view the agreement 


ager. 


embarked upon an unrestricted naval competition with the is to be regarded as the final act of Sir John Simon’s 
British Empire. And all efforts on our side to arrive ata regime, but it is a happy augury for his successor, Sir 


naval understanding proved unavailing because the ex- Samuel Hoare, that the first important document to which 
ai Kaiser and his advisers contended that the strength of he has put his name as Foreign Secretary should be one 
the German Navy was not the business of any foreign that lays the ghost of Anglo-German naval competition and 
Power. The ex-Kaiser was extremely annoyed that the may prove to be the first step in a voluntary and freely 


German Ambassador in London had allowed Mr Lloyd _ negotiated peace. 


George and Sir Edward Grey even to speak of an agree- The successful issue of the negotiations has, of course, 
ment for limiting naval expenditure, and at the mere hint | depended upon a happy combination of moderation on the 
that the matter might be raised by the English in an ex- German side with an accommodating spirit on ours. The 


change of Notes violently exploded in a marginal comment French may say that it is easier for us to agree upon a 
with the remark, ‘‘ I would answer them with bombs.’’ 35 per cent. German quota of strength at sea than it would 


The disastrous consequences of this mentality for every- be for them to accept a 135 per cent. German quota of 
body concerned—and, above all, for Germany herself— strength on land. That is true. Nevertheless, the terms 


Were revealed in the outbreak and the outcome of the war. of agreement have called for a considerable amount of 
The pre-war German regimes’ folly in courting a con- courage and vision on the part of His Majesty’s Govern- 


flict with the Western Powers has been one of Herr Hitler’s | ment. Germany has, indeed, met us over the point, which 


ul. 

st Consistent themes, ever since he was first heard on the air is all-important to us, of limitation by categories; and she 
8. | read in print. To-day, in his present plentitude of power, _ has also expressed her approval of a maximum tonnage of 
or! | Herr Hitler has acted up to the attitude which he originally 25,000 tons for capital ships. At the same time, the 100 per 
ai, g *dopted when he was still out in the wilderness; and for cent. against which the German 35 per cent. is measured 


rd. | this he deserves great credit. For it is notorious that states- includes the naval strength of the whole British Common- 











men who rise to power through opposition often fall into wealth of Nations; and a large part of the naval forces of 
the very ruts that have been made by their supplanted pre- the United Kingdom, as well as all those of the Dominions, 
decessors, and commit the very errors for which these pre- are bound always to be stationed far away from the North 
decessors have received castigation at their hands. Herr Sea and the North Atlantic. This means that, in our own 
'§ Hitler has not fallen into this trap. More than that, he home waters, 35 per cent is Fess far removed from parity 
has not allowed himself to be carried away by his success _ than would appear at first sight. And in the matter of sub- 
i breaking the chains of the Versailles Treaty and re- marines the agreement actually grants Germany a parity 


A 


1412 


with the aggregate strength of the British Commonwealth 
—though she undertakes, in the first instance, not to build 
up to more than 45 per cent. in this category, and to talk 
things over with us if and when she wishes to go further. 


In agreeing that Germany is to have an exceptionally 
favourable quota in submarines, His Majesty’s Government 
have done a daring thing; for the menace of the submarine 
blockade is one of the deepest memories which the war has 
left in the minds of the people of these islands. The British 
public will no doubt be disposed to believe that, if the 
Admiralty has seen fit to agree to this provision, we may 
assume that it involves no deadly danger to our security 
under post-war technical conditions. At the same time, 
the Germans and the rest of the world will perhaps take 
this particular concession on our part as an indication that 
we are not thinking exclusively in terms of the past or 
nursing old rancours. 

The future is what matters. And it is to be hoped that, in 
a not far distant future, this Anglo-German naval agreement 
may lead on to a comprehensive set of European naval 
agreements on the one hand and to agreements about air 
forces and land armies on the other. 


If we could induce the French, Italians and Russians to 
negotiate naval limitation agreements with us on the Anglo- 
German precedent, we might incidentally solve the probiems 
of Franco-Italian competition in the Mediterranean and 
Russo-German competition in the Baltic. We might also 
save Europe from being drawn into the maelstrom of a 
naval competition between the Oceanic Powers in the 
Pacific; for, if we were at ease about the naval situation 
in Europe, we might be able to hold our own in the Pacific 
by a transfer of existing naval strength from uropean to 
Far Eastern waters, without finding ourselves compelled to 
run neck-and-neck in a Japanese-American naval arma- 
ments race. The British Navy is the key to the whole naval 
disarmament problem because it is the only navy that is 
involved in both the existing systems of naval relations— 
the system in the Pacific and the system round the coasts 
of Europe. 

Great Britain has been criticised by French opinion for 
coming to an agreement on a basis which condones Ger- 
many’s breach of the Treaty of Versailles, for accepting an 
arrangement which in French opinion concedes too much to 
Germany, and for hastily concluding an agreement on a 
subject which affects us vitally without waiting for the 
settlement of the several questions that together form the 
essentials of a general peace. Peace, we are told, is one 
and indivisible. By tackling it piecemeal we have accepted 
Germany’s diplomatic viewpoint and broken the Stresa 
front. 

But we venture to think that on second thoughts France 
will take a more friendiy view. On the breach of the 
Treaty France and other nations have had their say at 
Geneva, and there is nothing further to be said or done 
about it except to leave to the judgment of history the con- 
tention of Germany that her action was justified by the 
failure of the ex-enemy powers to carry out their moral 
obligation to disarm. As to the terms of the agreement, the 
ratio accepted by Germany can scarcely be regarded as ex- 
cessive in the light of the extent of her commerce, her 
shipping and her industrial power. France cannot expect to 
maintain permanent superiority over Germany at sea; and 
she may surely put some confidence in Britain’s support of 
the collective system, in Locarno and in our interests in 
the North Sea and the Channel, which are the same as in 
the decade before the world war. And as for waiting until 
every issue is settled, the bitter experience of recent years is 
a warning against allowing golden opportunities to slip and 
deciding to do the right thing too late. This agreement 
prejudices no one. The French and Italians have been kept 
informed, and it is surely high time to start building on the 
ruins of the disarmament clauses of the Treaty. C’est 
le premier pas qui cotite. If the deadlock has been broken 
through at what was perhaps the easiest point, it should 
undoubtedly facilitate negotiations about air and land 
armaments. It is true that all armament and diplomatic 
questions are inter-related. But the psychological impor- 
tance of achieving at least one voluntary agreement cannot 
be over-rated. If the French play their hand wisely. we 
may hereafter be able to look back on this week’s announce- 
ment as the first step in the negotiation of an agreed peace. 
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AFTER THE BLUE EAGLE 


THE violent emotions aroused by the decision of the 
Supreme Court in the now famous Schechter case appear to 
have very largely subsided. The wave of deflation, which 
according to the protagonists of N.R.A., would sweep the 
country when the compulsions of the Codes lapsed, has 
hardly materialised into the tiniest ripple. On the other 
hand the champions of laissez-faire who were thanki 
God for the Supreme Court three weeks ago are now dis. 
posed to regret that the N.R.A. has been so completely 
swept away, its good features with its bad. The threatened 
epidemic of strikes has not occurred. There have been, it js 
true, strikes at Omaha and Toledo and the threat of a 
strike in the Pennsylvania coalfield; but in every case they 
appear to have been precipitated by demands of the 
workers for higher wages or shorter hours or for recognition 
of the union rather than by any attempt on the part of the 
employers to lower the Blue Eagle labour standards. Wall 
Street, after its first shock, has recovered nearly all its 
losses; the sentiment of business is buoyant and its activity 
on the increase. In short, the passing of N.R.A. has made 
very little difference. 

The N.R.A. has not, of course, entirely vanished. The 
old Act expired on Sunday of this week; but a new Act 
was rushed through Congress just in time to keep the 
Administration in existence, though it cannot, in the present 
state of the law as defined by the Supreme Court, be much 
more than an advisory and fact-finding body. The experi- 
ment of the N.R.A. as originally planned has thus lasted 
no more than the two years originally contemplated. In 
that period it is safe to say that it has not realised the hopes 
of its sponsors; but neither has it justified the fears of its 
detractors. It is not easy to make a statistical assessment 
of its results. Those who would minimise its benefits com- 
pare the present state of affairs with that in July, 1933, the 
first month of its operation. But that month was the peak 
of the astonishing but short-lived speculative movement 
that followed the abandonment of the gold standard; and 
the fact that the index of industrial production in March, 
1935, stood at 88 (1923-25 = 100) compared with 99 in 
July, 1933, is not necessarily an indictment of the N.R.A. 
But, on the other hand, the comparison of the present 
figure of 88 with that of 59 in March, 1933, when President 
Roosevelt was inaugurated amid the crash of the whole 
banking system, errs on the opposite side. The fairest 
method is to compare the latest available data (in most 
cases, those for March, 1935) with those for October, 1932, 
the month before Mr Roosevelt was elected and before the 
onset of banking trouble had reversed the promising 
upward movement after Lausanne. 


On this basis of comparison, the economic condition of 
the United States is very considerably improved. The 
index of production at 88 compares with 66, the more com- 
prehensive index of business activity at 81 compares with 
65. Similarly, the index of bank debits (i.e. total cheques 
drawn) has increased from 62.6 to 80.3. Only the volume 
of building lags behind; the index, already very low in the 
autumn of 1932, has actually fallen from 29 to 26. But 
these evidences of recovery are not necessarily to be 
ascribed to N.R.A.; they may be more directly the result 
of other parts of the New Deal, or, indeed, of the general 
world-wide movement of recovery. But some of the labour 
statistics are equally impressive. The average hourly rate 
of wages paid by firms reporting to the National Industrial 
Conference Board has risen from 47.4 cents to 59.7 cents— 
an increase of 26 per cent. Average weekly earnings have 
surprisingly increased in an even larger proportion, from 
$16.86 to $21.86. In other words, average hours worked 
have not been diminished in spite of the restrictions of the 
Codes. This being so, it is hard to attribute the increase in 
employment (an increase from 69 to 78 in the percentage of 
trade unionists employed) to the operations of N.R.A- 
The chief result of the Codes has, in effect, been to ensure 
that increasing employment should be accompanied by 4 
more than proportional increase in wages paid—an increase 
of 35 per cent. in factory employment by a 63 per cent. 
increase in wages paid. 





It is thus not an easy matter to pass judgment on the 
N.R.A. Some of its achievements all will welcome—the 
prohibition of child labour, the virtual abolition of sweat- 
ing, the introduction of reasonable labour standards into 
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industries which were patently exploiting their workers. 
Some other of its results are undeniable, though their 
merits will be debated—the enunciation of the principle of 
collective bargaining and the great fillip given to the growth 
of trades unions, with an accompanying epidemic of strikes. 
But the Act was a Recovery Act; what are we to say of its 
contribution to recovery? It cannot be denied that the 
purchasing power of workers in employment has been in- 
creased. But would not the number of workers—the 
activity of industry—have increased even more rapidly if 
labour costs had not been so drastically raised at the bottom 
of a depression. 

Unfortunately this much disputed question will never be 
answered; but some guidance towards its solution can be 
derived from a study of the movement of prices. Low 
prices are often quoted as the cause of depression. But it 
would be more accurate to say that the lowness of some 
prices is the cause; and it appears that N.R.A. has in fact 
raised the wrong prices. Thus the index of the prices of 
fnished goods rose by 13 per cent. between July, 1933 
(a fair datum line in this case) and March, 1935; but the 
index of semi-manufactured goods rose by only 4 per cent. 
The disparity between the two indices was widened from 
3.1 points in July, 1933, to 9.9 points in March, 1935. The 
argument can be made more specific by comparing two of 
the largest industries. In two years the prices of building 
materials, never low compared with other prices, have in- 
creased by over 20 per cent. with the result that the volume 
of building is still only at a quarter of the normal level. 
The average wage of a factory employee is about $22 a 
week, while the lowest rent that can be charged on a newly 
constructed four-room apartment—assuming a 30 per cent. 
subsidy, complete exemption from all rates and taxes, 
cheap credit, low land cost and small rooms—is about $6.50 
aweek. Here, obviously, is a distortion of relative price- 
levels, fostered by N.R.A. On the other hand, the auto- 
mobile industry, which has reduced its prices by between 
one-fifth and one-third, is producing at 99 per cent. of the 
calculated normal, and has held up better than any other 
industry during the last two years. 


In short, it is impossible to pronounce any general judg- 
ment on the effects of N.R.A. or of its demise. In those 
industries where prices had fallen more than the average, 
and where the cut-throat competition of excessive capacity 
was really reducing the workers to intolerable standards of 
living, the cartelising effects of N.R.A. were probably 
necessary and beneficial. And in these industries—cotton, 
oil, coal, copper are among them—the cessation of 
N.R.A. at least threatens a relapse into pure inconsequent 
deflation. But in the generality of industries, the removal 
of restrictions upon production and the reduction of artifi- 
dally-maintained prices can hardly fail to have a stimu- 
lating effect. This is not less true when the restrictions 
upon production take the form of limitations of hours and 
the artificially-maintained prices are wage-rates. Nobody 
in his senses would advocate universal wage-cutting; but 
in so far as wage-rates in the vital construction trades have 
been raised out of proportion to the wage-rates and pur- 
chasing power of the remainder of the community, their 
reduction is an essential preliminary to any well-balanced 
movement of recovery. Those who set up the cry of defla- 
tion when N.R.A. disappeared because some varieties of 
prices were likely to fall were thus rather far from the mark. 
If the abolition of the Codes permits the different categories 
of prices to assume more balanced relationships to each 
other, it will have paved the way for the reflation that is 
still necessary. The crux of the situation lies in the con- 
struction trades. There are some signs that capital is being 
more freely offered for long-term purposes. If the cost of 
‘onstruction begins to fall relatively to other prices, the 
chief economic weakness of the New Deal might be rapidly 
diminated. 


It is not unlikely that the verdict which will be ultimately 
Pronounced on the N.R.A. will be that it was too ambitious 
i attempting to be universal. Had it been restricted to the 
industries most in need of reorganisation from without it 
might have had a clearer net balance of economic advantage; 
it might even have been fitted within the limits of the Con- 
stitution. As it is, all the Codes vanish together, the good 
with the bad; and any resurrection of the idea of control for 
those industries which need it must await the issue of the 
Constitutional conflict which seems to be impending. 
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CO-OPERATORS AND POLITICS 


(BY A CORRESPONDENT) 


SINCE the war the British co-operative movement has 
steadily developed a political attitude to the problems of 
trade and industry. When it still maintained neutrality in 
politics, it was supported by statesmen of all parties as an 
instrument of self-help for the working classes. Now it is 
definitely in the political arena and takes sides in legislative 
controversies formerly beyond its scope. Hence the 
lessened reference to domestic and economic matters at the 
Co-operative Congress in Cardiff at Whitsuntide. 

The fact that the discussions resembled those of a Labour 
Conference should not, however, suggest that the original 
purpose of the co-operative movement has been less 
earnestly pursued. For the retail societies are progressing 
in trade, membership and capital at an accelerated pace. 
In 1924 the adherents of these societies numbered 
4,702,808. They had a share capital of {80,216,116 and 
a turnover of {£175,077,825, upon which a profit of 
£15,533,600 was made. The returns presented to the 1,814 
delegates at the Cardiff Congress showed that in 1934 the 
membership had advanced to 7,175,832 and the share 
capital to {128,993,116, while, despite the downward trend 
of prices, the sales had risen to {206,173,026, with a profit 
of £25,338,494. A few years ago co-operators in Congress 
would have discussed the ratio of profits to trade and have 
criticised the additional surplus of nearly {10,000,000 on a 
trade that was only up by £31,000,000. But the political 
atmosphere has clouded the consideration of such problems. 

The only contribution calculated to restrain the rising 
profits was a resolution calling upon the wholesale and the 
productive societies to institute immediately a fixed price 
policy so far as their own productions are concerned. And 
this, though initiated by a few retail societies operating 
in areas where the multiple shop competition is keenest, 
was not endorsed until Sir William Dudley for the English 
C.W.S. and Mr Robert Murray for the Scottish C.W.S. had 
recorded it as their view that fixed national prices were 
essential to meet the rivalry of competitors. 

The Congress also decided on a ten years’ plan for the 
development of co-operative trade and services, so that 
when the centenary of the Rochdale Pioneers is celebrated 
in 1944 there may be a fuller national recognition of the 
movement. At present the percentage of membership of 
societies to population is 15 per cent., having advanced 
from 10.5 per cent. at the time of the 1921 Census. To 
increase this and to obtain a larger proportion of the home 
market over the counter, special propaganda, education, 
and advertising campaigns are to be undertaken. But 
beyond the decision to spend one-fifth of the income of the 
Co-operative Union on education, no details of the methods 
to be followed were given or invited. 

The delegates were more concerned with the influences 
that led the Chancellor of the Exchequer to impose addi- 
tional taxation to the extent of {1,250,000 on the societies 
and to the declaration of the Central Board of the Co- 
operative Union that “‘ tariffs, quotas, restrictions, sub- 
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sidies, levies and market ramps have not stabilised agricul- 
ture or industry ’’ and that ‘‘ we hope that a speedy oppor- 
tunity will occur for the dismissal of the so-called National 
Government.’’ To this latter end the Co-operative Party 
is organising the 4,410,000 members of societies which are 
affiliated to the political wing, under which prospective 
candidates have been placed in nineteen constituencies 
ready for the next election. This has dominated the minds 
of the delegates who had knowledge of the negotiations on 
the eve of the Congress between the Labour Party, the 
general council of the Trade Union Congress, and the Co- 
operative Party to secure the organised unity of the three 
working-class movements in the forthcoming General Elec- 
tion. They have not yet reached the stage at which Mr A. 
Barnes, the chairman of the Co-operative Party, could 
satisfy Congress about the result. But the pronouncement 
of the president, Mr Wyndham Edwards, was received with 
acclamation when he said that ‘‘ we are prepared to march 
shoulder to shoulder with our friends of the Labour Party, 
but we are not prepared to lose our identity.’’ The wel- 
come given to Mr George Lansbury when he unexpectedly 
looked in at the Congress emphasised the possibility that 
the co-operators will ultimately shelter under the Labour 
Party umbrella. 

But they will insist on greater recognition of their prac- 
tical constructive work for the producer and their wider 
experience in distributive service for the consumer. They 
have not forgotten that the first of the marketing schemes 
originated in the Labour Cabinet, although the accumu- 
lated quotas and levies have been the work of their suc- 
cessors. Mr A. V. Alexander urged the need for watchful- 
ness, illustrating his point from the experience of the beet 
sugar subsidy. That subsidy had been opposed by the co- 
operative movement from its inception. The report of the 
Wilfrid Greene Committee had justified, he said, the stric- 
tures he had made before the Inquiry. Yet now the sub- 
sidy is to be continued for another year; though ‘‘ four 
companies which have been battening on this public sub- 
sidy for ten years have just disgorged {2,100,000 to their 
shareholders.”’ 

That (Mr Alexander added) is a public scandal, Un- 
fortunately a few trade union leaders and members of the 
Labour Party, in conjunction with vested interests, are 
campaigning for the continuance of the subsidy. Co- 
operators cannot be expected to agree to any support of the 
subsidy system. If subsidies were right for the sugar 
industry, why should they not be given to the coal trade and 
to Lancashire in the depressed state of its main industry ? 
The plea of Mr Alexander for what he termed ‘‘ economic 

sanity,’’ and his criticism of members of the Labour Party 
who support the subsidy, was heartily applauded. Equally 
vigorous was the view taken by the National Co-operative 
Authority about the ‘‘ Industrial Reorganisation (Enabling) 
Bill’’ introduced into the House of Lords by Lord 
Melchett, who made a personal appeal before the Authority 
but did not persuade it. It is opposed as being a restric- 
tion on co-operative enterprise; and Sir Fred Hayward, the 
chairman, stated that it would be likely to prove an inter- 
ference with the operations of co-operative distribution and 
to set up monopoly conditions calculated to hamper the 
co-operative movement in new businesses. Hence the deci- 
sion of Congress to mobilise the whole of the co-operative 
forces in opposition. This campaign is to be expanded into 
a national one, directed against the Government generally. 

There was also agreement about the necessity of preserv- 
ing the ‘‘ Will to Peace ’’—upon which the movement has 
been enthusiastic and sound throughout its changing atti- 
tude to the economic life of the country. This was the 
fundamental note of the International Co-operative 
Alliance, whose secretary, Mr H. J. May, reported upon a 
visit to the Continent, from which he had returned to the 
Congress in Cardiff. He was able to announce that the 

Austrian co-operative consumers’ movement was being 
given the independence previously denied by the Govern- 
ment; but that the latest decree in Germany was likely to 
incorporate the once voluntary co-operative movement in 
that country into the State-controlled machine. His view 
of the warring elements of tariffs and other artificial barriers 
between nations was emphasised in the resolution unani- 
mously carried deploring ‘‘ the British Government’s 
vacillating foreign policy and its resort to rearmament.’’ 
‘* Accordingly (this resolution continued), Congress calls 
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upon the Government to pronounce a clear positive British 
peace policy on the principle of international co-operatiog 
to enable a sound basis for collective security to be evolved 
through the machinery of the League of Nations.’’ 

This resolution, conceived in the spirit of the Call to 
Action launched by Mr Lloyd George and others on the last 
morning of the Congress, had the heartiest reception of aj] 
those submitted by the central organisation of the 
movement. 

Looking back upon the gathering at Whitsuntide, the 
Co-operative leaders are convinced of the necessity for the 
education of new members in the need for a still greater 
increase in the efficiency of the societies. Production is to 
be developed in a more rationalised way, and the efforts of 
the wholesale and the independent productive societies co- 
ordinated. Credit trading has grown until the debts owing 
to the retail societies total £5,939,685, an increase of nearly 
10 per cent. in the past year. While Congress has been 
scrutinising the external position, the central bodies are 
now setting out to remove the greater weaknesses within. 


FINANCING GERMANY’S DEFICIT 


(BY A CORRESPONDENT) 


AT a time when the French Bank rate stands at 5 per cent., 
and 4} per cent. Rentes are quoted at 85, when French 
Treasury bills are almost unplaceable, and confidence 
in the French franc has been severely shaken, money rates 
in Berlin are down to 2} per cent., 44 per cent. State bonds 
are dealt in above par, and the German credit market 
presents outwardly a picture of complete confidence and 
security. Yet there is news from Berlin which proves that 
money rates and stock exchange prices no longer represent 
the real state of affairs. 

The Reich ordinary Budget for 1934-35 balances on paper 
at the figure of approximately Rm. 6.6 milliards; but the 
official statement takes no account of the fact that the 
revenue includes at least Rm. goo millions as proceeds from 
the sale of bonds formerly the property of the Reich and 
the receipts of certain loans. Complete darkness covers the 
extraordinary Budget for 1934-35 and the accounts relating 
to the Government’s employment programme. For the 
current year the Government have been even less forth- 
coming and confine themselves to authorising the Minister 
of Finance to continue the financial business of the State 
and to giving a few figures about export subsidies and 
certain guarantees. Not even a summary is offered of 
expenditure on the Army, Navy and Air Force, and i 
formation on the financial position of the State has been 
reduced to the bare announcement that ordinary taxes are 
coming in satisfactorily and covering ordinary Budget 
expenses. 

That total revenue must fall very far short of total ex- 
penditure is, however, clear from a number of facts. The 
first instalment of Papen Tax Redemption certificates of 
1932, which should have been redeemed out of the ex- 
pected surplus revenue of the current year, had to be paid 
for out of new borrowing. Several other important pay- 
ments which should have been made in cash had to be paid 
in bonds. And although a funding loan of Rm. 500 millions 
was raised from the savings banks only last January, new 
funding loans are already under discussion. Also, while 
the Minister of Finance is denying the rumours of an 10 
crease in taxation, the Minister of Economy is actively 
pursuing his negotiations with the corporations of industnes 
and other bodies for special contributions towards the costs 
of exports, subsidies and armaments. 

It is thus clear that the real deficit must be very big, and 
in this deficit also lies the explanation of the apparent eas¢ 
in the money market. The ever-increasing deficit of the 
past two years has been financed by a rapid rise in the 
short-term and medium-term indebtedness, for which 4 
market was found by an ever-increasing credit expansion. 
A year and a half ago the Reichsbank was already em 
powered to issue notes against Treasury bills, Government 
bonds and State-guaranteed employment bills. To-day 97 
per cent. of the Reichsbank’s note cover is represented by 
this kind of paper, and five State-owned credit institutions 
have incurred indebtedness of at least Rm. 3,000 millions. 
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During the last few weeks the Gold Discount Bank, in which 
the share capital is wholly owned by the Reichsbank and 
the Government, has been authorised to issue three months’ 
pills to the market. No provision has been made to ensure 
that these bills will be self-liquidating. Their only security 
ies in the capital of the bank, which has been raised by 
the expedient of the Reichsbank taking up the new shares 
against payment in Government bonds. 

These facts concerning the increase of State indebted- 
ness are far from complete; nor is it possible to make any 
accurate assessment of the total. It is officially known that 
since 1933 the Government have spent approximately 
Rm. 5,000 millions on their official employment pro- 
gramme. These 5,000 millions have been entirely financed 
by the issue of short-term and medium-term paper, of which 
10 per cent. appears to have been funded last January. 
In Wirtschaft und Statistik, which is published by the 
Statistical Office of the Reich, it is stated that at the begin- 
ning Of 1933 the internal indebtedness of the Reich 
amounted to Rm. 7,248 millions and the total (including 
external debt) to Rm. 11,669 millions. In addition, there 
were other liabilities of Rm. 1,000 millions. By February, 
1935, internal indebtedness had risen to Rm. 8,384 
millions and the total to Rm. 12,315 millions. Mean- 
while, other liabilities had also risen to 2 mnilliards. 
The table only refers to direct State indebtedness, and does 
not include the debt contracted by Government-owned 
firms and institutions. Only very few of these publish any 
figures at all; the majority are hiding themselves under 
various harmless names and are founded in the form of 
private companies styled Research Institutes, or Associa- 
tions for the Propagation of this and that; but their pur- 
pose is in all cases the same, namely, that of financing re- 
amament. To gauge their expenditure by starting from 
defence estimates in France or England offers a very in- 
complete guide, since an expenditure distributed over many 
years outside Germany has been compressed into a very 
short space of time in Germany. Orders of a capital nature, 
however, can hardly have been at a figure much below 
300 million gold pounds, and may have been a good deal 
more, and current expenditure can scarcely be at a rate 
much below {100 millions per annum. When an addition 
is made to the official figure to allow for the employment 
programme and for expenditure through the numerous in- 
stitutions referred to, the total debt must obviously have 
swollen to a very large figure indeed. Germany can no 
longer be considered to be a country substantially free from 
internal debt, and clearly a very big figure has been added 
by the present Government. Indeed, an estimate putting 
the total increase in the Reich indebtedness under the Nazi 
regime at Rm. 12,000-16,000 millions cannot be far off the 
mark. A serious financial problem is raised for Germany 
by the fact that so large a proportion of this new borrowing 
isin the form of short-term debt. 


THE LAUNDRY INDUSTRY 


Tue development of the laundry industry in the last 
twenty years is a significant commentary on the changing 
nature of human needs and the intensified demand of the 
Consumer for services as opposed to consumable goods. 
Before the War the laundry industry was little more than 
a“ backyard ’’ trade supplying the wants of a limited 
market drawn from the middle and upper classes ; ‘‘sweat- 
ing ’’ was rife and 12s. was a fairly representative wage 
for women working a 56} hour week. The redistribu- 
tion of wealth, the growth in the employment of women, 
the reduction in the size of households, the increase in 
flat dwelling, improvements in transport and growing dis- 
cfimination in the employment of leisure have all com- 
bined to widen, and largely to transform, the market for the 
services of the laundry industry. In consequence, it has 
enjoyed within the last decade a period of uninterrupted 
€xpansion up to the point at which it has become a fac- 
tory industry of some importance. The number of insured 
Workpeople employed in the Laundry, Dyeing and Dry 
leaning Trades has increased steadily from 113,000 in 
1924 to 153,000 in 1934, of which Dry Cleaning probably 
accounted for about 25,000 in each year. The employ- 
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ment capacity of the laundry industry has therefore in- 
creased by nearly 50 per cent. in ten years ; at no time 
has unemployment (which is partly seasonal, the peak 
load occurring in the summer) much exceeded Io per cent. 
of the insured workpeople. 

The capital invested in the industry may be estimated 
at roughly {20 to {25 millions and the annual turnover 
is probably about as big. Curiously enough the industry 
only accounts for about 5 per cent of the nation’s con- 
sumption of soap; but is an important consumer of 
starch and chemicals, particularly soda. 

In spite of its continuous development, the laundry 
industry has retained its highly individualistic structure, and 
there are comparatively few groups of any size. The 
total number of power laundries in the country that may 
be regarded as commercial concerns is probably about 
2,000; in addition there are probably in the country 
about 5,000 laundries employing on the average 2 or 3 
workers each. It would also appear that the laundry in- 
dustry as a whole does not take in much more than Io per 
cent. of the nation’s washing, although the proportion is 
much higher in the dense centres of population and par- 
ticularly in London, where the figure may reach 25 per 
cent. 

The transition from the backyard to the factory has 
been accompanied by the introduction of power, the mech- 
anisation of washing, drying and finishing processes and 
the development of a system of mass production. The 
power laundry is no innovation. It was instituted early 
in the latter half of the last century, but for many years 
the plant employed represented for the most part somewhat 
crude mechanical contrivances. It is, moreover, only 
within the last decade that the finishing processes have been 
fully mechanised, and there is still room for improvement; 
before the War about 20 per cent. of the employees of 
the average laundry were hand ironers using hand irons 
heated on coke stoves. 

The modern laundry is as carefully planned as a power 
station and most of the plant is self-contained and indepen- 
dently driven. Of recent years the most important 
developments have been towards more scientific study of 
laundry processes, the saving of unnecessary handling 
charges by the study of the lay-out of plant as the average 
unit has increased in size, and fuel economy. The in- 
dustry maintains a Research Association which is partly 
supported by the Department of Scientific and Industrial 
Research and is engaged in research into laundry processes. 

Like the retail trade, the laundry reckons its costs in 
terms of its turnover, rather than per unit of production. 
In spite of the introduction of mechanisation and mass 
production, the modern laundry is still highly dependent 
on the personal element. On this point it is difficult to 
generalise, since the structure of costs varies considerably 
according to the type of trade of each concern; i.e. 
according to whether it is concerned primarily with fully- 
finished or machine-finished work or wetwash. The fully- 
finished work probably still represents the bulk of laundry 
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business, but machine-finishing has grown rapidly in im- 
portance in the last ten years and will undoubtedly con- 
tinue to do so as the quality of the work improves still 
further. 

The percentage of labour costs in the total may vary 
from about 50 per cent. in the case of fully-finished to 33 
per cent. or less in the case of a large firm engaged mainly 
in machine-finished work. This includes all labour for trans- 
port and distribution, which, however, varies widely in 
importance according to the nature of the market. A 
recent analysis of the allocation of turnover in a sample 
of laundries revealed that the cost of the washing process 
accounts for about 184 per cent. of the total turnover 
(wages 4 per cent., materials 4 per cent., water 1} per 
cent., power and heat 4 per cent., overheads 5 per cent.) 
and that of calendering 15 per cent., the remainder is ac- 
counted for by sorting and packing (probably 10-15 per 
cent.), collection and delivery (which represent an addi- 
tion of about 30 per cent. to factory costs), and profit, 
which in the laundry industry appears to have maintained 
at a high level in spite of a marked reduction in prices 
within the last four years. 

The prosperity of each concern depends much on the 
efficiency of its vanmen, who represent, in effect, not merely 
the transport organisation of the business, but the sales 
organisation also. The expansion in laundry turnover has 
only been possible as the result of an appeal to a much 
wider market than the industry formerly served, and the 
appeal has to be based on price rather than on a higher level 
of service. For economy is the main factor debarring many 
housewives from sending a larger bundle every week to the 
laundry. In fact, the reduction of prices which has been 
possible through the introduction of mechanised finishing 
methods has been accompanied by a definite, and to some 
extent deliberate, deterioration in the quality of the work 
done, which is deplored by the older members of the in- 
dustry, and has not improved its reputation with the in- 
dustry’s original market among the richer classes. The 
standard of fully finished work has, however, been well 
maintained on the whole, and in some cases improved; and, 
in the case of the semi-finished work, the quality generally 
is improving. 

By reductions in prices and variations in the method of 
charging, the laundry industry is engaged in a continual 
struggle to get the housewife to send a larger variety and 
quantity of pieces ‘‘ to the wash ’’ each week. The house- 
wife, however, chiefly for economy’s sake, only sends her 
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heavier washing, particularly sheets. These generally 
account for 30 per cent. to 50 per cent. of the total turnove; 
by weight of a laundry, and white goods as a whole prob. 
ably amount to three-quarters of the turnover, the re. 
mainder being made up of coloured materials and woollens, 
Sheets are often charged for on a marginal basis or are even 
washed at a slight loss. Since sheets come to the laundry 
with the greatest certainty, this method is adopted in the 
hope of attracting by the low price charged for them as 
much as possible of the remainder of the washing bundle, 
on which the profit is made. On this basis the industry has 
been anything but unremunerative. 

There is, however, a definite tendency towards the simpli- 
fication of charges, and much work is now done, by the 
larger businesses, following the lead of the co-operatives, at 
a flat rate, either per piece or by weight. This method is 
not always satisfactory, since a cunning housewife who is 
favourably situated can send her heavy washing to one 
laundry that charges per piece and her light work, such as 
handkerchiefs, to another charging per lb. Nevertheless, 
on a sufficiently large turnover the profits and losses appear 
to average out satisfactorily, with a balance on the night 
side; and, in view of the tendency for the size of plants to 
increase, it would seem that the use of flat rates is likely to 
spread. 

The future of the industry seems to depend upon the 
extent to which it can continue to tap lower strata of the 
market by concentration in still larger and more highly 
mechanised plants devised to reduce prices and to improve 
the quality of machine-finished work. The fact that it still 
serves such a relatively small proportion of the total market 
shows that considerable expansion is possible on the basis 
of the existing range of articles which make up the bulk of 
the laundry turnover. 

It is more doubtful whether the market for the lighter and 
more fragile article can be easily or rapidly captured from 
the domestic washtub. Housewives may often be heard to 
say hard words about the quality of the work and the 
civility of the service of the laundry industry, and have 
always before them the blandishments of the proprietors of 
the various branded soaps and washing materials which 
have become so prominent a feature of the contemporary 
Press. The laundry industry, however, is not unaware that 
its public relations could be improved, and, two or three 
years ago, the London launderers combined in a laundry 
publicity campaign. A similar campaign is at present in 
operation in the north-western district. 





NOTES OF 


Parliament and Education.—The re-assembly of Par- 
liament on Monday had a slightly festive air. Ministers were 
occupying the new positions vouchsafed to them by the 
Whitsuntide ‘‘ musical chairs ’’; and the House in general 
gave them a friendly welcome. Somecuriosity was expressed 
about the four members of the Cabinet without Minis- 
tries: Mr Ramsay MacDonald, Mr Eden, Lord London- 
derry and Lord Eustace Percy. It had been rumoured that 
Lord Eustace Percy would have special responsibility for 
the distressed areas, but Mr Baldwin refrained from either 
confirming or denying this. The first business before the 
House was the Education Vote, and it fell to Mr Rams- 
botham, Parliamentary Secretary to the Board of Educa- 
tion, to open the debate. He maintained that the days of 
“‘economy ’’ were over, and that development and progress 
in education were now the Government’s policy. Last 
year’s estimate of {42,104,018, he pointed out, had been 
raised later as a result of the decision to restore the cut in 
teachers’ salaries. This year the estimate would be 
£44,556,787; all but {112,769 of the increase being due to 
the remission of cuts. Capital expenditure approved 
in 1934 amounted to {£7,500,000, a figure equal to the 
total of the two previous years put together. Moreover, 
the Hadow reorganisation plan was steadily progressing, the 
number of free places in secondary schools was increasing, 
and the grant of free meals and in particular free milk was 
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being steadily extended. Finally, Mr Ramsbotham an- 
nounced that, following on the Prince of Wales’s appeal on 
behalf of the King’s Jubilee Trust Fund, a Central Counal 
for Physical Training had been formed, under the patronage 
of the King and Queen, to co-ordinate the activities of the 
various non-official youth organisations. Mr Ramsbotham’s 
speech was on the whole well received by the House, and 
there was little for Mr Oliver Stanley, the new Minister, to 
say in reply to the debate. The reactionary policy of 
economising on education has now at least been reversed; 
though the actual advance is not yet great. Public opinion, 
however, is now widely convinced that the raising of 
the school-leaving age to 15 is both practicable and 
desirable. Might not the emergence of a new Cabinet and 
a new Minister provide the Government with the occasion 
for taking the plunge? 


* * * 


The Finance Bill.—The Committee stage of the Finance 
Bill has not produced any debates of primary importance, 
though there has been the usual series of informative dis- 
cussions on the details of taxation. Several attempts were 
made on Tuesday to extend the reductions in entertainments 
duty. Mr Maclean wanted to abolish the duty on all 
‘‘ living performer ’’ seats costing 1s. or less and Mr 
Holdsworth wanted to include athletic entertainments 1 
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the ‘‘ living performer ’’ category. Both were resisted by 
the Treasury, the former on the ground that the theatrical 
profession had already been given £400,000 worth of differ- 
ential advantage, the latter on the ground that football and 
cricket had not suffered the competition of the cinema. On 
the other hand the Chancellor undertook to consider a 
suggestion that duty should be further reduced in the case 
of theatres that employ orchestras. An attack was made 
py Conservative members on the withdrawal of the existing 
rebate on heavy oil used for road transport. Mr Chamber- 
lain refused to give way on the main issue, saying that he 
could see no particular reason why the Diesel engine 
“should be favoured or even subsidised by such a tremen- 
dous artificial advantage in respect of taxation.’’ One or 
two minor amendments were, however, accepted, to exeinpt 
Diesel road rollers, and to treat living vans, excavators and 
snowploughs as agricultural vehicles for the purposes of the 
new Classifications for licence duty. In the discussion on 
the new import duty on soya beans it was made clear that 
the intention was to encourage the use of colonial palm 
kernels and groundnuts, which, according to Mr Malcolm 
MacDonald, had a nutritive value equal to that of soya 
beans. On Wednesday evening Mr Mabane moved the 
inevitable amendment to reduce the standard rate of income 
tax. The amendment, as Mr Chamberlain said, had ‘‘ not 
the slightest chance ’’ of acceptance, but it produced an 
interesting discussion. Mr Wilmot thought that two things 
must precede any further reduction of income tax—namely, 
a restoration of allowances and the stoppage of evasion by 
wealthy taxpayers. This latter remark provoked a speech 
by Mr Chamberlain in which he assured the Committee 
that the Treasury ‘‘spent a good deal of ingenuity’’ in de- 
vising new methods for ‘‘ stopping bolt-holes,’’ and he pro- 
mised that ‘‘ when these ingenious devices have reached a 
certain pitch of efficiency ’’ the law would be amended. 
Later in the evening, Labour members made a number of 
unsuccessful attempts to extend the concessions made in the 
Bill to small income taxpayers. 


* * * 


The India Bill in the Lords.—The India Bill is having 
the unusual privilege of being shepherded through both 
Houses of Parliament by the Minister responsible. Sir 
Samuel Hoare, then Secretary for India, presided over its 
departure from the House of Commons before Whitsun, 
and Lord Zetland, the new Minister, ushered it into the 
Lords this week. His opening speech on the second read- 
ing on Tuesday lived up to Sir Samuel Hoare’s reputation 
for knowledge and fairness. He pointed out that the prin- 
ciple of Federation embodied in the Bill, so far from con- 
travening the Simon Report, was in fact the fulfilment of 
what that Report called the ‘‘ process which may one day 
lead to Indian Federation.’’ In reply to the Labour 
Party’s case that the ‘‘ safeguards ’’ were excessive, he 
observed that some at least of them, such as that protecting 
minorities, were indubitably in the interests of Indians. 
In conclusion, after defending the communal award and 
the institution of indirect election as being the most hopeful 
compromise possible in a difficult situation, Lord Zetland 
appealed to'the Opposition not to base its criticism of the 
Bill on hostility to the Indian people. Lord Lloyd then 
moved to delete the Federal proposals contained in the Bill 
as being ‘‘ inexpedient and dangerous.’’ He attacked the 
whole idea of Federation, and appealed to the experience 
of Canada, Australia, the United States and Switzerland. 
Lord Snell and Lord Olivier made it clear that the Labour 
Party, though disliking some of the provisions of the Bill, 
would only oppose it mildly, on the ground that it re- 
Presented the greatest measure of general agreement now 
Possible. The House was also reassured by Lord 
Hardinge’s affirmation that in his opinion the Indian 
Princes would accept the Bill in the final form in which it 
Would emerge from Parliament. On Wednesday further 
support for the Government was offered by Lord Crewe, 
Who believed that the ultimate effect of Lord Lloyd’s 
motion might be the break-up of India. The Bill was then 
criticised by Lord Rankeillour on the ground that the Irish 
Treaty had not been followed by eternal tranquillity, and 
by the Bishop of Exeter on the ground that ‘‘ democracy 
tends to demoralise a people, to make them become selfish 
and to think of their own interests and not of the com- 
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munity.’’ On the whole the arguments of the Lords, 
both for and against the Bill, seem likely to reinforce the 
ever-growing body of opinion which regards its passage as 
both necessary and desirable. 


* * * 


The New Deal Unrepentant.—In the first gloom of his 
disappointment over the N.R.A. decision of the Supreme 
Court, Mr Roosevelt expressed the opinion that most of the 
agencies and activities of the New Deal were rendered in- 
valid by the Court’s interpretation of the Constitution. But 
second thoughts are apparently somewhat bolder, for none 
of the Bills now pending in Congress has been withdrawn. 
The Social Security Bill, which provides for old-age pen- 
sions and unemployment insurance, has been passed by 
both Houses of Congress, but with some differences which 
remain to be ironed out in conference between the two 
Houses. The Bill to control and abolish public utility hold- 
ing companies passed the Senate without suffering any 
adulteration and will certainly pass the House. Other Bills 
are pending to extend the powers of the Tennessee Valley 
Authority (whose constitutional validity is very much open 
to doubt), to set up a “‘ little N.R.A.’’ in the Pennsylvania 
coal industry and for various other purposes that extend 
rather than restrict the ambit of the New Deal. Some uncer- 
tainty has arisen about the Labour Disputes Bill, which has 
passed the Senate and is now under discussion by the House. 
In its original form this Bill virtually outlawed ‘‘ company 
unions,’’ established the rule that any union representing 
a majority of the workers in a plant should be the sole 
representative for the purposes of collective bargaining, and 
gave the President extended powers of intervention in 
labour disputes. The determined opposition of the em- 
ployers and the barely veiled threat of extensive lock-outs 
have inclined the House of Representatives totone downthe 
Bill’s provisions. It is significant that it is outside opposi- 
tion that is giving Congress pause and not doubts about the 
constitutionality of the Bill. Indeed, the whole programme 
appears to be a challenge to the Supreme Court, possibly 
with the object of demonstrating how severely the Admini- 
stration is handicapped by the narrow restrictions of the 
Constitution. 

* * * 


Higher Taxes in America.—The President has this 
week sent an unexpected message to Congress on the subject 
of taxation. Hitherto expenditure has been allowed to run 
far ahead of revenue and taxation has been only very 
slightly increased. Political expediency and economic 
theory have both played their part in continuing this policy, 
but it has long been obvious that taxation will some day 
have to be drastically increased. Mr Roosevelt proposes 
that it should take the form of a “‘ definite increase ’’ in 
taxes on the largest incomes, the addition of succession and 
legacy duties to the existing death duties and a gradation 
of the corporation income tax. The two former of these 
proposals are in accordance with the progressive principle 
and nobody who is acquainted with British taxation will 
consider them unreasonable. Gradation of the corporation 
income tax, however, is a peculiar proposal. Because a 
corporation is large it does not follow that its proprietors 
are proportionately wealthy. Indeed, the very largest cor- 
porations are frequently owned by the smallest investors. 
The whole principle of a corporation income tax is some- 
what anomalous, as it taxes the income of the equity share- 
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holders and exempts the preference shareholder. But a 
graded tax would be even more absurd. The President is 
also proposing to stop the chief method of income tax eva- 
sion by a Constitutional amendment subjecting income from 
Federal, State and municipal obligations to taxation, from 
which it is now constitutionally exempt. An amendment 
of this nature would obviously not arouse the same violent 
emotions as a more fundamental proposal to encroach upon 
the States’ exclusive powers over commerce and industry; 
but that does not mean that it will be easily adopted. 


* * * 


France in Suspense.—The French public is still wait- 
ing uneasily for the heroic, if not miraculous, measures by 
which M. Laval’s Government hopes simultaneously to 
maintain the gold parity of the franc, to balance the Budget 
and to revive economic activity. The battle is being fought 
on two fronts. the Budget and the currency. On the cur- 
rency front a 5 per cent. Bank rate is now in force; 
and M. Tannery, the Governor of the Bank of France, in 
a statement to the Bank for International Settlements on 
Saturday, argued that by means of a high Bank rate, 
““ credit restriction,’ and a free export of gold the existing 
parity could be preserved. The Bank’s resources are 
admittedly great. But its ability to withstand another gold 
drain will clearly depend on the magnitude and rapidity of 
the movement. And this in its turn will depend on factors 
partially or wholly outside the Bank’s control. One among 
these is the Dutch situation (see page 1424). Another is 
the French Budget deficit, which M. Laval is attacking. 
Cuts of something like 11,000 million francs have to be 
made if the deficit is to be represented as covered; but 
despite many ingenious suggestions the task looks impos- 
sible in the absence of a forced conversion of rentes. It 
was announced after a Cabinet meeting on Friday that 
5,000 million francs of economies were in preparation. Of 
this, 1,500 million francs was to come from ‘‘ consolida- 
tion ’’ of payments to ex-Service men, and 3,500 million 
francs from the elimination of redundant Government 
employees. A further 3,000 million francs, to be saved by 
rentes conversions at a later stage, was also mentioned. But 
this is obviously a mere pious hope, since conversions will 
only be practicable if the market improves. It is also 
possible that 700 millions may be saved on the Social Insur- 
ance system and that the railway deficit of 4,500 millions 
may be cut by 1,250 millions. Meanwhile the Bank of 
France, presumably in return for promised Budgetary de- 
flation, appears to have come to the rescue of the Treasury 
by rediscounting something like 4,000 millions of Treasury 
bills (see our Paris letter on page 1422). This should en- 
able the Treasury to last out until the large fiscal receipts of 
the next three months come in; a circumstance which throws 
interesting light on the Bank’s refusal to rediscount Treasury 
bills a fortnight ago. In any case, however, none of these 
expedients will succeed for long unless economic activity 
revives. And there is the rub. For it remains very diffi- 
cult to foresee anything but a further shrinkage of produc- 
tion and trade, if a high Bank rate and Budget cuts are 
to prevail. The figures of production and employment in 
France will consequently be closely scrutinised in the next 
few weeks. Meanwhile the Left Wing parties still seem 
incapable of anything more constructive than warnings 
against the danger of Fascism. The Socialist Congress 
ended last Thursday with resolutions denouncing the 
Government’s deflationary policy and calling on the Left 
Wing organisations to resist the alleged Fascist menace; 
and M. Blum has since protested vehemently against a 
Croix de Feu rally in Algiers which thirty aeroplanes are 
reported to have attended. To outside observers it would 
seem that the Left parties would do much better to abandon 
mere protests and to emulate their Belgian colleagues in 
devising a constructive alternative to deflation. 


* * * 


Turning the Screw on China.—The Chinese, in their 
extremity, appear to have imagined that if, this time, they 
accepted all the Japanese demands promptly and uncondi- 
tionally, they would get off without having to pay any 
compound interest. But it now appears that the Japanese 
Army has no intention of letting them off so easily. The 


demands are to be accepted in writing, and are to be 
rounded off by some supplementary demands relating to 
the Inner Mongolian province of Chahar. This was tog 
much for the Chinese negotiator, General Ho Ying-chin, 
who is Minister of War at Nanking and Chairman of the 
Peking Military Council. In the small hours of the morn. 
ing of the 13th he gave the Japanese the slip and went off 
to Nanking to consult his colleagues. The Japanese re. 
torted by holding troops on leash at several of the south- 
ward exits from the Great Wall, and sending a daily aero- 
plane to demonstrate over Peking. The “ incident ’’ of 
June 6th in Chahar, on which the Japanese demands about 
this province are based, appears to have amounted to this: 
that a party of Japanese secret service agents failed to 
obtain prompt service when they were seeking fresh sup- 
plies of petrol to speed them further on their exploratory 
motor tour. On this account the Chinese General com- 
manding in Chahar has been dismissed—which is as though 
the butcher were to censure the lamb for being slow about 
cutting his own throat and seething himself in his mother’s 
milk. It now seems likely that the Nanking Government 
will hand in their written acceptance of the Japanese de- 
mands regarding Hopei. What else can they do? The 
League is impotent, Russia thankful if she can protect her 
own borders, America determined not to be implicated, 
Presumably, the next step in the Japanese advance will be 
a refusal to tolerate, either in Hopei or in Chahar, the 
appointment of any Chinese officials or officers who are not 
entirely amenable to the Japanese Army’s will; and when 
a few key posts have been filled with Japan’s creatures, 
the state of these two provinces will hardly be distinguish- 
able from that of Manchuria. Indeed, the Japanese will 
be able to thrust their way far further south and west than 
this before they strike upon any resistance that need give 
them pause. 


* * * 


South African Gold Policy.—An important change in 
the South African Government’s attitude to the mining in- 
dustry was announced by General Smuts in a speech at 
Johannesburg on Saturday. South Africa, General Smuts 
said, was not a first-rate agricultural country. Agricultur- 
ally, she could not compare with America, Canada, Argen- 
tina or New Zealand. But as a mineral country she was 
the foremost in the world. Yet in the past South African 
Governments had never done justice to the mineral indus- 
try. Now, however, General Smuts said, the time had 
come for a change; and energy would be concentrated on 
the encouragement of an ‘‘ enormous expansion ’’ of the 
mining industry. In particular, he thought it safe to pre- 
dict that the price of gold would not fall below its present 
level in any foreseeable future. No one will dispute General 
Smut’s assertion that the mining industry is of the utmost 
importance to South Africa. Of South Africa’s total ex- 
ports in 1934, approximately 60 per cent. consisted of gold; 
and the immediate effect of the devaluation of December, 
1932, on the price of South Africa’s principal export has 
been one of the chief causes of the remarkable economic 
recovery achieved since. It is to be hoped that General 
Smuts is on equally safe ground in predicting the mainten- 
ance of the present high price of gold. Gold-mining is of 
all industries the most artificial, since the bulk of the 
gold mined is buried as effectively in the vaults of central 
banks as in the auriferous strata of the Rand. But there Is 
no sign of any tendency on the part of the nations of the 
world to abandon the purchase of gold for monetary uses, 
and so long as there is any link between gold and the 
world’s currencies a falling price of gold would impose s0 
severe a deflation as to be unthinkable. There remain, 
however, the questions what policy the South African Gov- 
ernment is to adopt and how the prosperity of the gold- 
mining industry is to accrue to the benefit of the whole 
country. These questions General Smuts has not yet 
answered, though he appeared to foreshadow a revision 0 
the taxation system more in the interests of mining and less 
in the interests of agriculture. The change will raise many 
questions of low-grade and high-grade ores, of the life of 
the various mines, and of the effect of different schemes of 
taxation. For the scheme of taxation most beneficial to the 
holders of gold-mining shares will not necessarily be most 
beneficial to South Africa as a whole. The South African 
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gold-mining industry is of importance to the whole world, 
and much interest will be taken in any concrete proposals 
which follow upon the generalities of General Smut’s speech. 


* * * 


The Welwyn Railway Disaster.—Late on Saturday 
night at Welwyn Garden City on the main London and 
North-Eastern Railway from London to the North a mixed 
parcels and passenger train ran into the rear of the dupli- 
cate portion of the evening Newcastle and West Riding 
express. Fourteen persons were killed and thirty injured. 
Our first feelings must be those of sympathy for the victims 
of the disaster and their relatives, but mingled with feelings 
of sympathy are misgivings as to why the accident occurred 
and whether it could have been prevented. To judge from 
the information available, the tragedy might easily have 
been much worse. To begin with, the first train had begun 
to move forward just before the collision occurred, and this 
greatly reduced the shock. Next, the rolling-stock of the 
express train which was run into was of modern construc- 
tion, equipped with special couplings and strong, wide 
bearing plates at the end of each coach. These proved 
entirely effective in preventing telescoping, with the result 
that the front train and its occupants escaped almost scot- 
free. Unfortunately the rear coaches of the second train, 
which were carrying the passengers, were of older con- 
struction and failed to stand up to the shock. Hence the 
serious loss of life occurred in the rear of the colliding train, 
which is most unusual. There was, however, one final piece 
of good fortune. The smashed coaches were lit by gas, 
and one of the gas containers actually caught fire, but the 
fire was extinguished before it took hold. So far this acci- 
dent has proved once more that modern rolling-stock is 
much safer than old stock, and if only all the old stock 
could be replaced, even when a collision did occur, the 
casualty list would be considerably shorter. Yet the main 
question is how the collision came to take place at all. The 
official inquiry has still to be held, so that no responsibility 
can yet be assigned. Yet, barring the most improbable 
event of a failure of the apparatus, it appears that either 
the engine-driver or a signalman must have blundered. 
Ifevery mile of line in use were ‘‘ track-circuited,’’ as many 
miles are to-day, a blunder by a signalman would be im- 
possible; no train could be signalled forward unless the line 
really was clear. If ‘‘ automatic train control ’’ was in 
universal use, as it is on certain sections of the Great 
Western Railway, no driver could pass a signal at danger 
without his train being checked; so that the possibility of a 
train over-running a signal would be removed. The capital 
cost of providing both these forms of protection everywhere 
is probably less than {£10,000,000, while the operating ex- 
pense would be under £1,000,000 a year. For fifty years 
the interlocking of point and signal levers and the use of 
the block system have been compulsory by law, but the 
block system must be supplemented by ‘‘ lock and block ”’ 
or (better) by track-circuiting, to be independent of human 
failure. Has not the time now come for the compulsory 
adoption of track-circuiting and automatic train control, 
and would not the financing of these modern forms of pro- 
tection be one of the cheapest but most valuable forms of 
public works which could be put in hand to-day? 


* * * 


By-Elections in the Free State. — The result of 
the by-election in County Dublin cannot be considered 
Satisfactory to Mr de Valera. Of a total electorate of 
128,239 only 76,329, or less than 60 per cent. voted; which 
Suggests that a large number of people are inclined to cry 
a plague on the houses of both political parties. Mr Lanery, 
the Opposition candidate, polled 43,671 votes against 
32,656 for the Government candidate, thus winning the 
seat with a majority of 11,015. The striking fact disclosed 
by these figures is that in the important metropolitan 
County of Dublin no more than 25 per cent. of the electorate 
are prepared actively to endorse the Government’s pro- 
gramme. The political leanings of those who abstained 
from voting must, of course, remain a matter of conjecture, 
but the general opinion in Dublin is that most of the apathy 
's to be found among opposition supporters, many of whom 


are ex-Unionists who would not vote in any circumstances 
in favour of Mr de Valera. If this suggestion be correct, it 
is possible to interpret the result of the election as being 
definitely unfavourable to the Government, whose candi- 
date secured fewer votes than at the last General Election. 
The result of the Galway by-election is not yet known, but 
it is awaited with widespread interest, as the constituency 
is in some respects more representative than County Dublin 
of the Free State as a whole, and a turnover of votes 
against the Government would be interpreted as a signal 
of dissatisfaction among farmers with present agricultural 
conditions and agricultural policy. 


* * a 


Further Iron and Steel Progress.—The expansion in 
the activity of the British iron and steel industry, noted a 
month ago, was continued during May. According to the 
latest returns of the Iron and Steel Federation, the output 
of pig iron and steel during that month showed a substan- 
tial increase compared both with the previous month and 
with May, 1934. Indeed, production of pig iron was higher 
than in any month since June, 1930, while the output of 
steel exceeded that of any month since October, 1929, and 
was well above the monthly average for that year. The 
daily rate of production in May amounted to 18,029 tons of 
pig iron and 27,526 tons of steel, compared with 17,543 and 
26,956 tons, respectively, a month earlier : — 


(In thousands of tons) 
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Imports during May rose slightly from the low figure re- 
corded in Apmil, possibly as a result of the reduction in 
import duties which took effect last month, following the 
conclusion of the temporary agreement between this country 
and the Continental Crude Steel Cartel. Compared with 
the total for May, 1934, however, imports were 25 per cent. 
lower. The main factors contributing to this movement 
were a drastic cut in imports of pig iron from India and of 
semi-finished materials from Germany; imports from Bel- 
gium and Luxemburg were also substantially lower than a 
year ago. On the other hand, exports of British iron and 
steel manufactures reached a total rather higher than that re- 
corded a month ago and well in excess of last year’s corre- 
sponding figure. A slight decline in exports to British 
countries, over the year, was more than offset by an 
expansion in sales to foreign countries—particularly to the 
United States of America, Argentina and Iraq. The mem- 
bers of the sterling group are, of course, our best customers. 
British India again headed the list last month, followed by 
Argentina, South Africa, Canada, Australia and Denmark. 
Taken together, the above figures provide a foretaste of the 
benefits which may be expected to accrue to the British 
iron and steel industry as a result of its agreement with the 
Continental Cartel. 
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Motor and General Insurances transacted 


Chief Office: BROAD STREET CORNER, BIRMINGHAM 
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The Tin Struggle Goes On.—The struggle between the 
International Tin Committee and the London Metal Ex- 
change has once more become acute. On Tuesday the spot 
price of tin rose, owing to the scarcity of available tin, to 
no less than {12 5s. per ton over the price of tin for de- 
livery in three months’ time. This margin of back- 
wardation is the biggest ever known. The official buffer 
pool, which was specially created to prevent such un- 
healthy developments, again failed to act. Even if there 
is truth in the complaints of the tin restrictionists that 
London metal dealers sold short of tin in order to de- 
press the forward price, there was no reason to create 
such an artificial scarcity of supply as that now exist- 
ing—particularly as the enormous extent of the back- 
wardation must principally penalise consumers who are 
forced to cover their current tin requirements. Despite the 
heavy backwardation, almost no demand for three months’ 
tin is apparent, and this shows that confidence in the present 
level of prices must have already been greatly undermined. 
The International Tin Committee had therefore every reason 
to do all in its power to revive that confidence and not to 
concentrate its efforts on a fight, the end of which is likely 
to be a defeat for the restrictionists, even if they at first 
succeed in maintaining the present price level. 


* * * 


Overseas Trade in May.—tThe figures of overseas 
trade in May, as given in the following table, show that, 
compared with last year, the recovery recorded in recent 
months has been maintained : — 


OVERSEAS TRADE IN May 


(000’s omitted) 
Comparison of 
1935 with 1934 
1933 1934 1935 
Actual | % 
‘ £ £ £ £ 
IIE icnevcnvucnsvnces 57,276 61,797 64,532 +2,736 + 4:4 
British exports .............. 30,765 32,759 35,207 +2,448 + 7-5 
SEED sncensunpicecssin 3,820 4,787 5,560 + 773 +16-1 
CS EE: 34,585 37,546 40,767 +3,221 + 86 
Excess of imports over ex- 
| TE 22,691 24,251 23,765 — 485 — 2-0 
Transhipments under bond 1,822 1,829 2,190 + 361 +19-8 


The increase both in imports and exports covered all classes 
of commodities, but in both cases was most marked in raw 
materials and semi-manufactured goods. As compared with 
April, imports rose by £4.7 millions and total exports by 
£3.5 millions. The increase in the former was due mainly 
to larger purchases of food, drink and tobacco, which is a 
seasonal phenomenon. The increase in exports was 
accounted for by larger sales of all categories of manufac- 
tured goods except woollen and worsted yarns and manu- 
factures, apparel and leather goods. If average daily figures 
are taken, however, it will be found that there has been 
practically no change in the level of either imports or 
exports. The figures of the five months to May are as 
follows: — 


OVERSEAS TRADE IN First FIvE MONTHS 
(000’s omitted) 


Comparison of 
1935 with 1934 
1933 1934 1935 
Actual % 
. £ £ £ £ 
es ,063 301,311 302,054 + 743 + 0-2 
British exports .............+ 146,877 157,608 173,578 +15,970 +10+1 
SED cusshenpenenspnnns 19,941 24,708 23,641 — 1,067 — 4:3 
EET: 166,818 182,316 197,219 + 14,903 + 8-2 
Excess of imports over ex- 
SED spcicnnnettenmsieensioine: 100,245 118,995 104,835 — 14,160 —11-9 
Transhipments under bond 9,492 10,122 9,992 — 130 — 1:3 





Owing largely to the reduction of {5.5 millions in imports 
of raw wool at the beginning of this year on the one hand, 
and on the other to the expansion of over £8 millions in our 
sales of iron and steel goods, machinery and motor vehicles, 
the increase in total exports this year has far outrun that of 
imports. The import surplus in the first five months of the 
year has thus been reduced by nearly £15 millions compared 





with 1934. But it is still higher than in the previous year, 
1933, owing to the large expansion of imports which took 
place in 1934. 


* * * 


Overseas Trade in Different Commodities.—Th, 
increase in imports during May compared with a year ago 
covered a wide range of commodities. The following table 
gives detailed figures for a number of important articles: — 


Totrat IMporTS 





Month of May 
Item and Measure 





1933 | 1934 | 1935 








NII cia ooinisn ucienaiee ls abeehsn bimasagnsdeamnieannan 000 cwts. 10,061 9,356 10,517 
SN iatuianchsih ths acduinesa vs cusadesbeacuhbaenawen "000 cwts. 1,033 1,084 1,120 
SE EE sncsvadnd acces sanninvicivbawans "000 cwts. 4,481 3,417 3,078 
ey I a Scccocicbinasnavccousencensenee ‘000 tons 251 476 463 
Wood and timber, soft :— 

a iio ctaalnaininis ‘000 loads 60 79 78 

Other than planed or dressed...............4+ "000 loads 210 351 272 
ND i dics dac dckalnpcicasininenaenitienis ‘000 centals 952 1,029 870 
Sheep’s and lambs’ wool . '000,000 Ibs. 113 74 119 
SOU IND onic ckcvonssssnsscenesonseeies *000 Ibs. 438 477 616 
I 0a snconcnukcceavencenssunscnns tons | 20,132 24,900 21,497 
SII 1c vcsushntschageseneeseeenncsssice 000 galls. | 32,969 28,914 42,171 
SEE IE MIMO ec scancoscscscessvessesonstess *000 cwts. 125 84 1 
Ee ee ‘000 tons 163 234 193 
EE . 314 313 394 
Unwrought copper 11,949 14,727 25,424 
7 SNM uilp unite nbiaspbbascanunes chucsbbacscenbeanuisadioes tons | 30,276 22,430 27,039 

in :— 

TP RE COON ievcncesccccscnsnesusconsscess tons 4,053 4,121 5,113 

Blocks, ingots, slabs and bars ...............00.068 tons 85 250 643 
Iron and steel manufactures .................+ *000 tons 85 122 86 
I piivas eieiaaesdcnabancascainbccescnsian cineectecse tons 4,098 6,629 7,388 





Except for sugar, tea and dairy produce, there has been 
a rise in most imports of food and drinks compared with 
last year, not only during May, but during the first five 
months of the year. In industrial raw materials, imports 
of non-ferrous metals continue to show the most marked 
increases. In the first five months they amounted to 
£14.7 millions, as against {11.6 in 1934 and {7.1 in 1933. 
The two other raw materials showing the _ largest 
increases were rubber, from British Malaya, and _petro- 
leum, from Mexico and unspecified countries. We also 
imported considerably more private motor vehicles and 
machinery of all kinds than in 1934. Similar figures are 
given in the next table for a number of leading items of 
British exports : — 
BrITIsH EXPoRTS 














Month of May 
Item and Measure 

1933 | 1934 1935 
a ae 000 tons | 3,670 3,648 3,668 
i a a ccoccnianaiensiniineniien tons } 19,783 27,198 17,273 
OL ccvnncnsssbrocsocisosessusnesens tons | 12,640 12,503 17,790 
a (incense ndasinancsineisberensesoivavent tons | 21,166 17,841 11,637 
Total iron and steel manufactures ............ 000 tons 179 191 214 
SS ere tons 4,412 8,101 6,787 
IE vcd cnocunchuncisesnoasshesssoonscsosensseges tons | 23,760 29,603 33,680 
SID isadiisneniibinneeseinmeennneanecneneierss 000 Ibs. | 10,916 11,272 11,677 
CER EID MBER. occovecescoccsnvevsecece 000,000 sq. yds. 169 151 158 
SD: cikathinkenbuseensiventdunccanbiemmaapnens *000 Ibs. 3,554 3,760 3,811 
I hi iedainandisieebicensanpeheetenee ‘000 Ibs. 2,626 3,176 2,495 
Woollen tissues ... 000 sq. yds 4,071 4,722 4,198 
Worsted tissues .... 000 sq. yds 2,045 2,335 2,570 
Linen piece goods.... ..-» "000 sq. yds 6,030 8,563 7,402 
Leather boots and shoes.................. *000 doz. pairs 47 37 27 
DININ  cucnchiensneeeilinnbnicinieninmansgumeees 000 cwts. 18 16 23 
ST NEE SUNN s.. cccnmsonsesencsenenenes "000 cwts 331 328 325 
Locomotives (complete and parts) ..............0005 tons 2,243* 474 868 
Motor vehicles and chassis.................0sss00s number 4,258 4,315 5,702 


* Complete only. 


On the export side the story is in the main similar to that of 
recent months—expanding markets for iron and steel goods 
in all stages of manufacture and contracting markets for 
textiles. But there are one or two exceptions. The de- 
mand for railway materials, for example, showed a sudden 
reaction in May, especially in South Africa and Australia, 
which have both been buying heavily in past months. Sales 
of other iron and steel goods, machinery and motor vehicles 
to these countries, however, continue to expand. This 
latter class, of which the bulk goes to Australasia, South 
Africa, India and Ireland, shows the largest single increas¢ 
in May compared with a year ago, of nearly £700,000 (28 
per cent.). In textiles, although most markets were poor 
and there was a very sharp decline in wool exports to China 
in May, sales of cotton piece goods to India again in 
creased, and German purchases of raw wool during the first 
five months of the year were double those for the corre- 
sponding period of 1934. 
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The Copper Slump.—The copper market experienced 
another heavy setback during the past week. At one time 
the price almost touched the £30 mark, and it was almost 
{5 below this year’s highest point. The slump of this week 
yas all the more interesting, since it followed two very 
important American copper meetings. On Thursday of last 
week the United States copper consumers decided unani- 
mously to continue their adherence to the purchasing agree- 
ment of the suspended copper code; while on Monday of 
this week a similar decision was reached at the meeting of 
the United States Copper Association, the representation of 
the American copper producers. These decisions, taken 
together with the new slump, show that fears about the legal 
difficulties over the United States copper code cannot have 
pen the sole cause of the fall in copper prices in the last 
three weeks. This fall was apparently due to the coinci- 
dence of the Schechter judgment with a heavily over- 
bought, and therewith very nervous, European copper 
market. In these circumstances it is understandable that 
the market did not respond to an improvement in the 
American situation. Even if all legal difficulties over the 
United States copper trade are removed, the European 
copper market will probably remain for some time in its 
nesent depressed state—particularly as consumers have been 
rendered cautious by recent price movements. At the same 
time there are increasing doubts about the working of the 
international copper restriction scheme which is now in full 
operation. The speech of Sir Auckland Geddes at the 
umnual meeting of the Rio Tinto Company showed that very 
important scrap copper producers are not participating. 
And at the meeting of Noranda Mines, Ltd., Mr James Y. 
Murdoch pointed out that his company (which is one of 
the two important Canadian copper producers) would in- 
crease its copper output during the present year. More- 
over, during the last few days the decline of the New York 
export copper price from 8.50 to 7.45 cents per lb. has 
shown that there must be a considerable export pressure in 
the United States. In these circumstances there is reason to 
doubt whether the small United States export quotas under 
the gentlemen’s agreement will be observed. If these fears 
about the working of the restriction scheme should be con- 
firmed, we may even see considerably lower copper prices 
within the near future. 


* * * 


Sterling and International Prices.—The Supreme 
Court’s N.R.A. judgment continues to exert a deadening 
influence upon American wholesale prices. During the 
past fortnight primary products have fallen by 1.3 per 
cent., making the total fall since May 22nd 4.8 per cent. 
The Irving Fisher general index number has fallen during 
the three weeks ended June 12th by a net 0.5 per cent. 
British wholesale prices are steadier. The Economist’s 
complete index number is unchanged, while the primary 
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products index number has fallen by 0.5 per cent. On the 
Continent, Italian prices are continuing their slow rise. 
Since the New Year Italian prices have risen by 12.4 per 
cent., while French prices have only risen by 2.6 per cent. 


SEPTEMBER 18, 1931 = 100 





Economist Indices 


Italy Ger- 
u.s.A., | Erance. | yiian | any: 
D sae Pri Products : 2 | 6 Statis- |. Statis- 
ate British rimary Pelee of Irving sieeed Chamber theohen 
Complete Gold | Fisher | centrale) of Com-| Reich 
Index ee nerale! merce a 
(sterling)| British |American| ‘Steling) amt 
(sterling)} (dollar) 
1932 | | | | 
Jan. 27th | 108-3 115-7 93-8 | 140-9 93-5 | 93-6 95-8 91-6 
Apr. 20th | 103-8 105-4 83-6 129-5 89-6 | 97-0 | 95-3 90-3 
July 27th 99-5 103-5 84-1 | 136-9 88:3 | 91-3 3as-5 | 88-1 
Oct. 19th | 103-1 112-3 84-0 143-8 88-6 | 88-8 | 92-7 86-8 
1933 } 
Jan. 25th | 101-3 | 107-7 | 78-0 | 142-6 | 80-5 | 88-1 | 90-2 | 83-8 
Apr. 19th 98-7 104-6 88-7 141-4 | 82:8 87-5 86-2 83-4 
July 26th | 108-1 120-6 124-7 145-7 | 100-9 | 89-7 86-2 86-6 
Oct. 18th | 106-4 112-8 109-1 155-4 103-7 | 87:5 846 | 88-1 
1934 j 
Jan. 3ist | 108-8 118-0 124-8 156-7 105-6 87-2 84-4 88-5 
Apr. 25th | 108-2 119-8 125-3 159-5 106-0 85-4 83-2 87-7 
July 18th | 109-5 124-8 136-7 162-4 113-2 81-4 83-2 91-1 
Oct. 24th | 107-9 124-2 146°2 164-5 114°3 79-8 84°4 93-0 
1935 
Jan. 2nd] 109-4 123-7 154°5 165-8 115-1 77°1 85-2 92-8 
Jan. 30th | 110-3 124-6 152-4 167-2 118-3 79-1 85-6 92-8 
Feb. 13th | 109-6 123-4 154-5 167-5 119-5 78-9 85-5 92-8 
Feb. 27th | 109-9 123-9 153-9 169-6 118-9 78:4 87-0 92-7 
Mar. 13th | 108-7 121-9 148-6 174-2 118-5 77-7 87-8 92-6 
Mar. 27th | 109-4 123-3 147-6 171-0 116-9 77-7 89-4 92-6 
Apr. 10th | 109-9 124-4 150-1 168-9 118-5 78°4 91-3 92-6 
Apr. 24th | 110-5 124-5 151-6 169-1 118-6 78-2 91-7 92-6 
May 8sth | 111-3 124-1 149°5 169-5 119-2 78-2 92-3 92-6 
May 22nd} 1135 127-7 151-4 167-1 119-9 79°6 93-5 92-7 
June 5th | 112-7 126-2 146-1 166-2 120-1 79°3 95-3 92-9 
June 19th | 112-7 125°6 144-2 165-9 119-3* 79-1°* 95-8* 93-0* 


© These figures refer to June 12th. 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below: — 


** EconoMIst ” INDEX 











(1927 = 100) 
Sept. 18, May 22, June5, June 19, 

1931 1935 1935 1935 
Cereals and meat ..... 64-5 71-0 69-9 71-1 
Other foods ............ 62-2 60-2 60-1 60-1 
Mai ccnccaececccsas 43-7 55-2 54-7 55-0 
OE 67-4 80-6 79:8 78-1 
Miscellaneous .......... 65-8 75-2 75-4 75°3 
Complete index... 60-4 68-6 68-1 68-1 
1913 = 100 ............ 83-1 94-3 93-7 93-7 
BER a RGD cc ccccescces 52-2 59-2 58-8 58-8 


Cereals prices are slightly higher than a fortnight ago, ana 


there has been a moderate increase in beef and bacon. In 
the ‘‘ other foods ’’ group tea is cheaper, but butter is 
dearer. In the textiles group, cotton, wool tops and silk 
nave risen in price, but flax, jute and English wool are 
slightly cheaper. There have been heavy declines in lead, 
copper and spelter, and a slight advance in tin. In the 
miscellaneous group linseed oil has fallen, but hides and 
rubber are slightly higher in price, 








OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





A NEW N.R.A. 

Our of many divided counsels, an N.R.A. extension bill 
8 taking shape in Congress very much along the lines sug- 
gested by Congressional debate before the Supreme Court 
decision. It it will be remembered that some years before 
N.R.A., voluntary trade associations had existed which for- 
mulated rules of fair competition under the supervision of 
the Federal Trade Commission ; and something over one 
hundred of these associations were in being at the time the 
National Industrial Recovery Act was passed. These asso- 
Cations carried no exemption from the provisions of the 
anti-trust laws, and did not permit price fixing in any form. 

he N.R.A. promised an ambiguous exemption from the 
‘nti-trust laws, and permitted price-fixing, although usually 





in a veiled form. Further, its codes became compulsory. 
In the N.R.A. extension legislation there now appears 
the intent to return to something like the status quo ante 
N.R.A., i.e. the voluntary trade association, with the 
anti-trust laws again (more or less) in force, and with price- 
fixing specifically prohibited. On the other hand, it seems 
likely that Section 7 (a) of the Recovery Act (on collective 
bargaining) will be reaffirmed, and that there will be an 
attempt to maintain the principles of minimum wages, 
maximum hours, and the prohibition of child labour. The 
American Federation of Labour, which up to two years 
ago opposed the minimum wage, now sponsors it. In 
two or three industries, special legislation is indicated. The 
coal industry was almost completely cartellized under 
N.R.A.; but it had already seemed likely that special 
legislation (such as Senator Guffey’s coal bill) would 
replace the code. The entire federal regulation of 
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the liquor trade was a function of N.R.A.; now a separate 
control will be set up. The copper industry was 
thoroughly cartellized with a rigid price-fixing feature, 
partly neutralized by the fact that scrap copper did not 
come under the cartel and was relatively plentiful. The 
oil industry was cartellized with price-fixing, but its admin- 
istration was in the Department of the Interior. Hence its 
relation to N.R.A. was ill-defined. 

So far, the effects of the dissolution of N.R.A. are prac- 
tically invisible to the public. Certain retail prices have 
been cut ; and there have been a few reports of wage cuts 
or lengthened hours. There is active dispute whether or 
not this immediate tranquillity will last. Some argue that 
the labour market is so much stronger than it was two 
years ago that the situation can stand on its own feet; others 
that wage cuts and lengthened hours will appear gradually. 
The most that one can say is that industrial chaos has not 
as yet materialized, and that nervousness among industrial 
and mercantile employees has considerably abated. 

As was to be expected, the relative inactivity of the Trea- 
sury in the silver market has occasioned Congressional im- 
patience and inquiry, which elicited interesting statistical 
data. In the ten months ended May 31, 1935 (i.e. since 
the Silver Act of 1934 became effective) the monetary stock 
of silver has increased by 421,497,000 oz.; of this, 
283,000,000 oz. were acquired in the market, 112,850,000 
oz. acquired under the nationalization order of August 9, 
1934, and 25,647,000 oz. of domestic production. In the 
past two months, purchasing has been considerably re- 
duced ; and although a considerable part of the Mexican 
and South American production comes here, little has been 
purchased in London. The Secretary’s statement confirms 
the belief that there is no change in the silver programme, 
but that the Treasury does not like such unsettled condi- 
tions as prevailed in the silver market in April. 


AN IMPORT SURPLUS 


The April foreign trade figures continued the trend of 
recent months ; but for the first time in almost two years 
merchandise imports actually exceeded merchandise 
exports—an extremely rare fact in our trade history : — 


MERCHANDISE TRADE OF THE U.S. ($000,000) 


Export 
Exports Imports surplus 
1934 1935 1934 1935 1934 1935 
SEEN, evanineskbseceveranse 172 176 136 167 36 9 
SEMEN ipcsvenusseesebovonss 163 163 133 152 30. = 11 
BMNEER. Shssennivicoonsckpesoses 181 185 158 177 23 8 
DIELS vices nsbeeerdnvensuvesennss 179 164 147 171 32 —7 
Four months......... 695 688 574 667 121 921 


Exports are running somewhat smaller, but imports are 
substantially larger than a year ago; with the result that in 
four months the export surplus has diminished by $100 
millions, compared with a year ago. When one adds this 
merchandise import surplus to the silver import surplus, the 
effect is still more marked. For net silver imports in the 
first four months of 1935 amounted to $60 millions, com- 
pared with $6 millions in the first four months of 1934. In 
fact the United States has converted a merchandise plus 
silver export surplus of $115 millions for the first four 
months of 1934 into a merchandise plus silver import sur- 
plus of about $40 millions in the first four months of the 
present year. 

These data show the United States gold imports in their 
true light. In the first four months of 1934 net gold imports 
amounted to about $750 millions ; this year they have 
been $434 millions. But in early 1934, it was generally 
conceded that the dollar was undervalued. For the past 
half year, the trade figures have consistently disputed the 
theory that the dollar is undervalued ; although the con- 
tinuous flow of gold might be cited as an argument against 
any contrary theory of overvaluation. The evidence 
suggests that a steady stream of foreign capital is flowing 
into our security markets, augmented, from time to time, 
by more distinctively refugee funds. 

As was generally expected, the Federal Reserve Board’s 
indices of business activity for April continued the decline, 
but the change was small. 
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FEDERAL RESERVE Boarp’s BUSINESS INDICES 
(1923-25 = 100. 


Adjusted for Seasonal) 


April, Jan., Feb., Mar., April, 
1934 1935 1935 1935 1935 
Industrial production (total) ...... 85 91 89 88 86 
NE oc sccecaviennnsesses 85 90 88 86 86 
Se eee 90 94 96 97 87 
Construction contracts (total) 32 27 28 26 26 
I 12 12 14 16 18 
UNM lecsiccechuebsnnhs vosensente 48 39 39 35 33 
Factory employment ............... 82 81 82 82 82 
NE REDD x. 0ccnveoeescscsceces 67-3 64-1 69-1 70-7 70-7 
Freight carloadings................ 62 64 65 65 61 
Department store sales ............ 74 72 75 82 74 


The April decline in the producton of minerals reflects 
a sharp drop in the production of bituminous coal, but 
there has been a recovery in more recent weeks. The 
slow decline in the general index reflects the slump in steel 
output. The general index stands at almost the same figure 
as in April, 1934; employment and department store sales 
are the same ;_ carloadings a trifle lower and payrolls a 
little higher. The man in the street, however, believes 
business to be decidedly better than a year ago. 

The most noteworthy change is in residential construc- 
tion, which, although low, is 50 per cent. above last year. 
This recovery in residential building is probably more im- 
portant than might be inferred from the statistics. It is 
occurring almost exclusively in one-family residences, and 
is widely diffused. The prevailing rate of 6 per cent. on 
residential mortgage is almost double that obtainable upon 
listed investments of equal security. 

NEw York, June 12. 





Rank 





Jur 


sual 1 


til | 


nortiOl 
deflati 
the “* 

‘al at 


But 


ext | 
which 


pelax€ 


mall 





reva 































































































FRANCE 








PROPOSED DEFLATIONARY MEASURES 


It is probable that M. Laval does not intend to use the 
special powers granted him ‘‘ for the prevention of specula- 
tion and the defence of the franc ’’ before the departure of 
the Chambers for their midsummer vacation. This is likely 
to be on June 29th. The new economy “‘ decree-laws”’ 
would then be published as soon as possible, perhaps on 
July 1st. The decrees are being quickly elaborated by 
M. Laval himself with the collaboration of three technical 
advisers: M. Gignoux, director of La Journée Industrielle, 
the organ of leading industrial groups; M. Raoul Dautry, 
director of the State railways; and M. Jacques Rueff, a 
Treasury official. All three hold ‘‘ orthodox ’’ economic 
views and are staunch supporters of budgetary deflation. 

The Cabinet decided on Tuesday to save 1,250 million 
francs a year on the total running expenses of the railway 
system by a better co-ordination of services and by the 
closing down of uneconomical branch lines. It is known, 
however, that the estimated deficit for 1935 is 4,500 million 
francs. The Cabinet meeting on Friday will probably be 
devoted to the reform of the social insurance system, from 
which 700 millions of economies are expected. 

Three factors in particular are assisting M. Laval. The 
first is the inability of the Left Wing parties to reach 
agreement. The second is the assistance now granted by 
the Bank of France to the Treasury. This appeared in the 
unusual and sudden increase of the commercial portfolio of 
the Bank, which showed a total of 8,107 million francs 
on June 7th as against 3,753 millions on May 16th. This 
increase suggests that the new total may include an impor- 
tant number of Treasury bills rediscounted by the Bank 
in order to facilitate the Treasury maturities of May 15th 
and June Ist. 


It is evident, however, that the Bank remains free to 
refuse new facilities of this sort in the future. Temporary 
assistance, which had probably been promised to 
Caillaux, could not be refused to M. Marcel Régnier, the 
present Finance Minister. A provisional escape from the 
dilemma of ‘‘ devaluation or deflation ’’ may thus emerge 
under the formula of ‘‘ maintaining the franc with con- 
trolled inflation.’’ The next three months will see the 
inflow of the large fiscal receipts (payments of direct taxes) 
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ual in the summer, so that the Treasury seems to be safe 
nti] October. Thirdly, the agitation in a substantial 
»rtion of the Press against devaluation and in favour of 
zfation has had favourable echoes in the country, where 
He ‘‘ saving ’’ sentiment has been aroused and the finan- 
ial abuses daily stigmatised in the Press have stirred public 
sdignation. 

But even if the franc and Treasury are thus safe for the 
ext three months, the tightening of the money market, 
yhich the defence of the gold parity necessitates, has not 
daxed. Business interests, principally medium-sized and 
kmall firms, which are accustomed to borrow from the 
Rank, are dissatisfied with the high rates of interest now 
revailing. 


HOPES OF INTERNATIONAL MONETARY AGREEMENT 


It seems improbable that the decree-laws can do more 
than facilitate Treasury borrowing for a new period by 
vering a portion of the deficit. The remaining portion 
would be left to the 1936 Budget. But one thing is 
grtain, and that is the necessity of putting an end to 
current Government borrowing, which will still extend in 
1935 to nearly 2,000 million francs a month. At the same 
time, the problem of the franc can have no solution except 
fom a recovery of economic activity, which in its turn is 
believed here to be dependent on a recovery of inter- 
national trade and a stabilisation of exchanges. France is 
geatly disappointed every time that the hope of a renewal 
of international monetary collaboration seems to dissolve, 

ad encouraged as soon as rumours of monetary negotia- 
tions are issued from Washington or London. The help, 

whatever it may have been, direct or indirect, which was 
aiorded to the franc during its recent difficulties by the 
Bank of England and the Federal Reserve Bank, has 
thus stimulated the hope here that collaboration between 
london, New York and Paris may not be indefinitely 
remote. 


Foreign trade in May shows a new increase with a total 
tumover of 3,141 million francs, against 3,039 millions in 
April and 2,997 millions in March. This increase is entirely 
inimports, which, after having been in April at the lowest 
point since the stabilisation of the franc, increased in May 
by 123 millions. The following table shows the figures of 
trade in May : — 











May, April, May, 
1934 1935 1935 
Imports— (000 francs) 
ENE cs cos ceceaxcoheveronss 620,470 465,460 527,091 
BOW MALCTIAINS  .......<6000050s000000% 958,116 913,704 989,636 
Manufactured goods............... 380,483 318,316 303,698 
SUMAR eon ince sciuoseenenecksonys 1,959,069 1,697,480 1,820, 425 
Exports— | co - 
eit suhiynchadasivns 205,579 206,347 219,264 
III i ncisincannsncsnens 395,692 364,084 345,132 
Manufactured goods.............. 763,610 771,089 756,363 
POMORE ccroniop s sxc srasiaeek sey a nies 1,364,881 1,341,520 1,320,759 


The import surplus in May was nearly 500 million francs, 
against 356 millions in April and 594 millions in May, 
1934. 


The Statistique Générale has just published its monthly 


figures showing industrial production in France (1913 = 
100) : — 


April, February, March, April, 

1934 1935 1935 1935 
General index ............0.ceeeeeee 103 93 93 93 
Engineering ............s00.ceee0000- 100 96 96 96 
SE 79 76 76 80 
Ge 69 62 59 59 
aN 103 101 97 101 
Building (adjusted figures) ..... 87 76 75 70 
Leather (__,, baka 101 87 88 89 
Paper (ss, eres ao 154 132 133 133 
Rubber (__,, oe 974 763 759 754 
Motors ( __,, as 460 400 400 


In the motor industry in April 15,100 cars and 1,837 
Orries were put on the road, compared with 12,904 and 
1,798 in March. 
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The figures for the cotton industry are as follows: — 


January, February, March, April, 
1935 1935 1935 1935 
Spinning (average per spindle 
in kilograms) :— 
Production 1-389 1-307 1-281 1-272 
Deliveries 1-424 1-339 1-420 1-356 
Stocks ; 2-519 2-392 2-152 2-083 
Unfilled orders 4-408 4-262 3-851 3-877 
Weaving (average per loom in 
pieces of 100 metres) : 
Production ... es = 3-95 3-65 3-71 3-60 
Deliveries es em 3°64 3-53 4-51 3°61 
Stocks rs acs «ow She 11-49 10-05 9-83 
Unfilled orders acs ae 12-52 11-72 12°09 


The figure of bankruptcies in May is 850 compared 
with 895 in April and 1,058 in March. 

The number of unemployed on June 8th was 418,471, or 
4,779 less than a week before. But this figure exceeds by 
102,865 that of the corresponding week of 1934. Since the 
record figure of 503,502 in February last the total fall— 
partly seasonal—has been 85,031. Last year the Feb- 
ruary-June seasonal fall was only 35,448. The new Cabinet 
has announced (in order to reduce unemployment) that 
steps will be taken to repatriate to Central Europe the 
numerous foreign labourers still in France. 


ARIS, June 20. 





GERMANY 


IMPORT SURPLUS DECLINING 
THE foreign trade balance shows signs of improvement. 
The import surpluses of the first two months of this year 


were much larger than in the same months of 1934; but 


March, April and May show exports almost equal to im- 
ports, against an import surplus last year of Rm. 120 
millions. May this year brought a small export surplus, 


Rm. 4 millions (against an import surplus of Rm. 42 
millions in May, 1934). Imports were Rm. 332 millions, 
against Rm. 359 millions in April; and exports Rm. 337 
millions, against Rm. 340 millions. The decrease in imports 
was probably seasonal, and was confined to foodstuffs and 
manufactured goods. The figure for raw materials was 
practically unchanged. Imports from Great Britain, France, 
Italy and the United States decreased. 

Despite the slight decline in the value of exports, the quan- 
tity increased. Exports of raw and half-finished materials 
rose, and exports of manufactured goods declined. Most 
European countries, Great Britain being an exception, took 
more goods; the overseas countries less. Exports of ships 


textiles, railway material, paper and dyes declined. 
The official trade returns for January-May are as follows: 
April May Jan.—May 
Imports :— (Millions of Marks) 
PWS UOMED. 525s. c cats ccuctaesciiesaes 3-0 3-0 15-9 
GONE ooo racscciccissindsessis 84-4 68-7 431-6 
Raw and_half-manufactured 
SURIE INS o's, ca ooasansauaiexcans 220-5 218-5 1093-5 
Manufactured goods ............ 51-5 42-3 267-3 











RN occ sk itewiceomutbad 359-4 332-5 1808-3 
Exports :— 

NN ooo occg dst esccccia cnscamoan 0-2 0-3 1-3 
OEE ccnicscisrancinccancsseeces 5-9 5-3 27-1 

Raw and_half-manufactured 
NORRIE io ood icccoenctccsedodes 58-8 61-7 307-3 
Manufactured goods ............ 275-4 269-7 1038-5 
ONES xcuiaunvauisaucvones 340-3 337-0 1644-2 


Industrial reports suggest stability in the heavy trades 
and inactivity in the consumption goods trades. Pig-iron 
production in May was 1,002,200 tons, against 933,100 tons 
in April. In the first five months of the year it was 
4,624,900 tons, against 3,177,900 tons in the same months 
of 1934. Russian pig iron i appeared in Holland at, it 
is stated, very low prices. The Railway Corporation has 
granted a new reduced rate for the carriage of Swedish iron 
ore to the Saar. The Steel Cartel’s agreement with Great 
Britain is in general represented as a British success, 
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but there is an unconfirmed report from Diisseldorf that the 
3ritish negotiators undertook to recommend a reduction of 
the import duties to below the present 334 per cent. The 
report that Poland will immediately enter the Cartel is 
denied. Nevertheless, the agreement with Great Britain has 
given rise to reports of impending negotiations for regula- 
tion of the international coal market, to embrace not only 
Great Britain and Germany, but all Continental producers. 


The monthly report of the machine manufacturing 
“economic group ’’ states that home and foreign orders 
have increased, the latter in consequence of a few large 
contracts The Vereinigte Industrie-Unternehmungen A.G., 
which manages the Reich’s holdings of bank, electrical, 
aluminium, nitre and steel shares, has declared a dividend 
of 6 per cent. for the business year 1934-35. This com- 
pany’s reports for the last two years have shown substantial 
profits on the repayment of foreign currency loans. 


The mid-month demand had little effect on the money 
market. Day-money was obtainable at 34-33 per cent., 
and this week brought an active demand for Reich short- 
term issues and renewed buying of the Gold Discount 
Bank’s promissory notes. Hence new series of notes 
maturing in mid-September appeared. The G.D. Bank, 
whose last balance sheet was for December, 1934, has 
resumed the issue of monthly balance sheets, from which it 
appears that Rm. 202 millions of the new notes were mar- 
keted up to the end of May. The balance sheet shows a 
large increase in the holding of bills. It appears that about 
Rm. 190 millions of ‘‘ work-creation ’’ bills were taken 
over from the Reichsbank in May, so that practically all 
the cash received from sale of the notes went to relieve the 
Reichsbank’s position and to increase its capacity for grant- 
ing new ‘‘ work-creation ’’ credits. 


RISE IN REICHSBANK’S GOLD STOCKS 


The Reichsbank’s weekly return for June 15th shows a 
normal mid-month decline in credits and investments, 
59 per cent. of the increase of the last week of May having 
been repaid. Advances declined to Rm. 38 millions, which 
is the lowest figure of the past six years. The gold reserve, 
which had increased in the preceding week by the large 
sum of Rm. 707,000, increased further by Rm. 931,000; 
the total gold reserve now being Rm. 84 millions, as 
against a lowest figure of Rm. 70 millions a year ago. No 
clear account is given of the source of the new gold. It is 
unofficially affirmed that in the first week of June foreign 
payments were made in gold in consequence of the inter- 
national firmness of the reichsmark, and that in the second 
week gold was bought against reichsmarks. Statements of 


a very different character circulate in the now incredulous 
market. 


The quarterly report of the Konjunkturinstitut relates 
the recent slackening in the pace of the trade 
revival to the investment market. In contrast to 
earlier cyclical revivals, the present recovery is being 
accompanied by a severe liquidation process. Instead of 
investing its new resources in expanding or maintaining 
production-capacity, as is usual in normal good trade 
periods, industry is mainly concerned to maintain its 
liquidity and to repay bank debts. 


The Reich floating debt increased in May from Rm. 2,792 
to Rm. 2,900 millions; to which must be added Rm. 958 
millions of tax-credit certificates in circulation and 
Rm. 547 millions held as security by the Reichsbank. Herr 
Reinhardt, Secretary of State at the Finance Ministry, fore- 
shadows more rigorous tax assessment methods. He de- 
clares that 95 per cent. of the bookkeeping of firms which 
have no trained clerical staffs is kept in a disorderly way; 
that 30 per cent. of the declarations are fraudulent; and 
that 10 per cent. of the taxpayers keep ‘‘ double books 
with the aim of fraud.”’ 


A new transfer agreement with Holland has been con- 
cluded, operative up to June, 1936, and covering debts 
that came under last year’s German moratorium. This 
agreement provides for partial transfer out of the yields 
of certain German supplementary exports. 


BERLIN, June 109. 


HOLLAND 





CATHOLIC EMPLOYERS AND THE RETRENCHMENT BILL 


COINCIDING with the recent Cabinet crisis caused by the 
resignation of Dr Steenberghe, Minister of Economic 
Affairs, the monetary problem has suddenly been pre. 
cipitated into practical politics. Until now, the Govem. 
ment and Parliament have been at one in wishing ty 
maintain the present gold parity of the guilder. The 
resignation of Dr Steenberghe, however, showed that there 
was disagreement within the Cabinet, and disagreemen 
is now being expressed more and more in political circles 
and elsewhere. Accordingly, it is expected that the 
debates in the Second Chamber on the Government's 
Retrenchment Bill will force a decision on the crucial 
monetary issue. A significant petition submitted to the 
Second Chamber by the General Union of Catholic 
Employers contains the following passage : — 


We do not wish to conceal from Parliament the fact that 
we have no longer any confidence that this Cabinet will be 
capable of overcoming existing economic problems if the 
gold standard is maintained. It is the conviction of many 
of us that the deflationary policy hitherto pursued by the 
Government will, with mathematical certitude, lead to 
further impoverishment and further deterioration of the 
buying power of the nation. In the’ race between cuts in 
Budgetary expenditure and the ever-gaining momentum oj 
trade depression, the Government is bound to be defeated, 
The Retrenchment Bill and its explanatory memorandum 
display a mentality constituting a menace to our country, 
For ten years we have been struggling to suppress this kind 
of mentality. 

It is evident, in fact, that a change in the present Govem- 
ment’s policy is now being seriously advocated in various 
political quarters. This has entailed a certain disquietude 
on the Amsterdam Stock Exchange. Initially, the decline 
on the Stock Exchange was attributed only to the appre- 
hension which the political disturbances in France engen- 
dered. Despite the present lull in France, however, the 
tendency on the Amsterdam bonds market remains 
depressed ; while the firmness of equity shares continues 
unabated. All this simply reflects the general apprehen- 
sion about the guilder. The following comparative table 
will illustrate how drastic the decline has been on the 
Amsterdam investment markets :— 


Mar. 2 May 10 June7 
OO, Diatineriams 1OS1 ....s.cccccessccess 102 98 4 974 
34% - TE etcecesueuavecsanh 101 +; 96 92} 
3% cs 1896-19085 ........... 943 86} 82 
4°, Netherland Indies 1934 ............ 101 ¥y 97 954 
4% Amsterdam 19364 ................... 100 95 923 
34% i ee 973 93 3 90§ 


In the first fortnight of March several 3} per cent. 
provincial and municipal loans were actually issued almost 
at par. There must have been persistent sales of first: 
class State and municipal loans since then ; for it is 
reported that the market was actually being sustained by 
consistent purchasing from an influential quarter. 


DEAR MONEY 


One result of the rise in interest rates has been the 
further postponement of the conversions so urgently 
necessary to reduce the burden of State interest payments. 
It is being asked whether the Government may not intend 
to arrange a compulsory conversion of State, municipal 
and private loans. In these circumstances, the Amsterdam 
money market naturally remains very firm, and the 
prospects of an early reduction in the Bank Rate are none 
too promising. Market discount rates range from 4} ‘0 
4% per cent., and prolongation money commands 4 Ppé@ 
cent. The probability of a continuance of dear money in the 
near future will not be welcome to the Minister of Finance. 
A new issue of Exchequer bonds will probably be made 
before long. On July 1st and 2nd, some 43 million guilders 
worth of Exchequer bonds will mature, so that the issue 
will presumably be a matter of about 60 million guilders. 

According to the latest weekly return of the Netherlands 
Bank, the decline in the stocks of gold amounted t 
3 million guilders during the preceding week. The ec 
culation of bank notes dropped to 832.6 (last week 858.9) 
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milion guilders. The Bank’s liabilities of 877.2 (last 
week 903-5) millions are now covered by gold to the 
extent of 70.5 (last week 68.8) per cent., and by gold and 
silver to the extent of 72.9 (last week 71.1) per cent. 
According to the foreign trade returns exports of gold and 
silver in May amounted to 11,686,688 guilders and imports 
to 3,575,087 guilders. 

The following table summarises Dutch foreign trade 
in May (excluding gold and silver) : — 


(Million guilders) 


May Jan.—May April 
1934 1935 1934 1935 1935 
[eMPOTts .....0ccecrcescccsccccscncccreees 87 78 448 382 78 
Baports ........ececsececcecccsccccccoees 57 58 279 268 50 
Percentage of imports covered by 
GEBOTES crccccccccseccccsccvccscccccees 65-9 74-3 62-3 70-1 64-1 


The labour dispute in the Limburg coal mining indus- 
try has at last ended. No new cut in wages is to be 
enforced. 


AMSTERDAM, June 13. 





AUSTRIA 





NEW PUBLIC WORKS LOAN 


Tae Austrian Labour Loan has been a complete success. 
A nominal amount of 275 million schillings was issued at 
arate of 86, which means an effective total of about 
250 million schillings. The greater part of this amount 
was subscribed by the public. The success of the loan, 
which gives a yield of about 7 per cent., was partly due 
to the fact that the loan was floated at a time when 
uncertainty about the Western currencies had still further 
enhanced the confidence reposed in the schilling. The 
result of the loan also shows that, in spite of the reserve 
exercised by the public, the easy tone of the money market 
is gradually beginning to affect the capital market. Public 
loans, it is true, are the only channel into which this ready 
money is flowing. 

_After deduction of 66 million schillings for the redemp- 
tion of short-term Treasury bonds, the proceeds of the 
Labour Loan will be used for public works. This should 
stimulate industry. Moreover, the publication of company 
balance sheets for 1934 indicates a gradual improvement 
in most industrial enterprises. A few companies have in- 
creased dividends, and deductions are exceptional. A 
contraction of industrial indebtedness is progressing 
rapidly, and bank commitments are shrinking. 


RESULTS OF BANK AMALGAMATIONS 


The recently published balance sheet of the Austrian 
Credit-Anstalt-Bankverein shows clearly that it has been 
the guiding principle of the management to dissolve exist- 
ing engagements rather than enter into fresh ones. A 
comparison of the balance sheet of the C.A.B. with those 
of previous years is hardly possible, because the account- 
ing period of 1934 covers for the first time the fusion with 
the Wiener Bankverein and the absorption of the current 
business of the Niederoesterreichische Eskompte Gesell- 
schaft, the latter appearing at about 60 million schillings 
on each side of the balance sheet. The shrinkage in 
Austrian banking is apparent from the fact that the total 
of the balance sheet of the C.A.B. is 799.2 million schill- 
ings, whereas in 1932, i.e. long after the outbreak of the 
anking crisis, the corresponding figure for the Credit- 
Anstalt was 635 million schillings (after deduction of much 
more than 150 million schillings for account of the company 
holding foreign assets), for the Bankverein 365 million 
shillings, and for the N.E.G. 400 million schillings. The 
Savings deposits at the amalgamated institution are increas- 
Ing very slowly. They now appear at 115 million schill- 
ings; while the corresponding figures at the two big Vienna 
Savings banks total 775 million schillings at the end of their 
accounting year. 

The profit and loss account of the C.A.B. is even more 
difficult to compare with the previous year than is the 
alance sheet. There was an insignificant profit, which was 
Carned forward, but it is regarded as an important success 





to have covered expenses. For the C.A.B., which has 

swallowed up all the big Austrian banks, has a big salary 

list, in spite of the sharpest cuts; and in 1934, while 

15 million schillings was paid for working employees, no 

less than 10.17 million schillings went to pensioners. 
VIENNA, June 17. 





ROUMANIA 


TIGHTER FOREIGN EXCHANGE CONTROL 
THE struggle between the Minister of Commerce and the 
National Bank over the foreign trade regime has ended in 
the capitulation of the Minister, who had been advocating 
freedom in the relations between importer and exporter. 
The new regulations provide for the delivery of all foreign 
exchange resulting from exports to the National Bank, which 
pays to the exporter the equivalent in lei at the official rate 
of exchange, together with a premium to be fixed for the 
chief export articles by a special board composed of the 
Governor of the Bank and two Government officials assisted 
by a committee. The amount of the premium is to be 
based on the difference between the world and home prices, 
the supply and demand of foreign exchange and general 
market conditions. It is to be financed from a fund which 
will be established at the National Bank by the payment 
of a premium on foreign exchange granted by the latter to 
importers and others who have to make payments abroad. 

This premium is to be fixed by the National Bank in pro- 
portion to the export premium so as to distribute its inci- 
dence in a uniform manner over the entire imports of the 
country. The system of compensations which has existed 
since October last, and by which exporters and importers 
could deal direct in a certain part of the export proceeds, 
is scrapped except in so far as existing contracts are con- 
cerned. The clearing agreements concluded with various 
countries are to be replaced by others based on the new 
regulations, and the agreements between Roumania and 
other countries for the payment of old trade debts are to be 
modified so as to bring the instalments within Roumania’s 
capacity for payment, after allowing for the needs of the 
State. 

The instalment of 60,000 lei due on April 15th under the 
Anglo-Roumanian Payment Agreement was transferred in 
the course of May; and in view of the amount of British 
imports from Roumania the next two instalments are to be 
reduced to 50,000 lei per month. Article 4, paragraph 2 
of the agreement provides ‘‘ that the payments due after 
March 1st in respect of imports of United Kingdom goods 
into Roumania must be assured by the purchase of foreign 
exchange in the free market,’’ and “‘ that no restrictions of 
any kind shall be placed upon the purchase of foreign 
exchange in the free market for this purpose.’ The new 
foreign trade regulations, however, put a stop to all free 
negotiations of foreign exchange, and the article in 
question, which has been disregarded by the Roumanian 
authorities from the beginning, may now be definitely con- 
sidered as cancelled. 


COMMERCIAL AGREEMENT WITH GERMANY 

After long negotiations a commercial agreement between 
Roumania and Germany has been signed. Besides detailed 
provisions regulating the settlement of mutual trade com- 
mitments, with a special accord relating to the exports 
of Roumanian petroleum products to Germany, the agree- 
ment provides for the investment of German capital in the 
Roumanian petroleum and other industries as a basis on 
which direct negotiations between the interested parties are 
to be conducted. It also refers to the utilisation of the 
blocked lei held in Roumania for German account. The 
agreement has been widely criticised in the foreign and 
home Press as being contrary to Roumania’s established 
foreign policy. 

The most striking feature of the bank balance sheets of 
December 31st last is the considerable reduction in the 
reserves of some of the banks, which have been used for 
writing off the losses caused by the agricultural and urban 
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debt conversion. Other banks have passed these losses for 
the time being as a separate item in their balance sheets, 
without touching their reserves, pending their amortisation 
out of future profits. The balance sheets of the five 
principal Roumanian banks in Bucharest show that total 
cash resources rose from 1,662 millions to 1,878 
million lei between December 31, 1933, and December 31, 
1934. The increase in deposits and creditors in current 
account from 5,564 million lei to 6,033 millions indicates 
the gradual recovery of public confidence now taking place. 
The ratio of cash assets to creditors increased from 29.8 per 
cent. to 31.1 per cent. The gross profits and net profits for 
the years 1933 and 1934 compare as follows : — 


1933 1934 

In million lei 
SNE UNE Se cFkGp ce ccihhesbedieecneenten 361 337 
PIED fash vcocnkscsovesosenesenbenseses 39 45 


The slight increase in net profits despite the reduction in 
the gross profits is evidence of the endeavour of the banks 
to reduce costs, but it cannot be said that the net profits 
represent a satisfactory return on the capital. Undoubtedly 
the conversion law has caused the banks heavy losses; but 
the situation of those able to bear them is now more con- 
solidated, whereas the weaker institutions will be recon- 
structed where possible or liquidated as provided by the 
banking law. 
BUCHAREST, June Io. 





ARGENTINA 


THE CENTRAL BANK IN OPERATION 

In accordance with the executive decree of May 18th, the 
assets and liabilities of the Conversion Office were duly 
transferred to the Central Bank, and the Bank began opera- 
tions on that day. The functions of the National Public 
Credit and Autonomous Board of Amortisations were also 
transferred to the Central Bank. When the gold was trans- 
ferred from the Conversion Office the following valuations 
were fixed : — 

Par Rate Revalued Rate 


$ paper $ paper 
IE cnchccbSeenkbeuserasudekshotenen’ 11-36 24-80 
American Eagles .......... jaeuechatsepas 23-55 51-41 
ND INE no cenepntvnswsseesses 11-45 25-00 


This revaluation is on the basis of $42,512.3422 paper pesos 
per gold bar of 400 ounces troy. The total profit accruing 
from this revaluation is being utilised as follows : — 


Capital of the Central Bank subscribed by the $ 
NE Scns CLs cussbnsecsscesusdenbsnsbabooeunss 10,000,000 -00 

Capital of the Liquidation Institute ................. 10,000,000 -00 

Reserve Fund of the Liquidation Institute ........ 681,060,766 -42 


701,060,766 - 42 


$380,000,000 of the above sum will be utilised by the 
Liquidation Institute in purchasing from banks their frozen 
assets, and so enabling them to reconstitute their cash 
reserves to comply with the minimum now required under 
the new laws. The reserve fund of the Liquidation Insti- 
tute will in consequence appear as follows : — 


$ 
IR ON nn os cc vscncuusnuaesesweeeon’ 681,060,766 - 42 
Sy IE ROME... cnnsvcnwescensssocevonsorsves 380,000,000 -00 
Ne tuba banie 301,060,766 -42 


This balance will be utilised to cancel the Government’s 
floating debt to the Banco de la Nacion and private banks 
in the following manner: — 


Amortisation of direct debt to the Banco de la $ 

Nee TTT ene cae 150,000,000 -00 
Payment of Treasury Bills discounted by private 

EE tiseh es Sepik nd pebhas irauiorccnsusbescdbanbennennesdoee 139,471,821-86 
Deposited in the Central Bank..................+..000 11,588,944 -56 





301,060,766 -42 


The structure of the first balance sheet of the Central Bank 
will be on the following lines. 





ASSETS 
RR NO AIIM orc ken cnnnins<usasksyexsasssevsens 1,224,417,645.96 
Shareholders (liability for uncalled capital) ...... 10,000,000. 
Gold and currencies abroad .................e00eeeees 122,556,688 .¢9 
Consolidated bonds of the National Treasury... 150,000,000-09 
I on cua xueabuswannese 118,883,755.44 
NE INT ncngsscvescsccwasvevisasscnemanseses asi 11,008, 133-69 
1,636,866, 223.64 
LIABILITIES $ 

See TENE AUREIEINN onc ncn cheep scan hosdei shes iesussnss 20,000,000-09 
RIUEIN hbencUscaGubnboswenssinaiuskewetsnabeeisohensesrsceass% 964,423 830.09 
SE INNIS osc 552s sepapnsucswevrcobasbancseseceuces 147,926, 454-06 

Deposits of shareholding banks, including clear- 
ee I NEN Sachin i sbckkans ivsuskesensssanuis 329,032,592.99 
Deposits of other institutions ....................200 1,888,111 -6] 
Deposits of Liquidation Institute .................. 173,595,234 -98 





1,636,866, 223-64 
The metallic guarantee for total note circulation is now 
139.7 per cent. and the ratio of gold and foreign currencies 
to the total liabilities of the Central Bank is 75.7 per cent. 


AN EXCHANGE EQUALISATION FUND 

The item ‘‘ gold and currencies abroad ’’ will be used 
by the Central Bank as an exchange equalisation fund, 
The guarantee bond is non-interest bearing and is delivered 
by the Government to the Central Bank in guarantee of 
notes without metallic guarantee received by the latter 
entity. These notes are part of the old Fiduciary Issue, 
The liquid resources obtained by the Banco de la Nacion 
as a result of the foregoing operations amount to approxi- 
mately $550 millions. 

On the date of the constitution of the Central Bank the 
public floating debt was reduced to $109,100,000 paper 

esos, aS against $1,207,600,000 at the beginning of 1932. 

his large reduction has been brought about by the con- 
solidation of $372,700,000, and the repayment of 
$358,200,000 mainly out of funds derived from the revalua- 
tion of gold. The repayment items are the following :— 


x 
Direct debt to the Banco de la Nacion.................. 155,500,000 
Treasury Bills in hands of private banks .............. 136,200,000 
eee tte 28,600,000 
Cancellation of Chatham Loam ............cccsccscccccccce 37,900,000 
358,200,000 


It will thus be seen that the formation of the Central 
Bank has made radical changes in the financial structure of 
Argentina, which changes were made possible chiefly as a 
result of the revaluation of the nation’s gold reserves. 
There has been no actual inflation in the sense of an increase 
in the currency circulation, but there has undoubtedly been 
an injection of liquid funds into banks which were previ- 
ously unable to entertain new business owing to the trozen 
nature of their portfolios. It would appear, therefore, that 
lending rates will tend to decline. 

Exports continue to increase, as compared with last 
year, both in value and tonnage. The following figures 
show the value of exports during the first five months of 
1934 and of 1935:— 


1934 1935 Per cent. 

8 ; 
Pastoral products ........ 243,687,839 231,244,143 —- §-i 
Agricultural products.... 333,633,870 443,747,333 - 33-0 
Total of all products ... 611,051,745 704,270,819 +15:3 


Quantities exported during the first five months of 1935 
and 1934 were as follows: — 


Tons Tons 
Pastoral products ........ 514,792 534,609 + 3-8 
Agricultural products.... 5,601,054 6,532,521 +16:6 
Total of all products ... 6,374,669 7,270,821 +14-1 


Quantities exported and average prices during first five 
months of 1935 and 1934 were as follows : — 


Quantities in tons Average Prices. 

1934 1935 1934 1 

Ciel Biel noc cccnseseeveesee 146,762 142,679 380-86 386-34 
Frozen beef..................0+ 14,904 12,460 248-41 250-43 
Frozen mutton ............... 23,954 25,305 362-97 470 ss 
Canned meat ...........00000 25,934 28,777 256-92 300-76 
Salted and dried cowhides. 54,227 55,868 585-63 546-50 
Unwashed wool............... 67,660 73,096 1,174-83 796-40 
NIUE scncesccemeetevasnconseess 3,767 4,288 701-67 1,002-16 
te 1,954,554 2.222.548 56-18 66:71 
oS 2,085,176 2,285,223 46-17 49°23 
a 709,367 910,670 119-63 118-40 
SRR NRIEINEH 145,732 268519 33-24 52-49 


lea aieliealas 336,848 324,831 41-38 58-42 
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The most outstanding features are the large increases in 
the tonnage of exports of wheat, maize, linseed and oats. 
Beef exports, however, continue to decline. Provided that 
prices are maintained and exports continue on the present 
scale, a considerable improvement should be felt in the near 
future in local trading conditions. 

Buenos AIRES, June 12. 


CANADA 





THE GOVERNMENT'S REFORM LEGISLATION 

JHERE are now indications that Parliament may be pro- 
rogued before the end of June. The Budget has been 
practically disposed of; most of the Ministry’s original 
legislative programme is well advanced; and the only bills 
which might provoke serious controversy are those emana- 
ting from the report of the Price Spreads Commission. The 
Government has had great difficulty in deciding how far it 
will go in implementing the recommendations of the Re- 
port. It has now decided to compromise. It is not going to 
set up a brand new Commission armed with regulatory 
price-fixing and other powers, but is going to utilise the 
three members of the existing Tariff Board as the personnel 
ot a Trade and Industry Commission, which will probably 
have its powers restricted to investigation, but will have the 
services of a director of prosecutions to handle cases in 
which legal action is demanded. The Commission is to 
take over from the Ministry of Labour the administration 
of the Combines Act, which is to be amended for the pur- 
pose of widening the definition of ‘‘ combines,’’ and offer- 
ing new interpretations of ‘‘ monopolies,’ ‘‘ mergers ”’ 
and ‘‘trusts.’’ Bills have also been introduced to 
strengthen the Weights and Measures Act, the In- 
dustrial Disputes Investigation Act, the Fair Wages 
Act, and the provisions of the Criminal Code dealing with 
commercial malpractices. But it is by no means certain 
that the Government will persevere with the whole batch of 
reform legislation. During a debate on the proposed 
amendments to the Criminal Code, Mr Guthrie, the Minister 
of Justice, admitted that both the law officers of the Crown 
and two of the most eminent counsel in Canada had ex- 
pressed grave doubts about the constitutional validity of 
certain of the reform measures, which are apt to be chal- 
lenged as an invasion of provincial jurisdiction. 

The Government is still considering legislation for the 
establishment of a Grain Board for the regulation of the 
grain export trade; and this has become more necessary 
than ever owing to the illness of Mr John McFarland, the 
Government wheat agent in Winnipeg. But the grain trade 
dislikes the idea of a Board and its inevitable restrictions 
upon business activities. Another measure in contempla- 
tion by the Government is a Bill authorising the Govern- 
ment to revalue gold holdings at any time. 

For some time, as the result of intimations received from 
Washington that the Roosevelt Administration was ready 
to discuss in detail the terms of the projected reciprocity 
treaty, trade and tariff experts of the Canadian Govern- 
ment have been waiting to proceed to Washington. But 
apparently the decision of the Supreme Court of the United 
States about the N.R.A. codes has left President Roosevelt 
and his lieutenants with so much to think about that they 
cannot at the present time give any serious attention to 
trade treaties. The decision of the Supreme Court and its 
implications for Canada are being carefully studied at 
Ottawa, and it has already lessened the zeal of the Bennett 
Ministry for reform legislation. 


GOOD WHEAT HARVEST PROSPECTS 

Crop reports from the Prairie country are more opti- 
mistic than they have been at the same date in any of the 
last five years. The seeding of wheat is completed in 
Manitoba and almost finished in Saskatchewan, though 
more backward in Alberta. But the rainfall has been very 
generous, particularly in the drought-stricken area in the 
south. Germination has been satisfactory, and the grass- 
hopper plague has been held in check by the cool wet 
Weather. If only there were a prospect of better prices, 
which the huge carry-over now inevitable almost forbids, 
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the people of Western Canada would be in a very cheerful 
mood. In the Eastern Provinces there has been rather too 
much rain, but the planting of crops is well advanced. 
3usiness has picked up considerably in the last month 
under seasonal influence, and the good crop prospects are 
helping to improve the general outlook. For the week 
ending May 25th the weekly business index of the Bureau 
of Statistics reached a new high record since the beginning 


ot 1933. The following are the data of some of the com- 
ponents of the index : — 
Car Wholesale 3ank 
Week ending Loadings Prices Clearings 
May 25, 1935......... 71-2 72-4 121-8 
So: 63-9 72-5 105-4 
| ee 73-0 70-7 84-8 


There are visible gains in industrial activity, and the steel 
plants are profiting from the expansion of the motor in- 
dustry and from heavy orders for railway equipment as 
the result of guarantees given by the Federal Government. 
Lumbering is now at its seasonal peak, and the lumbermen 
on the Pacific Coast are getting export orders transferred to 
them as the result of labour troubles in the adjacent 
American States. The newsprint industry, after experienc- 
ing a decline in the export demand for two months, re- 
covered ground in April as the consequence of a reduction 
in the stocks of paper held by American publishers; 
OTTAWA, June 7. 


LETTER TO THE EDITOR 


THE ILL.O. REPORT 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Perhaps you will allow me to make a short comment 
on Mr Cadbury’s letter in your issue of June Ist. 

Mr Cadbury seems to have read into my Keport a number 
of things which it does not contain. He suggests that the 
Report commends “ currency depreciation in general as one 
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of the cures for unemployment without due warning of the 
pitfalls which may be associated with the process.’” I must 


ment increased less than in Germany and the United States. 





Jur 


they ha 





I also pointed out that in Belgium, Czechoslovakia, Italy ang of day 
plead not guilty of this suggestion. On the contrary, I em- Poland, where wages continued to decline last year little or trated | 
phasise more than once the necessity of exchange stabilisation no reduction of unemployment took place. These, I believe to notably 
as a prelude to any general recovery, and I do not findany be facts which merit some attention. statuto 
passage in which I recommend currency depreciation as a The essential point I attempted to bring out is that coun. J war an 
remedy. In attempting to survey the employment experience _ tries to an increasing extent are endeavouring to find a more School 
of the different countries in terms of rough currency groups, I economically effective and less socially harmful method of conduc 
suggested that it should not be assumed that “currency had meeting industrial depression. General wage reductions of associa 
necessarily been the only or even the decisive factor in deter- the drastic sort that would be necessary if a whole-hearted It is 
mining it.”’ (page 15). deflationary policy were followed have proved impossible of the rel 

Secondly, I certainly did not suggest that public works werea enforcement in some cases and ineffectual in others. As a whole « 
universal remedy for unemployment equally suitable for the | consequence, a number of countries have taken monetary and culties 
conditions of all countnes. After reviewing very briefly some financial measures, sometimes supplemented by a public works facts ] 
of the recent experiences on the subject, my conclusion was _ policy, as a means of reinforcing effective demand and bringing while 1 
that “‘it is still too early to pass any final judgment, but about the recovery that deflationary measures had failed to their 1 
evidence seems to be accumulating to show that a new achieve. The fact that in the course of the depression certain increas 
technique on these lines can be used effectively to combat countries were driven off or abandoned the gold standard gave that tl 
depression. In the light of recent events it can no longer be — them a freer hand with these experimental measures than they increas 
dismissed as fantastic or chimerical. . . The economic impli- would otherwise have had. These are, I believe, matters not Mr | 
cations are not yet adequately understood, but the degree of of opinion, but of observation, which no survey of the present ol y 
success already achieved in some countries makes it more than economic situation of the world could possibly ignore. It is Inspec 
ever necessary to pursue the investigation thoroughly and regrettable that they should have been twisted into an advo- to wri 
unremittingly.”’ (page 45.) cacy of competitive exchange depreciation, of public works as pay 

Thirdly, I do not condemn roundly “the expediency of a universal panacea and of a new and no less foolish iron law so to 
reducing wages whatever the circumstances,’’ and of course of wages.—Yours faithfully, » ot 
cannot be responsible for newspaper headlines. What I did HAROLD BUTLER. tinuat 
say, and what I think is provable, is that the experience of International Labour Office, measu 
Germany, Great Britain and the United States during the League of Nations, emptit 
last few years did not support the contention that ‘‘ wage Geneva. attenc 
reductions necessarily result in increased employment.” In 925 This | 
Great Britain, where the wage level declined least, unemploy- June 11, 1935. i 

contri 
BOOKS AND PUBLICATIONS ny 
MADE IN JAPAN* which must continue, should be based largely on small in- a 
dustries established in villages, and that this ‘‘ internal in- emba 
Japan is a strange and remote country, with history and dustrial colonisation *’ will only be possible if the entire 9 new ; 
traditions completely separate from our Western experience. °) stem of industry, credit and trade is co-ordinated and — 
For the study of her present-day thought and organisation completely ern a, he mili ‘ ete 
we generally have to piece together official documents, As evidence of this radicalism of the sami Shae Secre' 
books on particular questions and travellers’ tales. But in Mr stein quotes from a propaganda pamphlet issued by the His 
““ Made in Japan ’’ Mr Guenther Stein has produced a de- Ministry of War: — appa 
scription of Japan’s economic and political framework The English and the Dutch favour the small controlling the A 
which for all its brevity and easy style, is remarkably de- minority in industry, and sell their goods ata high price to Thro 
tailed, sympathetic and impartial. He has a wide knowledge the coloured population of the colonies. This procedure is quest 
of Japanese affairs and also an eye for the significant He contrary to the interests of the masses and to a spiritof 9} impli 
: ; ; ’ ee ; fairness. Economic conditions in our Empire on the other Th 
builds up his picture from a description of the dual hand correspond perfectly with the interests of the masses main 
effort of Japanese industry to produce both western and allover the world. . . If our English and Dutch competitors natut 
traditional Japanese goods; and describes the domestic, should persist in their methods of unlawful competition, and 
handicraft and putting-out systems of manufacture thriving the Empire will eventually be obliged to use armed force the 
side by side with the highly rationalised large-scale so that a spirit of fairness may triumph. is gi 
factories. For all the growth of her manufactures and their The annexation of Manchuria was organised by these print 
penetration into foreign markets, Japan produces her entire _ militarists, not by foreign trade experts. And if Manchuria’s Rule 
output of manufactured goods with only two million regular raw materials should prove inadequate to enable Japan to aa 
industrial workers. attain a state of even Spartan self-sufficiency, the sam J 4,5), 

Mr. Stein gives a clear analysis of the paradox of the militarists will try to expand the Japan-Manchuria economic eosin: 
reduction in many prices which continues in spite of heavy  0/0c. | Risky and expensive as this may prove, the -—_ Acts 
Government borrowings to cover Budget deficits. He dis- Would prefer it to a return to the old —— 
cusses the reasons for the success of the Japanese export remedy of increasing Japanese exports for the — . on 
trade, the support given by the Government, and the effect fmancing a continuously rising tide of imports. In the long 
of yen depreciation on different items of working costs; and ‘UM it is obvious that the industrialisation of Japan i 
he observes that although the Japanese worker lives in as ers nf team to the — d —. — = of 1 

iohly civilice > oe - . a snort run 1 as proved one O le most fruitiui Cau 
st ila aitasiaaed dander inadadieaas friction, enmity and war. It should be our major concem Dea 
Japanese agriculture is now artificially depressed in order to find a solution for this paradox, and the first step is to - : 
that Japanese industrial workers (and thus the Japanese understand the case of the other parties to the quarrel. Mr ae 
export trade) can compete successfully in foreign markets. — Stein’s book goes a substantial way towards providing the vert 
For if agricultural prices were high enough to give the necessary basis of fact for this understandi i 
farmer a decent living standard it would be impossible for oo a wine ne _— 
Japanese industry to compete successfully. = 
Many Japanese capitalists argue that Japan’s agriculture rep 


is beyond help, and that Japan should copy England, and 
develop her large industries and gradually abandon her 
agriculture and her smaller industries. Passionately opposed 
to this argument are the Fighting Services, which have 
become the centre of the ‘‘ radical and progressive ’’ move- 
ments in the country. The Services argue that agriculture 
must be saved, that the industrialisation of the country, 


SHORTER NOTICES 


‘‘Day Continuation Schools.” By R. W. Ferguson and 
A. Abbott. With a Foreword by George Cadbury ani — “T 
an Address by Lord Eustace Percy. Bournville Publica 
tion Department and Pitman. 78 pages. 1s. 1 


This book presents the facts about day continuation schools son 
in this country. It gives a clear picture of their origin, the! on 


* “ Made in Japan.” Guenther Stein. Methuen. 206 pages. 7s. 6d. character, their aims, their numbers, and the success which sur 
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they have undoubtedly achieved. There is also a brief account 
- day continuation schools abroad. The narrative is illus- 
trated by detailed descriptions of certain well-known schools, 
notably the Rugby School, which is the only survivor of the 
statutory day continuation schools started at the end of the 
war and killed by the post-war slump, and the Bournville 
School—the oldest day continuation school in the country— 
eonducted by the Birmingham Education Authority” in 
yssociation with Messrs Cadbury Bros. 

It is sometimes urged against day continuation schools that 
the release of young employees for school attendance on one 
whole day or two half-days a week involves insuperable diffi- 
culties from the point of view of business organisation. The 
facts presented in this book refute this view. Moreover, 
while it is trne that, if young employees continue to receive 
their wages while attending a day continuation school, an 
increase in labour costs must result, the book furnishes evidence 
that the increased cost is more than offset by the resulting 
increased efficiency of the workers. 

Mr Ferguson, as Messrs Cadbury’s former Education Officers 
and Mr Abbott, as the Board of Education’s former Chief 
Inspector of Technical Schools, are exceptionally well qualified 
to write on this subject. They have produced a book which 
isas valuable in itself as it is timely in its appearance. Are 
we to raise the school-leaving age to 15? Or are we to leave 
it at 14 and superimpose a system of part-time day con- 
tinuation schools from 14 to 16? Or are we to combine these 
measures by raising the school-leaving age to 15, with ex- 
emptions for young persons in employment conditional upon 
attendance at a day continuation school up to the age of 16? 
This book should help people to make up their minds on 
these important questions, on which Lord Eustace Percy 
contributes some pertinent observations. 





“The Agricultural Marketing Acts.”’ By H. M. Conacher. 
W. Green and Son, Ltd. (Edinburgh). 192 pages. 10s. 


Although its price may appear somewhat excessive, this 
work should be of considerable use to any who may wish to 
embark upon a detailed study of the legislation on which our 
new agricultural policy is based. Mr Conacher may claim 
to have a thorough knowledge of his subject, for he gained 
considerable experience as consultant when the Marketing 
Acts were in preparation, and he was until recently Assistant 
Secretary in the Department of Agriculture for Scotland. 
His familiarity with the intentions of the legislature is 
apparent in his explanatory notes to the various sections of 
the Acts, a reprint of which forms the main body of the book. 
Throughout his study, however, the author is concerned with 
questions of detail rather than with the broader economic 
implications of our marketing legislation. 

The short introduction contains a descriptive survey of the 
Main provisions of the Acts, covering such questions as the 
nature of marketing schemes, the restrictions on imports 
and the functions of the various bodies constituted under 
the Acts. An outline of the schemes actually in operation 
is given in an appendix, which, however, is unfortunately 
printed in rather small type. A useful list of Statutory 
Rules and Orders promulgated in connection with the Acts 
is contained in another appendix, while a series of Statutory 
offences and penalties are discussed in a third. Finally, the 
book contains a long index, which should prove valuable in 


assisting rapid reference to particular sections of the Marketing 
Acts. 


“The Economic Consequences of the New Deal.’ By 
Benjamin Stolberg and Warren Jay Vinton. Gollancz. 
94 pages. 2s. 6d. 


This is another of the tedious Marxist analyses of the New 
Deal—tedious not because it is Marxist, but because it makes 
no effort to confirm the Marxist theses by reference either to 
theory or to fact, and merely abuses the President whenever 
he departs from the dogmas of the authors. To the con- 
verted it is doubtless excellent fun, for there are plenty of 
wisecracks, many of them amusing. But those whose minds 
are not so rigidly set in a single track will wonder why, of all 
the American books on the New Deal, this one was chosen for 
Tepublication in England. 


“The Directory of Directors, 1935.”’ 
Company. 1,805 pages. Price 25s. 


The new edition of the “ Directory of Directors ”’ includes 
some 31,000 entries, after making as many as 5,000 changes 
on account of death and retirement during the year. A quick 
Survey of the pages suggests that the “ professional ’’ director, 


Thomas Skinner and 
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with a page of entries to himself, is something of a rarity, 
and the large majority of directors would appear to confine 
themselves to two or three concerns. Since these include 


both private and public companies, the directory is an 
indispensable year book. 





BOOKS RECEIVED 





Peace by Ordeal. An account from first-hand sources of the negotia- 
tion and signature of the Anglo-Irish Treaty, 1921. By Frank 
Pakenham. (London) Jonathan Cape. 389 pages. 15s. 
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Public Ii] Health. By C. E. McNally. (London) 

pages. 5s. net. 
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The Construction of Mortality and Sickness Tables. 


Gollancz. 224 


Third edition, 


with important alterations. By W. Palin Elderton and 
R. C. Fippard. (London) A. and C. Black, Ltd. 130 pages. 
4s. 6d. net. 


Regulation of the Small Loan Business. 


By Louis N. Robinson and 


Rolf Nugent. (New York) Russell Sage Foundation. 284 
pages. $3-00. 

Basic Economics. By J. G. Evans. (London) H. Milford. 139 
pages. $1-50. 
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1933 and 1934. 
No price given. 
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Carl Heymanns Verlag. 85 pages. R. M. 3.80. 
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Press. 31 pages. Is. net. 
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Chambers, St. Mary Axe, E.C. 156 pages. 10s. net. 
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Domke. 
20 francs. 
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100 pages. 
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Les Editions Internationales. (Paris.) 
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152 pages. 6s. 
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pages. 5s. 
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MONEY AND BANKING 





BANK CHARGES 


THE continuance of the present abnormally low short-term 
interest rates, which have now ruled uninterruptedly for 
nearly three years, has inevitably revived discussion of 
questions of bank charges for keeping unremunerative cur- 
rent accounts. Few people are probably aware that at the 
present time a large proportion of accounts in credit with 
the banks do not pay for their keep. The main cost to a 
bank of maintaining a current account for a customer is, of 
course, the cost of clearing his cheques. The average cost 
of clearing a cheque has never been specifically disclosed, 
and if the banks could make public this simple piece of 
information, they would do much to dispel the smouldering 
resentment which a customer feels every time that he sees 
on the debit side of his pass-book the mysterious item 

‘bank charges.’’ He might then realise that while haif- 
yearly charges in many cases are regularly debited, these 
are for the most part on a scale wholly inadequate to the 
actual cost of handling the account. He might also be 
brought to realise that charges which in many cases would 
undoubtedly be justified are waived altogether upon the 
principle of ‘‘ taking the rough with the smooth.”’ Bank- 
ing policy, in fact, has been influenced up to now by the 
reflection that sooner or later short-term interest rates will 
rise to a level at which the average balance habitually 
maintained upon most current accounts will again cover its 
operating cost. 


In many ways the problem is one which both the banks 
and their customers would be very glad to shelve. Com- 
petition between the leading banking systems is still keen 
enough to make bankers unwilling to antag sonise customers 
by raising their charges to an “‘ economic "’ level. There 
is thus an obvious temptation to wait for better times rather 
than to risk the resentment that could so easily arise from 
an upward adjustment of bank charges. It may be said at 
once that the problem would equally arise under a 
nationalised banking system, for banks should pay their 
way, whether they are under private or State ownership. 
The question, in fact, is one of banking economics, and 
its crux is that there is a direct connection between the 
income earned by the banks on their assets and the point 
at which an individual account becomes remunerative. 


The three factors involved are the size of the customer's 
current account, the cost of the services which the customer 
requires, and the interest earned by the bank on the money 
represented by that account. Even before the collapse ol 
short-term interest rates in the summer of 1932, the ratio of 
expenses to gross banking profits had been rising. This 
increase was by no means confined to British banking. 
Tables prepared by the Economic Intelligence Service of 
the League of Nations quoting profit-and-loss statistics 
where available for the five years up to 1932 in respect of 
the principal commercial banks of the world, fully justified 
the comment “‘ that in many countries expenses have ab- 
sorbed an increasing share of gross profits in recent years.’’ 
Since then both short-term and long-term interest rates have 
fallen heavily. To illustrate these declines: In the winter 
of 1931-32, 5 per cent. represented the approximate rate on 
fixed interest stocks. Since then the fixed interest yield has 
fallen to about 2} to 3 per cent., while short-money rates 
have fallen from nearly 5 per cent. to under 1 per cent. 
The banks’ rate of return on long-term investments has, in 
fact, shrunk by about 40 per cent., while their return on 
short-term assets has shrunk by as much as 8o per cent. 
Even compared with the era of cheap money prior to July, 
1931, the shrinkage in short-term yields is as much as 50 
per cent. Moreover, while the increase in market value 
compensates to some extent for the fall in the yield on long- 
dated securities, there is no similar compensation to off-set 
the heavier decline in the short-term yield on the front-line 
assets of the banks in the shape of money at call or short 
notice, bills, or even short-term investments. Finally, ad- 
vances, which are the bank’s most remunerative asset, now 


represent only 39 per cent. of the banks’ deposits, com. 
pared with over 50 per cent. only a few years ago. 

Obviously much of the revenue from bank assets has 
now vanished, and with it there has been a severe shrinkage 
in the value of the services which a banker can afford to 
render without charge to a customer who maintains an 
account of a given size. 

The solution is not simple. If a system of pure scientific 
costing were devised, it would be found that charges for a 

variety of services strictly outside the scope of pure bank- 
ing have been inadequate or nominal, while other facilities, 
though costly in themselves, such as the custody of secur- 
ties and other more bulky valuables, are placed at the 
customer’s disposal for nothing. Should these be 
separately charged for at adequate rates? A case may be 
made for this earmarking of costs in the interests of 
customers who do not avail themselves of such services. 
Indeed it has been argued that scientific costing would 
enable the banks to lower their lending rates, which would 
be a very definite benefit to another class of customer. 

Up to a point there are grounds for this contention, pro- 
vided that exaggerated inferences are not drawn from the 
difference between the interest rates at which banks lend 
and those which they pay on term deposits. Loan rates 
must necessarily be fixed high enough to leave room for an 
element of cost, and in practice they are by no means in- 

variable in a period of cheap money. Even were they 

maintained at, say, 5 per cent., the gap between the rates 
for lending and borrowing is not reflected in high gross 
profits because of the reduced demand for sound lending on 
the one hand, and, on the other hand, of the greater ten- 
dency of depositors to place their credit balances on deposit 
at interest. To the extent that this is the case it is the share- 
holder rather than the borrower who bears the major part 
of the burden resulting from low rates and high costs, for in 
the last resort the necessary adjustment must “be made from 
reserves—the withheld profits which have been earned in 
the past and have since strengthened the position of the 
depositor. 

So far as the depositor is concerned the result of an 
adjustment of charges would be to levy what is due for 
actual services after allowing for the extent to which they 

can be shown to be covered by the return to the bank upon 
the balance held by him. If he wishes to reduce the 
charges made on his account or to avoid them altogether, 
logically he has only two remedies. He may either curtail 
the services he requires, or he may increase his free balance 
to a point which will cover the cost of his service. 

Various costing methods have been suggested, which are 
both practicable to operate and would be readily intelligible 
to the average customer. But the custody of the great bulk 
of the cash funds of the nation has come to be looked upon 
as an essential public service, and it is questionable whether 
charging upon a cost basis is any more appropriate to the 
joint- -stock banks than it would be to, say, the Post Office. 
It is arguable that the encouragement of the small depositor 
by charging him less than it costs the bank to keep his 
account is the right policy and likely to be beneficial in the 
long run both to the banks and to the country at large. 

Moreover, it does not need a very vivid imagination to 
forecast the outcry that would ensue if an attempt were made 
to raise charges, be the method of assessment never so equit- 
able. The trouble is that the man in the street looks at the 
numerous and palatial offices of the banks and deems them 
extravagant; he observes the comparative inflexibility © 
the rates charged for advances, and thinks them unsym- 
pathetic; he reads of their substantial dividends and com- 
plains of their rapacity. The question of bank charges may 
be an economic one, but it has very important political 
repercussions, and it is certainly not to be decided by 
unilateral action on the part of the banks. 

If the banks find that their earning power is seriously 
prejudiced, they will have to convince the public to that 
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effect. They will have to show that their expenses are cut 
to the bone, and that they have no redundant branches. 
They will have to show good reason why their profits and 
their dividends should not be reduced in a period of de- 
pression. For better or for worse, the banks are looked 
upon as being in a position of high privilege. They will 
not be able to increase their charges without incurring 
violent resentment until they can satisfy the public that 
their power to render services is definitely imperilled. 





FINANCIAL NOTES 





M. Tannery at Basle.—The monthly meeting of the 
board of the B.I.S., held last week-end, was rendered 
notable by a full exposition of the French crisis by M. 
Tannery, the Governor of the Banque de France. Initially, 
he explained, the Banque de France had held its hand, 
partly because its gold losses were small and partly because 
it did not wish to embarrass the Netherlands Bank in its 
defence of the guilder. So soon as speculation against the 
franc began and the French gold losses became serious, the 
Banque de France raised its discount rate from 2} to 6 per 
cent. In addition, itactively controlled exchange movements 
“in order to permit the free circulation of gold’’; and it im- 
posed strong credit restrictions upon the banks. The total 
gold losses of the Banque de France between May 4th and 
June 7th amounted to Frs. 9,900 millions, of which half 
went to the United States. M. Tannery laid stress on the 
assistance given by the British and American authorities— 
which presumably was a reference to purchases of francs or 
gold made on behalf of the British Exchange Equalisation 
Account and the American Stabilisation Fund. This is the 
first definite news of the intervention of the American 
Treasury. M. Tannery’s statement shows that the restric- 
tion of credit was only partially effective, for discounts and 
advances at the Banque de France have increased by 
Frs. 5,000 millions. Still, deposits at the Banque de France 
—presumably bankers’ deposits in the main—contracted by 
Frs. 3,500 millions and the note circulation by Frs. 500 
millions, so that there was a fairly severe restriction of 
credit. M. Tannery concluded with an orthodox explana- 
tion of the crisis and the best remedy; but his assurance that 
the powers now granted to the Government will enable the 
problem to be solved does not entirely carry conviction. 
The main value of his statement lies in its revelation of 
many relevant facts. 


* * * 


The Foreign Exchanges.—The London Market has 
been very quiet, but now that the end of the monti is 
approaching, bears of gold bloc currencies have shown a 
slightly greater disposition to cover, Thursday’s reduction 
of the Banque de France’s rate from 6 to 5 per cent. was 
tegarded as a good sign, and a further reduction is 
hoped for next week. In these circumstances spot francs 
have strengthened from Frs. 75 to Frs. 743, and the dis- 
count on three months’ francs has narrowed from Frs. 22 
to Frs. 13-2. The Paris-New York cross-rate has also come 
back to Frs. 15.14, which is within the export gold point. 
The Dutch and Swiss rates have also improved. ‘Three 
months’ guilders were quoted on Thursday at 14-15 cents 
discount, against 15-17 cents discount the week before, and 
three months’ Swiss francs at 40-43 centimes discount, 
against 50-55 centimes discount. The Italian rate remains 
very weak, and the Paris quotation for lire is now Frs. 124} 
per 100 lire, against parity of about Frs. 134.50. The 
demand for belgas has eased off, and three months’ belgas 
are now quoted at 23-21 cents premium, against 29-27 
cents premium a week ago. Spot dollars have strengthened 
from $4.94 to $4.93}, and three months’ dollars are cheaper 
at 1?-1$ cents premium, against 2-1} cents premium. The 
London market expects conditions on the Continent to 
temain fairly quiet until the autumn, and that may be why 

ars of gold bloc currencies are beginning to cut their 
losses and cover their forward positions. 
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The Money Market.—Last week there was a further 
increase in the average tender rate for Treasury bills. 
{40.0 millions of bills were allotted at an average rate of 
138. 10.46d. per cent., or a shade over }4 per cent., against 
IIs. 2.49d. per cent. the week before. During the current 
week August Treasury bills were quoted at #5-44 per cent. 
and September at a full 44 per cent. Once more the clear- 
ing banks refrained from buying. June money is freely 
available at } per cent. against eligible bills, but the clear- 
ing banks have practically no money available into July, 
and other lenders are charging 3-1 per cent. for July loans 
against all forms of collateral. 
May 30, June 6, June 13, June 20 


1935 1935 i935 1935 
o/ O/ O/ o/ 
/0 40 /O 0 
NE SA wis cicianteaincnswccesocsenss 2 z 2 2 
Clearing banks’ deposit rate ... } 4 4 $ 
Short Loan rate :— 
Clearing banks...........0«se0<0ss 4-1 4-1 —1 $-1 
I ecards sda nae cacaneasd 4-} 4-3 4-3} + 
Discount rates :— 
PIGSSUEY WINS .c..0...0seccssece 4-% 4 iy ik 
Three months’ bank bills ..... 4-44 ts & 3 


The market is now coming to the view that there may not 
be any serious fall in discount rates after the end of the 
half-year. In accordance with their agreement of last 
winter the clearing banks did not tender for Treasury bills 
at the end of March, and so they hold few end-of-June 
maturities to put them in funds during the next week. The 
May returns showed that some of the banks had let their 
cash ratios fall to a low level, so that their more recent 
refusal to buy bills may only have restored their cash ratio 
to little more than its minimum level. If this view is 
correct the banks will not be able to part with much cash 
after the turn of the half-year, and so they may only buy 
bills sparingly during July. This implies that discount rates 
may be maintained at their present level. 


* * * 


The Bank Return.— Following the Whitsun holidays 
there was last week a contraction of £3.1 millions in the 
note circulation, but even after this contraction the circula- 
tion remains {18.3 millions higher than a year ago: — 

BANK OF ENGLAND 
June 20, May 29, June5,June12, Junel9, 
1934 1935 1935 1935 1935 
£mill. £ mill. £ mill. £ mill. £ mill. 
Issue Department :— 

RD ines cacednunscnavecsunincas 191-5 192-6 192-7 192-7 192: 

Noce circulation ............ 377-4 390-4 395-9 398-8 395-7 
Banking Department :— 


“I 


RON ca cauceeee 74-8 63-0 57-6 54:7 57-7 
Pabiic deposits. ...........s<< 21-8 23:1 7:6 7-8 13-6 
Bankers’ deposits ......... 99-6 88-0 102-6 101-7 104-0 
Other deposits .............. 35-7 36-0 36-1 35-9 37-0 
Government securities..... 81-1 85-4 90-0 92:3 94-9 
Discounts and advances 5-9 5-3 5:4 5-9 5°8 
Other SECOTITICS <...0<565050. 13-2 11-2 11-2 10-4 14-1 
PROROSHOR ccc cccscscccsccee 47-6Y% 42-8% 39-38% 37-5% 37-3% 


In the banking department the return of currency after the 
holidays has raised the Reserve by £3.0 millions. Govern- 
ment securities are higher by {2.6 millions and other securi- 
ties by £3.7 millions. This last increase is largely tem- 
porary. Public deposits have increased by {6.8 millions, 
partly as a result of the usual mid-month Excise duty pay- 
ments. There is a slight increase in other deposits, while 
bankers’ deposits had risen by £2.3 millions. 


* * * 


New York Money and Banking.—New York money 
rates are unchanged. During the week ended June 12th 
New York member banks’ loans to brokers increased from 
$833 to $864 millions, while other loans made by member 
banks against securities rose from $750 to $756 millions. 
The refunding issue of five-year 1} per cent. Treasury notes 
has proved a complete success as only some $32 millions 
out of the $769 millions of maturing securities remain uncon- 
verted. Mr Morgenthau, the Secretary to the Treasury, has 
denied that there had been any curtailment of purchases 
of foreign silver and stated that the Treasury’s buying price 
for silver would be maintained despite the recent drop in 
world prices. Mr Morgenthau also described the official 
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support given by his Department to the franc as being a 
matter of ‘* common decency between nations,’’ and added 
that the American Treasury had not been involved in any 
loss. There are rumours in Washington that the Admini- 
stration is now turning round in favour of world currency 
stabilisation, and it is suggested that England is the main 
obstacle. Gold imports into the United States for the week 
ended June 12th include $77.3 millions from France and 
$17.9 millions from Holland. Later arrivals from France 
so far reported amount to $51.2 millions. 


* * * 


Czechoslovakian Loan to Russia.—An agreement was 
signed on June 3rd between the U.S.S.R. and a consortium 
of Czechoslovak bankers which provides for the issue of a 
loan for a sum of Kr. 250 millions to be used to finance cash 
payments on Soviet orders placed in Czechoslovakia. The 
bonds of this loan, carrying interest at 6 per cent., will be 
distributed amongst the participants in the consortium, and 
will be quotedon the Stock Exchange on a par with Govern- 
ment securities. The Government of Czechoslovakia is guar- 
anteeing this loan. The bonds are issued for a period of five 
years, and are to be handed over to the banking consortium 
as the time for payment on Soviet orders becomes due. The 
penod of the credit will thus be five full years from the date 
of the delivery of the goods. The bonds are tax-free, both 
in the U.S.S.R. and in Czechoslovakia. Orders in connec- 
tion with this agreement will only be placed in Czecho- 
slovakia, provided that prices, technical and commercial 
conditions are acceptable to the Soviet. The present credit 
alrangements give the Soviet Union the nght to place orders 
on arranged terms, but do not make it obligatory for the 
U.S.S.R. to place these orders. This is intended to safe- 
guard the Soviet Union from having to pay higher prices 
than those prevailing in other countries, since in addition to 
the arrangements with the banks, agreements have also to 
be concluded with the industrial firms with which the orders 
are placed. Unlike the German agreement concluded on 
Apnil oth, the arrangements with the Czechoslovak Govern- 
ment do not make it obligatory for the Soviet Union to 
place normal orders in addition to the special orders on 
the credit terms. The agreement with Czechoslovakia 
shows, therefore, an undoubted advance as compared with 
the German Treaty. 


* * * 


The Bank of British West Africa.—The main change 
in the accounts of this bank is an increase of £539,000 in 
deposits. This movement is most welcome, as during 
1933-34 the expansion in the bank’s deposits was arrested. 
There are also some signs of a moderate improvement 
in trade in the areas served by the bank. Bills for col- 
lection and acceptances are both slightly higher, while 
there has been an increase of {118,000 in the commercial 
bills discounted by the bank. The accounts for the past 
three years are summarised below: — 

Years ended March 31, 


1933 1934 1935 
£'000 £'000 £'000 
Lialalsties— 
SEMEL cocuwakichenenasiscosbauesincnnebecessies 1,200 1,200 1,200 
I 400 400 400 
hihi iid ween cebecaenss sie 6,107 6,134 6,673 
SEES BOE OOMSCUIOR. ...0.cceccencesccccoscsss 748 620 695 
Ib cracsesisvaccesbcerenensesenses 69 65 86 
Assets— 
| ee ee 1,049 769 771 
Ne 3,660 3,636 4,367 
ED sobnn nickels tun soicesbescebucs 630 585 200 
I 392 353 471 
ES ARERR ee eens ne 1,822 2,222 2,328 
TD Sntudcucwiasiinionnussineseseiensnnonis 60 59 65 
Ne 4% 4% 4% 


Among the bank’s assets advances have increased by 
{106,000 and investments by £731,000. The increase of 
{118,000 in commercial bills is offset by a reduction of 
£385,000 in Treasury bills, probably Because the bank has 
found more remunerative ways of employing its resources. 
Net profits have risen from £59,000 to £65,000, but last 
year’s dividend is being repeated and an extra {£5,000 is 
carried to the premises and furniture account. 


The Ottoman Bank.—Sir Herbert Lawrence, in hig 
address to the shareholders of the Ottoman Bank, had ap 
encouraging account to give of recent progress in Turkey, 
In the autumn of last year foreign purchases of Turkish 
goods were swollen by the need to balance the accounts of 
clearing agreements and also by Germany’s need of sup. 
plies. As a result prices of mohair and wool were more 
than doubled, prices of tobacco and barley rose respec. 
tively by 60 and 50 per cent., and prices of wheat and 
cotton rose above the world parity. This recovery helped 
to maintain the trade balance and to improve the Budget 
revenue, while the number of bills rediscounted by the 
central bank rose from {T.8.0 to {T.13.0 millions. The 
supply of free exchange, however, was not increased, as 
payment for most of these exports was made through 
clearing agreements. This also means that the commercial 
banks have not reaped the full benefit of the trade re. 
covery, and that unremunerative branches have had to be 
closed down. In Syria, the bank has begun to reap the 
first benefits of the public works programme instituted at 
the end of 1933, and there has been some improvement in 
Greece. As regards the bank’s own results, Sir Herbert 
Lawrence explained that the bank held most of its general 
reserve in London and Paris, where during the year under 
review short-term rates were inordinately low. Also further 
provision was needed for bad and doubtful debts. Thus 
net profits were only sufficient to permit of a repetition of 
the dividend of 3s. per share paid during the past four 
years. It is possible that during the current year the bank’s 
operations in Turkey will prove more remunerative, but the 
Turkish exchange restrictions and clearing agreements must 
involve the commercial banks both in an addition to their 
working costs and in a certain loss of revenue. 


Gresham Life Assurance.—Although the Legal 
and General some two years ago obtained control of this 
Society it retains full independence in its activities. Its 
most characteristic feature is its foreign ramifications from 
which it obtains a substantial portion of its business. 
Thus, last year new sums assured abroad amounted to 
{1,641,000 against {962,000 in this country. These 
figures compare with {1,406,000 and {£761,000 in 1933. 
The net rate of interest on the funds at {4 Ios. per cent. 
was only 3d. per cent. less than in the previous year. The 
mortality experience appears to be distinctly favourable 
if it be borne in mind that a large proportion of the 
Society’s business is expected to show heavier mortality 
than usual in this country, and is subject to higher 
premiums on this account. The quinquennial valuation 
of the liabilities took place at December 31, 1934, and 
the results of the last two investigations are given below. 














1925-29 1930-34 
, L 
Trading surplus earned during quinquennium 702,125 1,018,337 
Investment profits realised................++4+ 56,946 12,800 
Brought forward from preceding quinquennium 11,549 15,026 
770,620 1,046,163 

Allocations :— 

To Bonuses to policyholders ............... 630,000 844,200 
ss 75,594 99,395 
pI « ccacceevvsrsrusccees 50,000 90,000 
,, Carried forward to next quinquennium 15,026 12,565 

770,620 1,046,163 


The minimum rate of bonus is 35s. per cent. calculated 
on the sum assured as in 1929, but the maximum rate 
for policies of long duration is 80s. per cent. against 
6os. per cent. A sum of £330,000 has been reserved as the 
sum required to convert the aggregate liability in foreign 
currencies to its sterling equivalent at rates of exchange 
current on December 31st last. The foreign currency 
assets have not been similarly written up, thus creating 
a hidden reserve against exchange fluctuations. The 
total assets amount to {9,913,000, and their aggregate 
market value is stated to be substantially in excess of this 
figure. 
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THE STOCK EXCHANGE 


NEWSPAPER SHARES 


Ar a time when the London Stock Exchange regards 4 per 
cent. on a sound industrial share as not ungenerous it is 
somewhat surprising that newspaper shares can be bought 
to yield well over 5 per cent., although they have not 
lagged in recovery, and their prospects are better than for 
some years past. | Newspaper shares, certainly, are not 
every investor’s oyster. They are to some extent a 
specialist’s market, which does not invariably run to form, 
and into which large resources may enter without w arming 
on one side or the other. Nevertheless, they offer the specu- 
lative long-term investor, who is prepared to undertake 
moderate risk, a commensurate prospect of high yield and 
expanding equity earnings. 

It would be well, however, if he were first to remember 
the elementary economics of newspaper production. For 
his daily penny he receives a publication whose prime costs 
may exceed its retail price by as much as 25 per cent. 
Profits come, not from news and paper, but from adver- 
tising revenue, which is far more sensitive than circula- 
tion to general economic conditions. It follows that until 
circulation expands sufficiently to justify an increase in 
advertising charges, a newspaper in the development stage 
may require substantial financial nursing, while an estab- 
lished paper which attempts to reduce its editorial contents 
during depression in order fully to compensate for the fall 
in the advertisement revenue may find itself in danger of 
losing its public. For both reasons successful newspaper 
production is often dearly bought and may have to be 
dearly maintained in times of adversity. 

During the latest year, expanding advertising revenue 
has been the common experience. The Associated group, 
for instance, has reported a considerable increase during 
1934-35. By courtesy of the London Press Exchange, who 
have kindly made available the latest results shown by their 
survey of press advertising, it is possible to obtain a con- 
spectus of the recent trend. Before commenting on the 
tables which follow, we may explain their basis. The 
figures relate to branded goods advertising, and exclude 
classified advertisements, which are of importance to certain 
morning and evening papers. The survey covers some 146 
publications, which represent a small numerical proportion 
of the total number of journals in this country, but prob- 
ably include 8o per cent. of the total expenditure on display 
advertising within their scope. No estimates of financial 
advertising are given. Thus, an important source of in- 
creased revenue during the last eighteen months is omitted. 
The computation of expenditure i is based on ordinary posi- 
tion rates for single insertion, and allowance must be made 
for rate concessions for ‘ ‘campaign advertising.’’ Subject 
to these provisos, the survey gives a fairly close estimate of 
absolute expenditure and a valuable indication of the 
trend. The first table shows a continued expansion during 
1934 in total estimated expenditure, which is largely attri- 
butable to an increased number of advertisers, and a much 
more modest advance in the allocations of large adver- 


tisers, from whom some 30 per cent. of total revenue is 
derived : — 





All Branded Goods Leading Advertised Brands 





Year Total Increase ane ee Ex- | Increase 
computed over goto hewn Seasaiien water an ned 
: 4 : « irge 
~— ndi- previous per Adver- | est. £50,000 previows | 4 avertiser 
- 7 tiser per annum yar | 
SS a ee 
| 
1931 £000's % £000's £000's % | £000's 
= 13,300 2-8 3,345 : 90-4 
1932 ..... 13,819 3-9 2-6 4,092 22-4 87-1 
1983 ........ 14,754 6°8 2-6 4,730 15-6 81-6 
1934... 15,778 6-9 2-6 4,833 2-2 79-2 


A trade classification reveals the fact that the greatest 
use of display advertising is made by trades whose products 
Can count upon a relatively inelastic demand. As these 


trades, though sensitive to the swing of the economic pendu- 
lum, enjoy relatively greater stability than the capital goods 
industries, it follows that cyclical fluctuations in advertising 
revenue are likely to be of shorter duration than movements 
in general economic activity. The next table, showing the 
advertising expenditure of seven important groups, shows 
that the ubiquitous patent medicine and toilet group still 
leads, followed at a respectful distance by food and drink. 
The decline in the second group somewhat conceals an inter- 
esting modern trend, away from home cooking and food 
purchased in bulk towards increased consumption of pre- 
pared foods, packeted under a brand. It would not be 
surprising if this change were to bring greater benefit to 
newspaper revenues in the future :— 


























Nut 
| Adv 
Gro | } 
seman ——|—— 3 
1932 | 1933 | 1934 } 1932 | 1933 | 1934 
| | | 
a oe ae on ae | 
Medicines and toilet .. ---+- | 3,709 | 4,088 |} 4,669 | 935 1,025 1,112 
Food and drink 3,420 | 3,769 | 3,678 | 1,278 | 1,407 1,451 
Building material and househo | } | 
equipment .. } 1,657 1,765 } 1,893 1,035 1,062 1,057 
Motoring and travel . ; we | 1,426 1,681 | 1,863 | 442 501 531 
Cigarettes and tobacco | 1,601 1,520 | 1,369 201 218 217 
Clothing 835 | 902; 965 596 628 662 
Miscellaneous ...........000+. | 1,171 | 1,029 | 1,341 | 901} 894 | 1,137 
Total E caananiducacieaneencaseties | 13,819 | 14,754 735 | 6,167 
' 


How has advertising expenditure been allocated among 
the various classes of newspapers? The “‘ national ”’ 
dailies are still easily first, with their 36.7 per cent. share 
in the total bill, but the greatest proportional progress has 
been made by Sunday, weekly and monthly publications, 
as the final classification by publication groups shows :— 











! 

Computed Value of Percentage of 

| Advertising } Total | Increase 

; | 
Newspaper Group Cale iceland pats 
: | : } on 
} ! 
| 1932 | 1933 | 1934 | 1933 | re — 
| | | 

| £000's | | £000's | £000's | ‘ % 
National morning .... : 4,905 5,317 5,789 36-0 36° y 8-9 
Sunday ; 1,701 | 1,950 2,169 13-2 13-7 11-2 
Provincial evening ; 1986 2,109 2,078 14°3 13-1 —1-5 
Weekly journals ; | 1,590 ota 1,931 11-7 12-3 12:1 
Provincia! morning vse | 1,082 | 1,066 1,097 7-2 6-9 2-9 
Illustrated morning.... - | 1,026 | 1,027 1,054 7-0 | ¢- J 2-6 
London evening ‘ 960 | 997 1,035 | 6-8 3-38 
Monthly magazines ; S569 | 566 625 | 3-8 10-4 

I eicnacncin | 15,778 } 00-0 
| 


: | 13,819 pe 100-0 6-s 9 

During the present year it is reasonable to assume that 
advertising revenue has continued to advance. If the trend 
of retail trade is a trustworthy guide to future allocations, 
there is fair prospect of further expansion during the 
summer and autumn. During the last two years there has 
been some relief from the pressure of predatory sales cam- 
paigns by the ‘‘ national ’’ dailies, and from the grosser 
appeals to the cupidity of the marginal reader. Share- 
holders, it is true, have burdens enough in free insurance 
and other social cum publicity schemes, but the taste for 
the de luxe edition of the classics and the encyclopedia 
seems to have died down. Disarmament is as difficult in 
the sphere of newspaper circulation as in international 
politics, but for some months at least there have been no 
signs of a resumption of active hostilities. 

The company accounts which have recently been pub- 
lished reflect the dual advantages of increased receipts and 
reduced expenditure. The profits of Allied Newspapers, 
after taking into account increased debenture interest due 
to the absorption of subsidiary companies’ assets in 1933, 
are now restored to the 1928 peak. In this respect the 
Associated Newspapers’ profits have farther to go, but the 
equity has not been qualified by increased prior charge 
capital raised during the depression. Daily Mirror, Sunday 
Pictorial and Odhams Press have secured more modest 
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advances. Behind a simple profit figure, however, may 
often be found a highly complex system of cross-holdings 
and financial interests. A complete analysis of Associated 
Newspapers, for instance, reveals that it owns the Daily 
Mail, Evening News and Sunday Dispatch, and provincial 
papers in Staffordshire, Wales and Yorkshire, and controls 
Anglo-Newfoundland Development Company, an important 
source of newsprint material. Substantial holdings of Asso- 
ciated Newspapers deferred shares are owned by Daily Mail 
and General Trust—5 million shares of a total issue of 
11,061,350 shares—and by Daily Mirror Newspapers, the 
latter of which is also interested in Sunday Pictorial News- 
papers, Daily Mail and General Trust, and three newsprint 
concerns. Like the Daily Mail and General Trust, this com- 
pany has recently widened its investment interests in other 
industrial concerns. A less complex financial structure 
applies to Odhams Press—which owns the Daily Herald 
and many other properties—and to the News Chronicle, 
which is equally divided between News and Westminster, 
Limited, a private concern, and United Newspapers. So 
far as the public is concerned, the holding of one half of 
the ultimate equity in the News Chronicle is vested in 
Inveresk Paper Company, Limited, which, among 
other assets, has a 75 per cent. holding in Daily 
Chronicle Investment Corporation, which in turn owns 
the ordinary shares of United Newspapers. As_ the 
Daily Chronicle Investment preference dividends have been 
in arrears since 1929, however, the first link of this chain is, 
for the time being, broken. Since 1932, when certain 
interests were repurchased from the Daily Mail and General 
Trust, the financial structure of London Express News- 
paper has been among the simplest in Fleet Street, although 
recent increases in preference capital leave the ordinary 
shares rather highly geared. In the following table the 
profits record of these groups is set out, the earnings of 
1929-30 being compared with those of the two latest years : 





Total weaiidl Earmed for Ordinary 

















| 
Group, Associate Combanies (and date of before Shae 
Accounts) Debenture -- 
Interest 
Amount ~~ cent. 
Allied Newspapers (end December) | f | c | 
1929 | 654,367t | 207,208 19-4 
1933 . 664,308+ | 183,920 11-9 
| eemenee cae 793,732+ | 264,596 | 17-1 
Daily Sketch & Sunday Graphic (Dec. 31) :- } 
Tet cesas } 67,1328 | 
1932 169,813§ 
1933 .... | 127,804§ | 
Associated Newspapers (March 31) :— | 
SP cchescapne } 1,253,573 | 1,178,323 | 55-9 
— < | $17,517 | 742,626 | 28-8 
 eiihtseshectiiitpuiedasGnedabiens ane hiichane 931,938 | 857,153 32-3 
Daily Mail and General Trust (Sept. 30) :-— 
1929 —_ — panne en 496,024 387 821 19-2 
ness ia Peeters 322,761 | 201,429 8-9 
ih Gipbabbuenbnniiebssteendiahenabsrweceitnin ; 328,668 94,238 | . 
Daily Mirror Newspapers (Feb, 28) :— ' Z — 
St tiddchChbbandiabauvebnihebtentn ie bebenances 480,361 442,361 32-0 
1934 sessecoseovesoress puansintennewenniesie 400,181 233,344 17-2 
BOSS .......seesserserrvereee id a 422,157 | 238,157 17-6 
Sunday Pictorial Newspapers (Feb. 28) :— | 
1930 RenSGADARDePtesensboenbeneeseosetesenersesons 351,653 306 653 30-2 
1934 shbaibenbe ecinabanebniesips a 209,704 164,704 16-7 
Noa oo | 212,339 167,339 16-9 
Odhams Press (Dec. 31) :— 
1929 . sible aianibcsicba 301,300 135,070 35-6 
a 527,235 237,976 37-3 
1934 , ; 559,757 219,622 33-4 
Odhams’ Properties (March 31) :— | 
BN Sreoctnsess | 145,782 44,137 | 10-1 
SEY eblievecbebsevdavevesnhe | 128,628 43,269 13-0 
London Express Newspaper (June 30) :— 
EE Gh:keupeiauben ene sls biel 133,235 31,465 10-5 
1933 ...... 232,230 73,323 | 20-6 
DET. dttbkiiinnkemeueseie 220,154 43,136 | 10-7 
Inveresk Paper (Dec. 31) :— 
_. ee j 337,953 26,795 2-6 
1933 Rheesebwiabaiebssinbesens 100,945 Nil 
1934 en ; : 162,572 Nel 
Daily Chronicle Investment (June 30) :— 
1929 panenpons ‘ = = 168,904 56,904 4-6 
SE hoeepes 320 Nal 
z TE a casineinss 0 peienialaeariisigistin } 324 Nil 
United Newspapers (Dec. 31) :-— 
oo soeneeesseebenbenbeeerscasensaesebesntese ‘ 97,258 27,508 4:6 
1933 ne one ae Rg oe 38,170 Nal 
, eee ae 40,313 Nil 
Provincial Newspapers (Dec. 31) :- 
1931 ncahtibbiiekeapenees sneniinieiebehionbioieie 180,449 Nil : 
a ScahS PescebenDensuognvenoessesecsenssesesnsos 198,383 57,135 7°6 
SNUEP Pisnadeneaanpakipuaibeabovseccuecsbewneumece 203,670 52,240 6-7 
een eee 
Note.—‘* Associate company "’ includes com 


’ f ‘ panies with financial connection, in eithe: 
direction, with company at head of group. ; oad 
+ After income tax. § Prospectus figures. 


: 1934 results estimate . 
proximate ly same as 1933, esults estimated to be ap 


(@) 15 months from January, 1932, 
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Two important points emerge from the table. In the firgt 
place, total profits have generally some way to go before 
regaining their pre-depression peak. In the second place, 
equity earnings have, in certain cases, been further reduced 
by increased prior-charge issues during depressed years, 
Mitigation will, however, be secured by recent debenture 
conversions. Some equity shares are undoubtedly high- 
geared, but their recovery prospects may well be the more 
highly esteemed by the speculative investor for that very 
reason. 

Our final table illustrates the cautious valuation which the 
market, very properly, adopts for newspaper shares :— 


1934 


Present 
Company Ord : Issue Quo- Yield 
7 divs.(a) - (%) 
. tations a 
Low. | High. 





os 
| f 4 |5% debenture stk. 1033 | 110 107} 
: cawens 5 64°, Ist pref. (41) 24/- | 28/4} /: 
Allied Newspapers ...... . a cone pref. (1) 23/3 | 27/9 | 28/3 
{1 ordinary ......... 


19/44 | 27/3 | 28/3 
44° guar. deb. stk. i 


Daily Sketch 
° 


— 
he 

~new Cane eer 
_~ 
c 
- 
So 





20 | 5% cum. pref. (£1) 22/3 | 26/- ' 25/6 18 0 
Associated Newspapers 20 | 7% cum, ord. (£1) 27/- | 31/6 | 31/- 10 3 
26% | 5s. deferred .......... | 20/- | 26/6 | 25/6 46 
o/ c 21/8 s/G 9 « 
Daily Mail and General = 5% cum. pref. (£1) 21/6 | 25/6 | 24/6 21 
TEUSt ...0--200e-eeereees | 113 | £1 ordinary .......... | 48/3 | 59/43] 586 | 3.17 6 
s : 15 5°, debenture stk... | 1044 | 110 1074x} 413 0 
Daily Mirror News- |) 45 | 392 cum. pref. (£1) | 28/- | 32/9] 33/- | 416 6 
Bere cueseeneersenh tyre 15§ | 5s. ordinary ......... | 14/- | 17/6 | 22/8] 5 7 6§ 
2 oe 28/3 33/6 2/ 
Sunday Pictorial News- 12h 8% cum. pref. (£1) 3 | 33/6 | 32/61 418 6 
Pee Pater renee | 124 | £1 ordinary .......... | 41/- | So/1}] 45/-] 5 11 0 
15 5% debenture stk... | 102 109%; 1098 | 411 9 
‘ 15 | 6% cum. pref. (£1) 22/3 | 26/6 | 25/3} 413 0 
Odhams Press............ 15 64%, “4” pref. (£1) | 22/3 | 26/103] 26/- | 419 0 
{ 4s. ordinary ......... 8 12/6 | 11/-|5 9 © 
f 10 | 5% debenture stk... | 103} } 1054 | 105} | 4 14 9 
Odhams Properties... < 10 | 8% part. pref. (£1) 34/5 |] 40/9 | 45/- | 5 6 6 
| £1 ordinary .......... | 29/14] 37/8}] 42,6] 414 0 
10 | 7°, cum. pref. (£1) 22/74] 26/9 | 25/3x} 5 8 9 
London Express ........ 10 
\ lo £1 ordinary . . 34/- 426 4261414 6 
f Nil | 6%, Ist deb. stk. ... [1123 130 1184x |} 5 1 3 
Inveresk Paper ......... |< Nil | 6% Ist pref. (£1)... | 4/4h] 19/12] 203 )5 16 6 
| | Nil | ls. ordinary ; 9 1/73 9d. Nil 
f Nil 
United Newspapers ... \ Nil | 74% cum. pref. (£1) 3/6 | 11/3 7 Nil 
Nil 





(a) For three latest years to date in preceding table. § And 7} per cent. declared 
from realised profits on investments. Siace this distribution well maintained over ten 
years, yield calculated on 224 per cent. basis. 


+ Yield based on latest total dividend of 12 per cent. x Ex dividend, 


A certain caution on the investor’s part is desirable, 
for the long-term character of newspaper production is in- 
herently speculative, and the waters of the modern Fleet, 
although calm at present, may at any time be disturbed by 
a renewed circulation drive, or even an outbreak of more 
irresponsible competition. Investors will do well to recall 
the expense of previous campaigns before writing off this 
‘‘risk ’’ completely. Moreover, there are technical develop- 
ments on the horizon which may call for considerably in- 
creased production costs. These developments, no doubt, 
look some way into the future, on which it would be 
rash to venture any prediction in so changeable an in- 
dustry. For the immediate future, however, the omens 
seem reasonably good, and the soundest newspaper shares 
may be regarded, by tolerably cautious investors, as worth 
their limited place in a balanced portfolio. 





INVESTMENT NOTES 





Financing the London Transport Scheme.—A 
detailed agreement on the ‘‘ London ’’ transport scheme 
(discussed on page 1311 of the Economist of June 8th) has 
now been initialled. Its terms have been embodied in a 
White Paper (Cmd. 4929) containing a memorandum on 
the financial resolution authorising the Government guaran- 
tee, which was debated in the House of Commons on 
Friday, June 21st, after we went to press. The detailed 
disclosure of the scheme’s modus operandi contains two 
surprises. In the first place, it provides for a maximum 
guarantee by the Treasury of a principal sum, not of £35 
millions but of £40 millions, and of interest thereon. In 
the second place, it is revealed that the necessary moneys 
will be raised and the required advances made to the 
undertakings concerned, not by the Treasury directly, but 
by an ad hoc company, formed by the Treasury with a 
nominal share capital. The company’s Treasury-guaran- 
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yed securities will have a “‘ life ’’ ranging between fifteen 
yd twenty-five years, each borrowing company having 
yn option of earlier redemption. The transport under- 
takings will share in the proceeds in the following pro- 
portions: London Passenger Transport Board 70 per 
gnt., London and North-Eastern Railway 25 per cent., 
yd Great Western Railway 5 per cent. They will pay 
interest at the effective rate at which the company itself 
yas raised the money, with allowance for any premium or 
discount in the issue price. All, however, will give colla- 
ral security. The Great Western and London and North- 
Eastern Railways will issue 4 per cent. debenture stock for 
this purpose, while the London Transport Board will create 
‘A,’ ““B” and ‘‘C’”’ stock in equal nominal amounts. 
It will be seen, therefore, that the Treasury’s charge on the 
ysets of the three undertakings will not rank in front of 
that of present senior stockholders. On the Great Western 
and London and North-Eastern Railways the Treasury will 
rank equally with other debenture holders, for all the 
debenture stocks of these companies have pari passu rights. 
Qn the London Transport Board two-thirds of the 
Treasury’s charge will, in fact, rank after the rights of 
‘A’’ stockholders and one-third after the rights of ‘‘ B ’’ 
tockholders—though the Treasury’s ‘‘C’’ stock col- 
lateral will rank for interest ahead of the publicly held “‘C’’ 
tock in case of a deficiency in any year. Finally, apart 
fom minor provisions, the agreement allows the transport 
undertakings to borrow from the finance company, inter 
aia, for the payment of interest which they may be autho- 
nsed to charge to capital. There should thus be no ques- 
tion of any prejudice to the earnings of junior stock- 
holders through the charging of revenue with interest pay- 
ments during the period of construction, before the new 
assets are fully productive. As the White Paper makes no 
mention of a sinking fund, it may be inferred that there is 
no necessary intention of effecting complete amortisation of 
the new loans within the maximum specified period of 
twenty-five years. On the other hand, if interest rates 
move downwards, the provisions for prior repayment will 
mable the finance company to take advantage of ‘* con- 
version ’’ opportunities, and any one of the three transport 
undertakings may request it to do so in respect of its own 
proportion of the total. The procedure adopted will also, 
apparently, obviate the necessity of issuing the whole £40 
millions in a lump sum. Public offers may, indeed, be 
spread, if desired, over the whole five-year period, from 
September 30th next, within which the proposed works are 
to be completed, and the procedure adopted may afford a 
valuable clue to Treasury views of the probable trend of 
general interest rates. Unless conditions change materially, 
however, the loans should not cost the transport under- 
takings more than 3 per cent. all told. At present the 
Government’s 3 per cent. Conversion Loan, which has a 
maximum life of eighteen years, stands at a price equiva- 
lent to 104, ex accrued interest, while the 3 per cent. 
Funding Loan, with its maximum life of thirty-four years, 
stands at the equivalent of 103. Twenty-year municipal 
issues of 3 per cent. stock are now being made close to par, 
and a 2% per cent. offer, with the added inducement of a 
Treasury guarantee, might secure favourable reception at 
par or a small discount. 


* * * 


League Loans Committee Report.—The League 
Loans Committee has found its task only a little lighter in 
1934 than in 1933, bad harvests and worse politics having 
talsed the usual difficulties and the inevitable problems for 
Sir Austen Chamberlain and his colleagues. In many 
ways, however, the record has its encouraging side. 
Danzig and Estonia have maintained their unbroken credit 
tecord, and Austria has done even better, for she has been 
able voluntarily to convert her indebtedness to a lower rate 
of interest, thus discharging the League’s responsibility. 
Hungary, despite a poor harvest, has successfully honoured 
her undertaking to transfer one-half of her interest service, 
together with a small proportion of arrears. There, how- 
ever, the successes end. Bulgaria, unhappily, has earned 
the distinction of being the first country to fail in an under- 
taking to the Committee. In May, 1934, she agreed to 
transfer 324 per cent., plus some arrears. By November 
she was already in default, and the Committee has been 
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MEN? 


Lifting a burden from your shoulders 


OF all men, the professional man is least protected against 

the vicissitudes of life. Dependent entirely on his own 
efforts, he has no established organisation upon which to 
lean in time of trouble ; no understudy can take his place 
for long ; no goodwill exists but that created by his own 
personality. Protection for himself and his family against 
all eventualities is, therefore, of paramount importance, 
and full and adequate protection is offered by the 


“TRIPLE INCOME” PLAN 
which provides 


1. AN INCOME ON RETIREMENT 


2. AN INCOME FOR DEPENDANTS 
3. AN INCOME DURING DISABLEMENT 


The “Triple Income” Plan is a very real contribution 
to the solving of a problem which rests heavily on the 
shoulders of professional people. 
special 


It is designed to meet 
individual needs. Full 
particulars, examples of its operation and cost will be 
gladly sent on request. 


requirements and 
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Head Office: 10 FLEET STREET, LONDON, E.C.4. 
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unable to persuade her to pay more than 15 per cent. in 
the current year. A larger transfer may, perhaps, be 
impracticable, but this situation is partly of Bulgaria’s 
own making. Successive administrations have repeatedly 
asked the League’s advice on financial matters, and have 
rarely taken it. The worst offender, however, on her 
present ‘‘ League Loan ’’ record is Greece. It was only 
after persistent pressure that she agreed last year to pay the 
promised 35 per cent. Now, despite the fact that she has 
substantially increased her Budget in other directions, she 
proposes again to pay 35 percent. This ‘‘ offer ’’ the Com- 
mittee has rejected, and the tale ends with Greece once 
more in default. In matters of policy, the Committee’s 
experience in 1934 has served to confirm the rightness of 
its former attitude. Experiments in paying arrears con- 
currently with partial current payments have not been con- 
spicuously successful, and systems of trade clearings and of 
cashing of coupons in local currencies are even less pro- 
mising. The Committee puts its faith in orthodox methods, 
and, in so doing, might well cite the example of Austria as 
an object lesson. In its application of these orthodox 
methods, and in its insistence on the importance of credit 
standing, the Committee is performing a most valuable, 
though thankless, task. 


* * * 


Chinese Bonds.—The revived Japanese pressure in 
North China threatens to involve the port of Tientsin which, 
as the gateway to Peking and the prosperous Northern 
area, is an important contributor to the Maritime Customs 
revenue. When the Japanese took over the Manchurian 
ports in 1932 they gave a somewhat nebulous undertaking 
that the ports would continue to bear their share of the 
loan services charged on the customs. No contributions, 
however, were received by the Maritime Customs admini- 
stration. Fortunately, though seven ports were involved, 
only Dairen, Antung and Newchwang were of any account. 
Between them they had provided about 8 per cent. of the 
total customs revenue in 1930, the last ‘‘ normal ’’ year. 
Tientsin is a much more important contributor. Even in 
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1933, When the unrest in Manchuria and Jehol caused 
serious interruption to business in the North, Tientsin pro- 
vided 12.31 per cent. of the total customs revenue, being 
second only to Shanghai, whose contribution dominates all 
others with 51.9 per cent. for 1933. The Maritime Customs 
would therefore be deprived of an important source of 
revenue Tientsin were to suffer the same fate as the 
Manchurian ports in 1932. Even if the worst were to 
happen, however, there would be no occasion for imme- 
diate uneasiness on the part of bondholders. In 1933, the 
combined maritime and native customs net revenue avail- 
able for the service of obligations charged on the customs 
was the equivalent of about {17} millions sterling, against 
which the payments made for the service of loan and in- 
demnity obligations were under {5} millions sterling. The 
lack of the Tientsin revenues would not, therefore, endanger 
the service. The two Maritime Customs loans known to 
the general investor in London are the 4} per cent. Gold 
Bonds of 1898, and the 5 per cent. Reorganisation Loan of 
1913. Total annuities on these two issues are approxi- 
mately £800,000 and {1,500,000 respectively. These loans 
have a first charge on the Maritime Customs, and are well 
covered on the Shanghai revenues alone. The ultimate 
security for the Maritime Customs loans, however, is the 
willingness of China to honour her bond charging the 
assigned revenues. Her record is creditable in this respect, 

but history else where suggests that military pressure may 
well strain the honourable inclinations of any Government. 


* * * 


Shipping Share Outlook.—That shipping shares have 
hitherto been little touched by recovery may be accounted 
for, not only by the continued stagnation of inter- 
national trade, but also by the shock which investors 
felt at the R.M.S.P. affair and, in a less degree, at 
the precipitous decline in the earnings of even the 
most trusted companies. Recently, however, there has 
been some sign of returning interest. Company news 
has been rather “‘ better.’’ The chairman of the Union 
Castle Company, in his speech at the beginning of 
May, permitted himself a guarded optimism. Union Castle 
preference dividends are now being regularly paid, and 
another outlyer of the ex-R.M.S.P. group—Coast Lines— 
has just announced that it will meet a further six months’ 
arrears on its two preference stocks. Confidence has also 
been helped by the remarkable recovery of the sounder 
stocks in the R.M.S.P. group. Thus the African Steamship 
6 per cent. debentures, which long sold below 30, have since 
recovered to nearly 80. It would seem that the credit for this 
reviving confidence in the shipping business is largely due 
to the formation of the R.M. and the E.D. Realisation Com- 
panies. This restoration of confidence is in itself a useful 
advance towards the liquidity of the markets, which is 
essential to the liquidation of the past. There has been 
progress, however, in the shipping business itself. The 
earnings of a representative sample of seven companies are 
shown by Moodys-Economist Services to have fallen from 
£2,451,700 in 1929 to a loss of {682,700 in 1932, since when 
there has been a recovery to a profit of £464,100 for 1934. 
The consensus of shipping chairmen’s speeches indicates 
that the improvement has been achieved largely by econo- 
mies and better internal organisation. Reduction of fleets 
has been accompanied by some saving on depreciation. It 
would seem that shipping companies are now in a position 
to take immediate advantage of improved conditions, but 
in the absence of any real recovery in world trade it is too 

early to look for buoyant profits. Arrears of depreciation, 

moreover, have still to be made good by the majority of 
companies. There are, however, signs of better passenger 
traffic on the more important routes, while the coasting 
companies, such as Coast Lines, British and Irish, and Isle 
of Man Steam Packet, are benefiting from the internal re- 
vival. For the rest, the minimum freight rate agreements 
reached this spring for the River Plate and certain other 
trades strengthen the position. It may be further im- 
proved by the International Shipping Conference, which will 
reassemble this summer or autumn after its adjournment 
last January. So far, however, shipping can be said to 
have corrected only the worst depression influences. 
Material revival must wait on a recovery of world trade. 


Actuaries’ Investment Index.—Although activity in 
the industrial share market has shown signs of slackenin 
after a rise in values for the best part ‘of the last three 
months, the egal Index last Tuesday reached a new 
high ‘‘ record ”’ 7.4, compared with 76.7 a week ago 
and 75.0a ai ws © (December 31, 1928=100). The cor. 
responding yield figures are 3.77, 3.80 and 3.83 per cent. 
respectively. Moderate rises are common to quotations in 
numerous sub-groups of the Index, as the following table 
suggests : — 


sS93)]3)3)])3))3)8)5.83 ng gg 5 








| \Prices (Dec. 31, 1928 = 100) Yields (°%) 
Group (and No. of — 

Securities) Month Week | This Month | Week This 

Ago Ago Week Ago | Ago Week 
(May 21 (June 11) (June 18) | (May 21) | June 11)}(June 18 
essing eagerness 
Insurance Co.'s (24) 5 | 118-2 118-7 120-1 3°55 3-54 3-50 
Building Materials (4) ... | 89-3 91-1 92-7 4°51 4°41 4-35 
Cotton (6) |} 38-9 39-5 42-3 2-24 2-25 2-30 
Iron at nd Steel (8) | 56-9 58-6 60-5 3-60 3°37 | 3-28 
Motors (5) 50-6 52°6 53-4 4°98 4°96 4-81 
Stores and Catering (15) | 83-6 84-1 84-3 4-01 3-99 | 3-98 
Breweries and Distill. (19) 128-9 131-1 132-1 4°12 4°04 400 


} 





The favoured building material group continues to make 
headway, and the satisfactory results which the majority 
of iron and steel companies are still disclosing find reflec- 
tion in the Actuaries’ price figures. An unexpected but 
welcome feature is the slight recovery in the depressed 
textile share group. 





COMPANY NOTES 


Packing Material and Container Companies.—tThe 
business of packing departments and of the packing 
materials trade which supplies them has increased substan- 




















tially in recent years. With the growth of salesmanship 
(Profits in £°000) 
| { } l 
| 1929 1930 | 1931 | 1932 | 1933 | 1934 | 1935 
} j | } | 
1 l ] 
Acme Tea Chest | } | 

(Aug. 31) :-— | | 
Earned for Pref. 34-5 | 3-7 |Dr.1-0 |Dr.6-0 | 11-5 20-6 | 
Earned for Ord.* | 28-3 |Dr.2-4 Nil Nil Nil 0-4 | 
Earned °, - | 15°83 Nil Nil Nil 3-2+t 10-37 | 
a | 123 5 Nil Nil Nil Nil = | 2} (iat 

{ 
Cropper and Co. | 

(June 30) :— | 
Earned for Ord. |Dr.1-2 18-6 19-3 10-3 11-1 18-9 
Earned °4 ’ 14-1+ 16-1 16-1 7°5 S-4 14-9 
EN Te. saesseces Nil 5 7k 7} 7} 10 

J. S. Darwen 

(Dec, 31) :-— | 
Earned for Ord. N.A 6-1 15-0 13-5 15-9 12-9 
Earmed % ...... N.A 17-4 42-9 38°5 45-5 30°6 
Div. ° N.A 15 15 15 15 15 

Field, Sons and Co. 

(Dec. 31) :-— } | 
Earned for Ord. 5-7 16-8 8-0 15-8 23-5 23-4 | 
See Seo cccns 23-4 25-8 11-1 15-35 2 20-2 | 
EUs Mey senescence 7} 7} 8 10§ 15 15 

Metal Box 

(March 31) :— | 
Earned for Ord. se jon 72-2 61-4 86-2 104-2 
Eamed °% .... se as 11-5 9-5 13-1 15°5 
es te “eeecntens a = 84 7} 85 10 10(a) 

Mon ome 
30) 
I arned for Ord. — a _ 24°6 34-8 26-2 
Earned %_ ...... wel one ewe 20-2 28-6 20- 9 
DIV. Ye coveseeee Re oes ove 125 17} 17 
E.S. & A. Robinson | 

(Feb. 28) :— | : 
Earned for Ord. 186-7 124-5 159-7 144-2 135-6 | 116-7 
Earned %  ...... “k 28-6 19-9 27-2 24-1 22-4 | 18-4 
BPs Wy sececcens be 16 16 16 16 16 16 

Hugh Stevenson 
(Dec, 31) :— | 
Earned for Pfd. 

Es inienaoumeve 15-1 10-4 11-23 10-8 22-0 31-1 

Pfd. Ord. div.||... 6d. 6d. 6d.} 6d. 6d. 10d. 
United Glass Bottle 

Larned for Ord. 86-9 65-4 63-6 58-0 65-9 84-7 

Earned % ...... | 26°0 20-2 10-3 18-4 19-1 18-0 

Div. % ..- 7h 7 75 7 7k 9 


| 


* Surplus for ord. and pref. participation. 
¢ 15 months equated to 12 months. § Tax free. Pence per share. Full 
dividend would be 16d. per share. (a) Total profits £191,200 against £149,500. 


ieee taint laine tematic etetieme 


more attention has been paid to the attractive and distinc 
tive packing of proprietary goods for the retail market— 
cases have been known where new brands have been intro 


+ After one year’s preference dividend. 
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duced entirely on their packing, and “‘ repackaging ’’ is 
frequently resorted to for established goods. In the whole- 
sale business, the more direct links between manufacturer 
and retailer have encouraged the packing of goods in con- 
yenient standard containers at the works in place of the 
older crating of separate parcels by the wholesalers. The 
modern container aims at better appearance, at least 
equivalent protection, and economy of labour in the 
original packing department. There has thus grown up a 
specialised container manufacturing trade, which has ex- 
panded partly at the expense of the makers of the older 
types of wrapping materials. The expansion of the new 
trade, however, has been accompanied by decidedly com- 
petitive conditions. Despite the greater turnover of British 
industry last year (which implies a greater need of 
packing materials), there was no definite upswing in profits 
on general packings. Company chairmen, while almost 
invariably recording higher output, usually complained of 
intensified competition and narrower margins. Conse- 
quently, though it would be justifiable to hope that further 
general recovery in British industry will not pass the pack- 
ing material companies by, it would not be prudent to 
look for a very rapid rise in their prosperity. It may be 
observed that, in compensation, the fairly strong link 
between packings and consumers’ goods (as opposed to 
capital goods) appears to have provided some stability 
during depression. Besides the general packings there are 
specialised packings, represented in the accompanying 
table by Acme Tea Chest and United Glass Bottle, which 
depend on a somewhat narrower market. Somewhere 
between the general and the specialised categories there 
falls the business of the Metal Box Company, which does 
a large and growing trade in packings for general goods, 
but is also materially interested in the turnover of the 
fruit and vegetable canning industry. While such com- 
panies as United Glass Bottle and Metal Box serve a fairly 
wide variety of industries, their prosperity can in some 
measure be related to the main bottle consuming and can 
consuming trades respectively. At the other end of the 
sale, the paper and jute manufacturers have too many 
non-packing interests and influences to be included in the 
investment category of packing materials. 


* * * 


Guest, Keen and Nettlefolds.—In spite of im- 
portant developments during the year in connection with 
two of the largest operating companies in which it is inter- 
ested—Welsh Associated Collieries and the Bnitish (Guest 
Keen Baldwins) Iron and Steel Company—the accounts of 
Guest, Keen are once again presented in their traditionally 
terse form, and add little to the preliminary statement 
issued some weeks ago. From the net profit after meeting 
debenture charges, which works out at £933,813 (including 
a presumably non-recurrent item of £99,793 paid as divi- 
dend by a subsidiary in respect of the year 1933), £50,000 
is deducted, as last year, for depreciation and a further 
{75,000 for obsolescence, leaving sufficient to cover in full 
three years’ payment on the second preference shares, the 
dividends on which are thereby brought right up to date. 


Years ended March 31 


1933 1934 1935 

, a £ £ 
Net profit, after debenture charges... 133,665 324,960 933,813 
al Nil 50,000 50,000 
al Nil Nil 75,000 
First preference dividend ............ 91,000 91,000 91,000 
second preference dividend ............ Nil 235,732* 707,196 
Ordinary dividend _ .................0006 Nil Nil Nil 
i 500,723 448,951 459,568 

* In respect of one year’s arrears, 1931-32. + In respect of 


three years’ arrears, 1932-35. 


The merger of Welsh Associated Collieries with Poweli 
Duffryn, completed three months ago, involved the receipt 
by Guest, Keen of shares in the latter (under the new name 
of Powell Duffryn Associated Collieries) in substitution for 
its majority holding in the former. This has led to a re- 
arrangement of the two principal items in the Guest, Keen 
balance sheet, shares in “‘ subsidiary '"’ companies being 
down by {14,707,567 to £41,403,212, while investments 
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Is offered by an 
investment in 


Investors 


Gas & Electric 
Trust 





An investment in 14 outstanding companies 
in the gas and electrical industries. 





This gross yield of £4 Os. Od. per cent., at a price of 15s. 10$d. 
per sub-unit, does not take imo account any new-issue rights. 
The proceeds of sale of these rights based on the average of 
the last five years would represent an additional annual yield 
of approximately 12s. Od. per cent. 





These are the Companies 

Gas Light & Coke Company 

County of London Electric Supply Co. Ltd. 

Callender’s Cable & Construction Co. Ltd. 

Victoria Falls & Transvaal Power Co. Ltd. 

Electrical Distribution of Yorkshire, Ltd. 

Calcutta Electric Supply Corporation, Ltd. 

Scottish Power Co. Lid. 

Lancashire Electric Light & Power Co. Ltd. 

British Columbia Power Corporation, Ltd. 

Imperial Continental Gas Association 

South Metropolitan Gas Co. 

Consolidated Gas, Electric Light & Power Co. of 
Baltimore 

Midland Counties Electric Supply Co. Ltd. 

Metropolitan Electric Supply Co. Ltd. 





Sub-units can be bought or sold through any bank or stock- 
broker. Full particulars may be obtained through 


The Trustees: 


Royal Exchange Assurance 


The Bankers: 
Barclays Bank Limited 


er by writing for Booklet 17to 





The Managers: 
Investors Specialised Fixed Trusts 


Limited 
15, Moorgate, London, E.C.2. 
Telephones: Telegrams; 
METropolitan 3622 Infitrus, Stock, hondon 


Doremus 
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(including interests in ‘‘ associated ’’ companies) are up 
from {1,743,751 to £4,569,2601. These two enormous items 
make up four-fifths of the gross assets. As a result, it 
remains impossible for Guest, Keen shareholders to form 
any true opinion of the position of their company until it de- 
cides to foilowthe example of certain progressive companies 
of similar importance and issue a consolidated balance 
sheet. On this occasion the alteration of shareholdings has 
involved a reduction in book-value of £982,245, which nas 
been charged against the reserve fund, reducing it to 
£2,600,614. Guest, Keen ordinary shares have participated 
in the exceptional activity of the iron and steel market dur- 
ing the past account, and though they have not received a 
dividend since 1930, stand at 29s. in recognition of the fact 
that, had there been no second preference arrears to clear 
off, earnings available for the ordinary would apparently 
have approximated to 7} per cent. free of tax. 


* * * 


Whitehead Iron.—The good impression conveyed by 
the preliminary results of the Whitehead Iron and Steel 
Company is tully confirmed by the complete accounts. 
The gross profit has been doubled, and the net profit in- 
creased by 150 per cent. The dividend has been raised 
from 15 per cent. to 30 per cent., and an allocation of 
{60,000 from profits to reserve has increased the latter to 
{191,000. The balance sheet tells the same tale of expan- 
sion, each of the current items being higher than it was a 
year ago. The following table shows the remarkable 
advance made in recent years: — 

Years to March 31, 


1933 1934 1935 
£ £ £ 

SEN MMUNINL: cacuicnssuonabedbsasonusnsienses 98,655 114,709 240,820 
ee eter a ce eee baebses 6,800 6,900 20,000 
NG |... os ssiesbbbnawnbonse 19,280 14,075 11,227 
{ Earned a aa 52,575 73,734 187,446 

Sh: Peer 34,287 56,191 119,792 
Be ONE BD cesuvcacnsecesvoense 21-1 21-3 515 

| Paid (96) -.0.00ccccrcscscessoeses 124 15 30t 
MD Sis cscekcosyebeebabesebuvessnn 10,000 15,103 60,000 
ne GOPRRE? .. Avnisscunbsnssinnevec 10,032+ 11,805+ 18,813 


* After charging £9,594 to share and debenture issues in 1933 and 
£707 in 1934, and after bringing in a profit of £1,473 on the sale of 
investments in 1935 

+ Reduced by additional directors’ fees to £9,365 (1933) and 
£11,160 (1934). 

+ And capital bonus of 25 per cent. 

The record is even better than the figures show, for the 
subsidiary company—Whitehead Hill and Company, which 
produces wire—made a substantial profit last year, and has 
been able to wipe off its debit balance. Moreover, its first 
debenture has been redeemed, and the entire share capital 
concentrated into the hands of the parent company. White- 
head Iron may well be regarded as a standing example 
of the virtues of technical efficiency and profitable co- 
operation. The agreement with Richard Thomas and Com- 
pany, reached in 1933, has not only safeguarded the com- 
pany’s supplies of semi-finished steel—a valuable precau- 
tion at the present time, with imports limited and prices 
rising—but has also cleared the way for the removal of the 
strip and bar mill from the quasi-derelict area of Tredegar 
to the accessible and technically suitable site at Redbourn, 
in Lincolnshire, where it is jointly operated by the two 
companies. As a result of the reorganisation, both at the 
main works at Newport and at Redbourn, the company’s 
capacity has increased by some 60 per cent. in the last three 
years. The directors are signalising this advance in pro- 
duction and in earning capacity by the distribution of a 
capital bonus of 25 per cent., which will absorb {100,161 
of the reserve. If the present rate of earnings is main- 
tained, it may be within the company’s capacity to con- 
tinue the present dividend on the increased capital. At 
the present price of 7} cum rights, the yield on such a 
dividend would be 5.3 per cent. ; 


* * * 


General Electric Company.—The favourable tenor of 
the report of the General Electric Company for the twelve 
months to March 31, 1935, goes far to explain the recent 
rise in the value of the {1 ordinary shares, which now stand 
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at 57s. 6d., against a low quotation for 1934 of 38s. 9¢. 
The total disclosed income has risen by 22 per cent., and 
is now well above the pre-depression figure. The ordinary 
dividend has been raised from 8 per cent. to 10 per cent.— 
a rate last paid for 1930-31. This gratifying showing, it js 
clear, has been due to improved conditions both at home 
and overseas. All works have been fully employed, and in 
certain departments considerable extensions have been 
necessary. Increased demand for industrial and minin 
plant has benefited the heavy engineering branches, and 
greater public purchasing power has favourably affected 
business in general electrical supplies. Part of the increase 
in exports is attributable to activity in the gold-minin 
industry, but increased business has been well distributed, 
the chief exceptions to this favourable experience having 
been Argentina and France. The results for the last three 
years are summarised below : — 
Years to March 31, 


1933 1934 1935 
£ £ f 
ete uae Ge 1,012,739 971,481 1,184 483 
POMRMRN: Onn sensnneuckecescersneie 233,291 233,590 259 293 
SORMEMORTEININND Song cc cc cases suk uousne 32,014 35,378 40,601 
NEE ac cnashesnnubesucees 4,355 4,355 4,525 
Debenture interest .................. 171,927 163,674 103,930 
Available for dividends*............ 571,152 534,484 776,134 
Preference dividends* _............ 252,000 252,000 252,000 
EN 686 ok To Cd 319,152 282,484 524,134 
CIMIE 5 TURIN ns no ssnnseces since 180,292 =180,292 381,671 
SHORES 1 are (5%) ....00000500 16-2 13-6 13+7 
CREED sutntanmiacsese 8 8 10 
MID ce cr ees ie ea ts 137,750 = 100,000 98,883 
re 421,246 423,438 467,018 


* Before tax. 


From the accounts (which are presented in an improved 
form) a total of £3,482,500 of 44 per cent. first mortgage 
debenture stock has completely disappeared, as a result of 
a “‘ conversion,’’ last year, by an ordinary share issue at a 
premium. This has raised the total issued ordinary capital 
from {2,253,645 to £3,816,702, and, incidentally, has 
added {1,701,117 to the reserve account, which now totals 
£3,400,000. The company has thus cleared itself of all 
prior charges, and as its two classes of preference capital 
together required only £252,000 out of last year’s total 
available earnings of £776,134 (before tax), the capital 
structure is now definitely low-geared. A rise of £602,858 
in ‘‘ debtors ’’ and ‘‘ stocks ’’ reflects the growth of busi- 
ness, and a decrease of £258,000 in liquid resources is attn- 
butable to the same factor. As the latter, however, still 
total £2,068,000, the position is as liquid as could be 
desired. Is it too much to ask that the company, having 
made a noteworthy step forward this year in the clarity 
and logical presentation of its accounts, may round off the 
good work next year by including a consolidated balance 
sheet and appropriation account, incorporating the figures 
of the subsidiary companies with those of the parent? The 
ordinary shares, which have long been in the front rank of 
British industrial securities, yield {3 12s. per cent. allowing 
for the dividend of 10 per cent. 


* * * 


Some ‘“ Recoveries ’’ of the Week.—The past week has 
provided a full ration of improved company results. In 
the attached table are set out comparative figures relating 
to five companies which have enjoyed their share of the 
prevailing recovery of industry. Three of these are active 
in that particularly favoured industrial field—building and 
its ancillary interests. Very noteworthy are the results 
of Allied Ironfounders, which is largely engaged in the pro- 
duction of the light castings used in building. This com- 
pany has more than quintupled its 1932-33 profits and has 
added nearly 70 per cent. to its 1933-34 profits. It is pay- 
ing 124 per cent. on its ordinary shares as against 7} pet 
cent. a year ago and nothing two yearsago. The improve- 
ment in the fortunes of Hall and Company, coal and build- 
ing materials merchants and contractors, is only less strik- 
ing, for its profits are well over double those of 1932-33 and 
30 per cent up on those for 1933-34. The Yorkshire Brick 
Company, a north country combine of brick making con- 
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cerns which was formed just two years ago, also records 
substantially increased profits and repeats its initial 12} per 
cent. distribution on a larger capital. The other two com- 
anies in the list, Ribble Motor Services, which is jointly 
controlled by Tilling and British Automobile Traction and 
by the L. M.S. Railway, and Scribbans and Company, 
the well-known makers of slab cake, find their activities 
in fields where steady progress rather than sensational 
recovery is the natural order of things: — 





Ordinary Shares 




















Company Total ; Yield 
. ¢ > ° 
(Accounts to March 31st) Profits hoe as , - Quota- (%) 
earned Rate = tion 
Percls{s| « « 
Allied Ironfounders (£1) :— | | 
EE eeteacheapuccccnsis |} 62,012 Nil Nil Nil |) 
. | 208,727 113,314 14:8 74 \ 49/6xd Se ( 
SI aac corse arctan 341,172 | 232,638 | 16-4 | 123 Jj 
Hall and Co. (£1) :— 
ME. pi ncbscesccosnvinesan 48,157 41,088 44°3 20 ) 
Re a cc, $3,656 | 73,086 | 76-8 222 |$ 9 211 0 
MRR eee 110,129 | $9,375 | 89-4 224t | J 
Ribble Motors (£1) 
I sisal 250,741 | 63,446 | 11-2 | Ww |) 
WE AceaFennbdncenseseiae 265,428 75,417 13-3 10 ie - 4 0 @ 
BOND sivas ctansocdecencsaes 295,922 108,922 13-1 lv 
Scribbans and Co, :—* | 
OE 132,796 | 132,796 5} and |) 
13-58 | | 
IE. piathacsastucucscuss 143,346 143,346 6} and | | 20/6(a)|} 6 6 g 
| 18-42 | ( 13/9(0)} 6 5 O 
LOG oes ccsccscesscecess | SRRGOS | 14B 7864 64 and | | 
Yorkshire Brick (5/-):— | 18-42 |) 
DE  ckstothiawnansesoace — — ose 
EE: acceusiscceubecsvanss 29,994 27,026 18-2 12} 8/- 716 0 
SEE Giachnareuieesscsaes 51,114 37,164 14-6 124T J 








* Accounts to April 30th. + On increased capital. 


(a) Ordinary £1 shares. 
(0) Deterred 5/— shares. 


Another important company—Stanton Ironworks—which 
is primarily engaged in the iron and steel industry but 


specialises in pipes and similar products which are largely 
used by the building trades, seems last year hardly to 
have participated fully in the recovery of either industry. 
Net profits are £253,578 against {279,815. The figures 
thus show a moderate decline, though the Io per cent. 
dividend paid for many years past is again comfortably 
covered. The company is very well managed and may 
enjoy a larger share of the steel and building booms in 
the current year. 


* * * 


Lobitos and the Oil Outlook.—The 56% increase in 
the gross income of Lobitos Oilfields, from £83,876 to 
{130,662 last year, was due partly to the higher average 
price for crude oil, partly to larger steamer receipts, and 
partly to larger dividends on the company’s holding in 
Anglo-Equadorian Oilfields, which paid 5 per cent. as 
against 3} per cent. Though steamers still made a net 
loss (£34,456, against £44,784), the net result was an in- 
crease of 123 per cent. in the profits available for the 
share capital, as the following table shows : — 


1933 1934 

, £ £ 
Net income : 

ee ac ce cece okt ieee 52,057 62,129 

rahi Ranscaneussmiepe scents Def. 44,784 Def. 34,456 

SET en ee 33,106 44,962 
Total net income .................scscecececers 40,378 72,635 
London expenses and directors’ fees...... 14,335 14,352 
Earned for RN a Ee aa 26,043 58,283 
Te ceaeamnmiin 3-4 7°35 
a 10-0 7-5 
I i ic eeccdnenis 207,390 212,440 


The recent reports of the leading oil companies reveal a 
striking variation in the incidence of profits. 
example, has been under the necessity of building a re- 
fnery in this country to secure an outlet for its oil, which 
is barred by tariffs from its normal American market, 

and a reorganisation of this fundamental nature must 
naturally be reflected in the trading results of any com- 
pany. Burmah Oil has had to meet competition from the 
dumping of oil cargoes from American and Roumanian 
sources which has not affected the international companies 


THE ECONOMIST 


Lobitos, for 


1439 










AERO ENGINES 
LIMITED 


ISSUE AT PAR OF 


700,000 Ordinary Shares 
of 5/- Each 


Tke Subscription Lists for the above 
Issue were closed at 9.5 am. on 


THURSDAY, JUNE 20th, 1935, 


owing to heavy oversubscription 


The Full Prospectus showed, inter _ that : 


1. The manufacture the Company of » famous Hispano Suiza 
! 


ghout the Britis 





engine for sal I 1 km np ire represents the most 
important British engine development since the war. Both 
the li quid-ce voled and air-cooled ranges are to be produced in the 
Company's Douglas tactory at Kingswood, Bristol, which is one 


rt 
of the most exteusive a! quipped engine works in 


the country 


d completely ¢ 











to 


The present pre-eminent position of the Hispano Suiza engine is 
the result of intensive development t over a period of 25 years. 
Hispano Suiza engines, used by the R.A.F. during the war, have 
long been the standard power unit in the aerial military equipment 
of many foreign countr nd frequently where British machines 
have a pred these engines have been specified for their 
unrivalled re y and performance. Half the French Air 
Force is to-day equipped with Hispano Suiza engines. 
swe 











3. Throughout the world more than 50 types of military and com- 
mercial aircraft are fitted with Hispano Suiza engines. Since the 














war they have achieved no fewer than 90 world records and now 
hold 9 world speed, distance and altitude records. They have 
made 38 crossings of the Atlantic Ocean and are regularly employed 


on the South trans-Atlantic routes. 


4. To meet the demand for er agines in the medium power range the 
Company will mai wufa ire the General Air raft ** Monarch ”’ 
series, the most compact and cinagla aero power unit yet produced 
and ideal for the priv. ate owner and commercial operators. 


5. The Company's output will comprise engines with the complete 
range of power required for all types of aircraft, the well-known 
Douglas tive horse-power glider aero-engine, the General Aircraft 
medium size series, and the Hispano Suiza range up to the largest 
SIZes, 













6. In addition to complete engines the Company will also begin 
immediately to manufacture armament and equipment necessary 
for both military and civil aircraft, 


7. The total net assets of the Company, exclusive of goodwill, exceed 
£490,000, thus covering the Ordinary shares nearly three times. 


Preferential consideration was given to applications 
from Shareholders of General Aircraft Limited if 
made on the special forms provided. 


BANKERS : 
WESTMINSTER BANK LIMITED AND BRANCHES. 


BROKERS : 


GOFF & GOFF, Capel Court, Bartholomew Lane, London, E.C.2, and 
Stock Exchange. 
COPPOCK & BRATBY, 65, King Street, Manchester, 2, and Stock 
Exchange. 
LAWS & SPENCE, Lloyds Bank Chambers, 55, Corn Street, Bristol, 
and Stock Exchange. 


SOLICITORS : 


PINSENT & COMPANY, 36, Lincoln's Inn Fields, London, W.C.2 
and 6, Bennett's Hill, Birmingham, 2. 











ISSUING HOUSE : 
BRITISH PACIFIC TRUST, LTD., 


4, Cleveland Square, St. James’s, 
London, S.W.1. 
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in other markets of the world. The increase in profits of 
the Royal Dutch-Shell group and the Anglo-Iranian (for- 
merly Anglo-Persian) appears to have resulted from in- 
creased consumption in Great Britain and the Eastern 
markets, and probably, in the case of the Royal Dutch- 
Shell group, from profitable ‘‘ jobbing.’’ Behind these 
varying results, however, there is a background of in- 
creased confidence in the oil outlook. Consumption is 
definitely increasing throughout the world, except in 
France. In America the consumption of gasoline in Apml 
was 10 per cent. above that of April, 1934, and for the 
first four months of this year the increase has been more 
than 4 per cent. Crude oil production in Ameriea is main- 
tained at a high level, and illegal, or “‘ hot oil,’’ produc- 
tion has not been eliminated, but as the oil legislation passed 
in February leaves the control of oil output with the State 
authorities, not with the Federal, there is no reason to 
anticipate a breakdown of ‘‘ control ’’’ as a result of recent 
N.R.A. developments. California has had a special prob- 
lem to meet on the breakdown of the agency agreement, 
which was the only part of the oil control dependent on 
the N.R.A., but the price-cutting which has broken out 
on the Pacific Coast has not spread to other American 
markets. Indeed, oil prices elsewhere remain firm. In- 
creasing attention is now being directed to the question of 
oil reserves. Since 1932 no field of major importance has 
been discovered in America in spite of the stimulus which 
has been given to ‘‘ wild-catting ’’ by the pegging of the 
price of crude oil at $1 per barrel. It is estimated that the 
new crude oil resources discovered since the end of 1932 
amount to only about 600 million barrels of oil, which is en- 
tirely inadequate to meet the increasing consumption. The 
long-term outlook, therefore, may well be favourable for 
the oil producer and marketer. 


* * * 


Swedish Match Arrangements.—The “ B”’ shares of 
Swedish Match (now Kr. 25), which dropped to 3s. 6d. 
immediately after the Kreuger failure, have now recovered 
to 22s. 6d., largely on recent reports (now confirmed) of an 
arrangement with the International Match Corporation in 
America. The Swedish Match report for 1934 suggests that 
the arrangement marks an important stage in the protracted 
cleaning up of the group’s finances, and brings the prospect 
of ultimate rehabilitation appreciably nearer. Swedish 
Match is acquiring the European assets of International 
Match (except in Turkey), as well as the latter’s property 
in the Philippine Islands. Each party abandons its claims 
against the other. The Swedish company pays $8,500,000 
in cash and $3,600,000 in deferred debentures. The latter 
fall due in January, 1956, and carry 2 per cent. interest 
from January, 1936. They are convertible at the holder’s 
option, up to December, 1940, into ‘‘B’’ shares of 
Swedish Match at the rate of 250 shares for each $1,000 
debenture. These terms, which are subject to approval by 
Swedish Match shareholders in Sweden and the Bankruptcy 
Court in America, are more onerous than those first 
suggested, which envisaged an issue to International Match 
of ‘‘B”’ shares instead of debentures. A preliminary 
agreement has also been made with the Swedish Bank- 
ruptcy Estate of Kreuger and Toll. The latter will cede to 
Swedish Match its interests in the match industry and 
transfer the proceeds of certain pledged assets, in return 
for the payment of Kr. 10 millions, half in cash and half 
in shares. The trading results of Swedish Match in 1934 
suggest, however, that the day of ordinary dividend pay- 
ments is not yet at hand. Match consumption showed a 
decrease, especially in Asiatic and African countries, and 
total operating income has fallen from Kr. 10,500,000 to 
Kr. 7,700,000. After adding other receipts and deducting 
interest expenses and exchange losses, a balance remains of 
Kr. 3,700,000 against Kr. 4,404,000 a year ago, and is 
transferred to reserve. The revival of earning power clearly 
postulates a thorough-going expansion in international 
trade, and the shares at their present price can be regarded 
only as a speculative though not unpromising holding. 
The company, however, is steadily strengthening its 
financial position. Its cash holding has increased from 
Kr. 10,300,000 to Kr. 17,800,000, and liabilities to 







domestic and foreign banks are being gradually reduced, 
‘lhe company’s No. I special reserve has been raised from 
Kr. g,000,000 to Kr. 14,500,000, and a new reserve, No. 2, 
of Kr. 19,800,000 appears in the balance sheet this year for 
the iirst ume. 


* * * 


Rand Midsummer Dividends.—aAs a rule, writes our 
mining correspondent, the half-yearly dividend announce- 
ments of the Witwatersrand gold mining companies have 
been well discounted in advance and have no great effect 
on the share market. This year, however, the figures have 
been awaited with unusual interest, in view of the imposi- 
tion by the Union Government of a profits surtax of 2s. in 
the £, and restriction of allowances in respect of approved 
capital expenditure. In the event, the market’s expecta- 
tions, restrained as they were, have proved, in some cases, 
over-optimistic. This applies, particularly, to the Robinson 
Deep dividend. At the annual meeting the chairman inti- 
mated that the company would be called upon to pay an 
increased amount in taxation. Profits during the last half- 
year, however, had exceeded those of the December period, 
and the reduction in the dividend from 2s. to Is. 3d. 
caused a heavy fall in the shares. Disappointment was also 
aroused by the distnbutions of Daggafontein and East 
Geduld, though the former was 5 per cent. higher than a 
year earlier, and the latter was at the enhanced level paid 
for the second half of 1934. Despite a marked expansion 
in profits, the East Rand merely maintained the distribu- 
tion of the first half of 1934, the company’s immunity from 
income tax having come to an end last August. On tie 
other hand, although the Randfontein’s taxation require- 
ments have been doubled, the company has been able to 
pay double the dividend of last June. The declaration of 
West Rand Consolidated scarcely came up to expectations, 
being well below that of last June, though somewhat above 
that of last December. 


June, Dec., Total, June, 
1934 1934 1934 1935 
Per cent. Per cent. Per cent. Per cent. 

CIN Sincere br skuscSeubets « 25 273 524 223 
Consol. Main Reef .............< 8} 124 21} 11} 
CIE ovecsessvnsiencseces 80 90 170 80 
SRNNIID. in ones cupsncnneeseue 133 214 35 18} 
RPETIOIUEOOED: ncsacicscovorsisvers 124 124 25 10 
ROE SSO oo cc cs cvnccscscscsccceen 20 214 41} 21} 
East Rand Propy. .............+ 12$ 15 2743 12} 
RN RNIN. cnccionsoncnananeens 324 35 67} 33} 
a 10 15 25 10 
ENCES > <accevecsuapbueeensoeesns 35 35 70 30 
EPID ca escessnscsndsssases 60 60 120 50 
EERE.” Scnskeneunbaenbconexs 124 15 274 12 
New Kileinfontein ...........000ss os 5 5 5 
NEE) oO, Sivas ks ebncpesenans 55 574 112} 50 
a a 10 10 20 8} 
SE MENND iss obkiicnnesnesiab sone 23 23 5 2} 
REMIND. 5 ipnishinccbasesanun 25 28} 53} 23} 
ee 5 5 10 5 
Witwatersrand Deep ............ 10 10 20 8} 
pte ERD ancvbashonacersersenvesncoe oe sa So 5 
Government G. M. Areas ....... 624 62} 125 60 
Langilaagte Estate ..........00506 10 123 22 10 
Dew Siabe Areas ....50....06000050 12} 15 274 124 
SN. cisbachseebensnetsosre 5 8} 13} 10 
Robinson Deep “ B"’ ............ 2/- 2/- 4/- 1/3 
SHOT BUG FACK......005..0000s0500 —/3 -/3 -/6 -/3 
PERRIN ncnixuconsnsieespccrscceses 75 80 155 80 
WEEP EPIERD  .ccvescenescvsecsss 16} 16} 32 15 
RTE I OUI osicsesisecoeiseeeses 2/-* 2/-* 4/-* 2/-* 
West Rand Consols. ............ 74 15 223 10 
Witwatersrand Gold ............ 74 7% 15 10 
SN ENE ccinccsminendshoxevesensess ; va 15 


* Tax Free 
After seven years’ absence City Deep returns to the divi- 
dend list. The interim dividend of New Kleinfontein is 4 
new departure, but the directors consider the prospects 
sufficiently good to warrant the decision. A maiden distri- 
bution of 15 per cent. has been made by the reorganised 
Nigel Gold, which started its mill in May last year. The 
latest news from South Africa, to which reference is made 
in another note, suggests grounds for the expectation that 
gold-mining taxation may, in future, be put on a simpler 
and more equitable footing. 
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Paringa.— During the past week, writes a correspondent, 
the 1s. Shares of Paringa Mining and Exploration Company 
have risen to 5s. following the publication, on Monday, of a 
cable from the technical advisory engineer at Kalgoorlie, 
revealing high assays of the core from No. 10 borehole. 
Cuttings from the borehole from 2gr1 ft. to 294 ft., and 
from 312 ft. to 315 ft., assayed 5 and 10 ozs. per ton respec- 
tively, while assays of the core showed values ranging from 
1 dwt. to 15 ozs. It is further stated that this borehole has 
to date disclosed three separate ore channels, aggregating 
110 inches of ore in all. The first section assayed 4} dwts. 
along 36 inches; the second section 15 ozs. along 18 inches; 
and the third section 3 ozs. 2 dwts. along 44 inches. No. Io 
borehole is one of the series of boreholes sunk over the full 
length of the property. The present programme of develop- 
ment was started in January, 1933. While the results of 
drilling to date have given numerous high assay values, an 
estimate of the volume of ore in sight would be a more 
tangible guide to the future. The company during the past 
year has expended about £44,000 on development work and 
the general reconditioning of the mine. 


* * * 


Other Company Results.—Our usual table on page 
1448 summarises the results of fifty-nine companies. Three 
banks, the British Bank of West Africa, the Imperial Bank 
of Persia (whose name is now to be changed to Imperial 
Bank of Iran) and the Ottoman Bank, all display that 
stability of earning power which is characteristic of well- 
managed institutions. Greene King and Sons, the East 
Anglian brewers, have enjoyed their full share of the 
recovery of their industry and show profits of £105,458 
against {89,121, the dividend being raised from 16 to 18 
per cent. Gas Consolidation Limited, one of the new 
“group ’’ gas concerns, shows profits of £6,396 and pays 
4 per cent. for its initial period. In the iron, coal and 
steel group the Butterley Company, which has earned 
steady profits throughout the depression (though not at 
the level of the earlier years) returns a slightly improved 
profit (£93,964 against £90,589) for the year to March 31st 
last. Tredegar, however, has suffered a sharp reversal of 
fortune and has earned only £40,015 against £75,117. 
Ransomes, Sims and Jefferies, the agricultural engineering 
concern controlled by Ruston and Hornsby, has done well 
with profits nearly doubled at £24,495. A number of rubber 
plantation companies show improved results, including 
Bruas-Perak (£2,563 against £718), Bruseh (£6,714 against 
{97), and Madingley (£3,272 against £1,673), but Sungei 
Krian earned only £16,056 compared with £28,432. The 
tea-producing companies’ reports display that decline of 
prosperity which, despite restrictions, was the lot of the 
industry last year. Eastern Assam ({13,33I against 
£38,054), Nedeem (£40,006 against £82,944), Noyopara 
(£7,590 against £11,840), Surmah Valley (£5,502 against 
{11,319) and Tjiwangie ({8,851 against £10,380) all report 
lower profits, but Chargola swims against the tide with an 
increase from {23,274 to £28,227. Among trust com- 
panies the British Empire has earned less ({50,865 against 
£77,276), while Witan has earned {161,988 against 
{151,768. In the miscellaneous group Eastwoods’ 
subsidiary, Eastwoods Flettons, has a 25 per cent. expan- 
sion of earnings to its credit. Henleys Telegraph Com- 
pany, a very steady earner, repeats its 30 per cent. divi- 
dend, but reports slightly lower profits, after an appropria- 
tion of £33,000 from contingency reserve. Metal Box 


teports earnings of £191,245 against £149,524 and repeats 
Its dividend of ro per cent. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
panies: Ottoman Bank, British Electric Traction, New 
Kleinfontein, Indian Copper Corporation, Charterland and 
General Exploration and Finance, Willoughby’s Consoli- 
dated, Telephone Rentals, Boulder Perseverance, Siamese 

in Syndicate, Bangrin Tin Dredging, East Rand Consoli- 
dated, Kamra Tin Dredging, Wm. Cory and Son, Hongkong 
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Selangor Rubber, and Sungei Batu (Malaya) Rubber 
Estates. The chairman of the Ottoman Bank dealt, in an 
informative review, with Turkey’s remarkable internal re- 
covery in the latter half of 1934, and described conditions in 
other Near Eastern countries. The British Electric Traction 
chairman declared that if the company paid off the whole 
of its debenture and preference stock at par, sufficient would 
be left to give £1,750 for each {100 of deferred. At the 
New Kleinfontein meeting, the chairman discussed opera- 
tions at the mine and the installation of new plant. Share- 
holders in the Indian Copper Corporation were informed 
that the company would not welcome a return to anything 
like the copper prices prevailing a few years ago. At the 
Charterland and General Exploration meeting, Sir Edmund 
Davis described the good progress secured at the Bushtick 
Mine. At the meeting of Willoughby’s Consolidated, the 
chairman declared that Southern Rhodesian public finances 
had been restored to a good position, with a balanced bud- 
get and reduced taxation. The chairman of Telephone 
Rentals described the Telematic Service, and discussed the 
large increase in the company’s business in Australia. Mr 
C. H. Bell, chairman of Boulder Perseverance, after de- 
scribing a modification of process which had become neces- 
sary, referred to the regrettable two months’ strike of mine 
workers in Kalgoorlie. At the Siamese Tin Syndicate meet- 
ing, the chairman strongly defended the principle of restric- 
tion. At the Bangrin Tin meeting it was disclosed that 
negotiations were in progress for the purchase of a large 
tin-bearing area adjoining the company’s properties. The 
chairman of East Rand Consolidated described the arrange- 
ments made for the West Spaarwater flotation. The 
chairman of Kamra Tin stated that the company’s tin 
reserves were ample, but the financial position was largely 
dependent on the future of tin control. At the William 
Cory meeting it was disclosed that while home trade had 
remained fairly steady, and export trade had increased, 
currency problems and trade restrictions were a barrier to 
future progress at the same rate. The chairman of Hong 
Kong Selangor Rubber showed that proceeds from the 
rubber crop had averaged 6.12d. per pound, against 2.98d. 
in the preceding year. At the Sungei Batu meeting, the 
chairman expressed his confidence that the world stocks 


of rubber would gradually be reduced to a satisfactory 
level. 
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JUNE 27 
Tue Gilt-edged and equity security markets reversed 
their rdéles, to some extent, this week, for while the former 
had a healthier undertone than for some weeks past, the 
latter developed symptoms of irregularity. A pause for 
taking breath and profits would not be inappropriate, after 
an upward movement which has lasted longer, without 
intermission, than any of its predecessors since recovery 
began nearly four years ago. The stronger appearance of 
‘the funds ’’ reflected, in part, the market’s respite from 
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currency upsets, and in part, the general impression that 
the Treasury, having the new economic policy (attested by 
the London Transport loan) on its hands, would neither 
desire nor permit reaction to continue indefinitely. 
Altogether, market sentiment continued to be bright with- 
out being bullish, the volume of business remained satis- 
factory without tending to increase, and prices appeared as 
little likely to run away as to fall away. 

The more hopeful feeling in the Gilt-edged market found 
expression in appreciable recovery in ‘‘undated’’ stocks, 
including War Loan, Local Loans and Consols. India 
loans were firm, and Dominion issues steady without a 
great deal of business. New corporation loans were well 
received. The raising of the price and “‘life’’ of the 
Leeds stock was regarded as gesture of Treasury satisfac- 
tion with the results of the first phase of renewed trustee 
borrowing. 

In the foreign bond market, Chinese issues were marked 
down at the outset, for reasons which are discussed in a 
Note on page 1435. A moderate recovery, however, 
occurred in mid-week. The leading German issues failed 
to maintain an initial burst of strength on the announce- 
ment of the Anglo-German naval agreement. In a quiet 
South American bond market, Brazilians improved after 
a prolonged period of eclipse. Home rails opened under 
the shadow of the Welwyn disaster, but became much 
firmer after the publication of Bank Holiday week traffic 
figures which made a more favourable comparison with 
those of last year than had been expected. The market, 
however, was quick to note that recent ‘‘ gains’’ had 
been due to improved merchandise and coal traffic, while 
passenger receipts had been lagging, particularly on the 
Southern. London Transport were steady after the publi- 
cation of the terms under which borrowing for the {40 
millions scheme would be effected. A summary of these 
terms appears on page 1434. Argentine rails, having 
digested the bad news regarding the omission of Central 
Argentine preference dividends and the proposed extension 
of the Pacific moratorium, took on a firmer tone in the 
middle of the week, ‘‘ depressed debentures ’’ being in chief 
demand. 

Although the latest Board of Trade returns were 
highly welcome to the industrial share market, business 
had a reduced volume and a less active air. <A fair amount 
of profit-taking was in progress, and its volume would 
probably increase on any moderate reaction in prices. Iron 
and steel shares, after starting with fair strength, were 
subject to scattered sales. Electrical equipment shares also 
exhibited certain of the inevitable after-effects of their 
recent activity. W. T. Henley’s, in particular, were easier 
on the report, which suggested that the level of trading 
profits had not been fully maintained. Motor shares com- 
manded attention, Leyland in particular being bought from 
the provinces, but aircraft shares were less in the picture 
than of recent weeks. The Hawker dividend did not come 

up to optimistic market expectations. Tobacco shares 
made a mixed showing, and brewery shares fell off a little. 
The Barclay Perkins’ report failed to show the increased 
dividend looked for in some quarters, and the market as a 
whole was somewhat concerned over the possible effects on 
beer consumption of the delayed advent of normal summer 
weather. Textile shares, after an unenterprising start, 
were moderately firm. In the rayon share market, Cour- 
taulds were neglected, but a slight revival of speculative 
interest occurred in British Celanese. Shipping securities 
continued to make headway, for reasons set out in a Note 
on page 1436. Cable and Wireless non-assented preference 
stock rose above par, but the market was disappointed by 
the unexpected decline in the communications company’s 
traffic index. Bank shares moved within narrow limits, but 
insurance shares continued to command investment 
support. 
Oil shares were easier, but no real selling pressure was 
in evidence. The outlook is discussed in a Note on 
page 1439. Rubber shares opened firm, but demand 


tended to dry up in the middle of the week, with the return 
of relatively dull conditions to Mincing Lane. Tea shares 
showed no improvement, though buyers were frequently 
disclosed on any marked lowering of prices. 

Kaffir shares opened dull, but a rather larger inquiry 
was encouraged by the view that General Smuts’ speech 





portended an early instalment of relief from burdensome 
taxation, if only by way of easement for those mines on 
which the latter presses, at the moment, most heavily, 
Interest showed a decided tendency to broaden in the 
West African market. Among Western Australian shares, 
persistent buying of Wiluna occurred, on news of con- 
tinued favourable developments. Little expansion was 
recorded in the tin share market, despite the sharp increase 
in the cash price, accompanied by a significant widening 
of the disparity with the three months’ quotation. Rhode- 
sian copper shares were dull, despite the decision of the 
American producers to maintain ‘‘ code ’’ arrangements, 


““ FINANCIAL NEWS ”’ DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 
































Week to 
June 14, |June 13,|June 14,} June 17,| June 18,} June 19,} June 20, 
1935 1935 1935 1935 1935 1935 1935 
(a) 
Government and 
Municipal Loans | 5,454 1,254 1,339 | 1,611 1,346 | 1,270 1,387 
Transport, Com- 
munications, and | | 
Public Utilities .. | 4,490 1,046 1,090 1,341 1,136 1,056 1,142 
Commercial and 
Industrial* ...... 21,211 5,344 §,110 5,919 5,022 4,912 5,274 
Banks, Insurance 
and Financial ... | 2,572 586 582 712 637 608 666 
Mines (including 
IUGREREE)  .nccnccee 5,126 1,210 1,127 1,384 1,236 1,310 1,502 
- ee ee 871 195 207 329 202 183 179 
Rubber, Tea and 
SEED ssaveseusenk 1,241 323 304 654 346 281 387 
nee 40,965 9,958 9,759 | 11,950 9,925 9,620 | 10,537 
Corresponding day | | 
| ees 7,758 7,254 8,206 8,783 6,858 6,967 


(a) Holiday Week. * Including Iron and Steel and Breweries. 
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stocks. (1928 = 100) 
— | et June 13, June 14, june 17, June 18,]| June 19, June 20, 
(June 17) (April 1) | 1935 1935 1935 1935 1935 1935 
103-6 91-3 | 103-2 | 103-4 | 103-6 103-4 103-3 | 103-6 














“ FINANCIAL NEWS ”’ DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 
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| | } 
of 1935 | of 1935 June 13, June 14, | June 17, | June 18, | June 19, June 20, 
7 - 33 5 y 3. 9. 3 
(Feb. 1) | (Mer. 29)| 1985 1935 || ~ 1935 1935 1935 | 1935 
141-0 | 135-9 | 137-4 137-5 | 137-6 | 137-7 | 137-8 | 137°8 
| 











FOREIGN STOCK EXCHANGES 


NEW YORK 
WALL STREET has been rather less active this week, except 
on Wednesday, when the turnover rose from under the 
million mark to over 1,600,000 shares. The persistently 
upward trend of industrials seems to have halted, and 
though the Dow Jones index reached a new post-depression 
‘high ’’ on Tuesday, Wednesday brought it back to the 
lowest figure for a week past. The seasonal recession in 
steel output continues, the Institute’s figure for last week 
being only 38.3 per cent. of capacity, compared with 39.5 
in the preceding week and 56.1 per cent. in the correspond- 
ing week of 1934. Utilities have continued firm, and a 
number of the stocks have reached new high levels. The 
Senate is showing signs of filing the claws of the Rayburn 
Utilities Bill, and even the President himself, Utilities 





OFFER TO NEW READERS 

Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached: 

To Publisher, ‘‘ Economist Newspaper Ltd.,” 

8 Bouverie Street, E.C.4. 

In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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Enemy No 1, expressed himself less hostile to holding com- 
anies at Tuesday’s Press conference. Rail stocks and 





geculative bonds have continued firm without any pro- 
nounced upward movement. 
June June June 19, June June June 19, 
12, 19, 1935 12, 19, 1935. 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.f 
Lb. Ln. 44% °32-47 100 101# 1034 | Natl. Biscuit... 30 30 308 
Do. 32%,T.Bds. 110% 116% | Phelps Dodge... 17} 16 16 & 
AtchiSON ......+.... 44 454 453 Pullman ......... 404 39} 40 
EE cesspanstsoscones at 9k 9} | Sears-Roebuck.. 40 408 41% 
[linois Central ... 113 148 14% | Un. Fruit ....... 89 88x 89 & 
N.Y. Central ....... 17 178 17% U.S. Leather ... 7k 64 6% 
Pennsylvania ...... 22 234 23% | U.S. Rubber ... 13} 12} 12% 
Southern Pacific... 17§ 18% 19} U.S. Steel ...... 33} 323 33 & 
Southern Rly. ..... 10 10 10 Westinghouse... 49 514 51# 
Union Pacific ...... 102 103 1043 Woolworth ..... 608 64 64th 
Nie MUI incayeacn esse 135$ 198} 140% | Am.Tel.andTig. 1283 126 127§ 
Amer. Smelting .. 42 41} 414 | Interboro R.T. 134 124 12% 
Anaconda .. _ 3 14} 14% | Int. Tel. Teleg. 8 9k 9} 
Bethlehem Ste el... 26 25; 26% | Utilities P. & L 1} 2% 2 
Chrysler Motor ... 47 473 48g | W. Union Tig.... 31} 334 33 
Com Produce Rf. 74 74 7 
Fatman Kodak .. 146 1454 147% 
Gen. Electric ...... 252 26 26% | Shell.............. 35% 35 35% 
Gen. Motors ........ 314 318 32% | Shell Union..... 10§ 10} 10§ 
lot. Harvester..... 42 43\x 44% | Std. California 35 354 35% 
Mont. Ward ........ 26 26h 26f | Do.N.J.......... 482 48 485 


t Calculated at $4-93} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926=100) : — 
















































































1935 | 
Jan. 1toJunel9} Be- 
oe: eae ginning} June 5 | Junel2, Junel9, 
Lowest | Highest} Lowest} Highest “a” 1935 1935 1935 
Sept. 19}Feb. 21) Mar.20 | June 5 ‘sii 
t t —" 
$1 Industrials ... | 74-3 90-5 74-5()| 89-1§ | 83-1 86-7 88-4 88-7 
ae 34-0 51-4 27-4 35-4(u)| 35-6 31-6 32-8 33°5 
$7 Utilities ......... 55-23 | 83-4¢ | 52-2 70-3 57-9 70-3 68:9 71°3 
Total, 421 Stocks 65-6 82-1 63-1 76°80 | 71-0 75-0 76-1 76°8 
Average yield of 
% Industrial 
Common Stocks | 2-78°%| 3-90°%] 3-47%]| 4-06%} 3-62%] 3-59%| 3-51%| 3°48% 
3| (s) §} \} 
~ December 26th. + February 7th. (s) September 12th. 
§ May 22nd. |! March 13th.: (t) March 13th. (4) January 9th, 
(v) June 19th. 
Dally AVERAGE OF 50 AMERICAN COMMON Stocks (1926 = 100) 
; 7 ! 
oy coremt June 12,| June 13,} June 14,| June 15,] June 17,| June 18,| June 19, 
May 23) (Mar. 15) 1935 1935 1935 1935 1935 1935 1935 
97-6 78°6 96-2 | 96-8 | 97-6 97-9 97-2 97°7 | 96-7 
Tota. DEALINGS IN NEW YORK 
| 
June 13, | June 14, | June 15, | June 17, | June 18, | June 19, 
1935 1935 1935* 1935 1935 1935 
7 ! 
stock Exchange— 
Shares (Thous.) ..... 860 1,280 580 910 890 1,630 
Bonds (Value 
Thous. $) 10,190 11,120 5,840 12,930 12,650 16,040 
Shares (Thous.) ..... 196 208 99 153 160 296 





* Two-Hour Session, 


PARIS 

The Bourse tended to mark time, pending fuller news of 
the Laval Government’s financial plans. The growing 
telief that the franc was safe for a few months was reflected 
1a moderate rise in rentes. This movement, however, 
vas not maintained, and on balance prices showed little 
thange over the week. Industrials were generally on the 
weak side, a sharp fall in Suez Canal shares being an 
vutstanding feature. Mines remained dull. 


June 12, June 17, June 19, June 12, June 17, June 19 


1935 1935 1935 1935 1935 1935 ~ 
Banque de France 10 .750 10,430 10,400 | Wagons Lits......... 62 60 56 
4édit Lyonnais... 1,813 1,762 1,760 | Mexican Eagle...... 22+ 23} 22 
wuez Canal......... 19,700 19,540 19,305 | ‘‘ Chartered” . O14 90 87? 
Wargeurs Réunis 152 149 BN i crcaicasincbees 62 63 624 
No Tinto ......... 1.295 1,247 1,228 | De Beers ............ 424 414 418 
oyal DDutch...... 19,450 19,270 19,000 | “ Johnnies”’.........290 280 281 










BERLIN 


After opening with sharp declines, share quotations last 
‘eek changed little. The market was inactive, and most 
‘aders showed slight losses. Commercial banks were weaker, 
Xeichsbank and artificial silks firm. The new week started 
Yeady, with some demand for steels but a reaction in 
botashes. On Tuesday the whole market weakened, steels 
hostly losing 14 to 2 points. Reichsmark bonds were 
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steady, and some interest was shown in Hungarians and 
Roumanians. 


une 12, June 17, June 19, 
1935 ° 


June 12, June 17, June 19, 
1935 





5 1935 1935 1935 1935 
Reichsbank ... 176:40 179-75 178-75 | A. E.G 45°40 46°10 44°00 
D.D. Bank 94°75 94-00 91-50 | Siemens and 
Dresdner (New) 94°75 94-00 91-50 Halske 179-25 177-25 173-50 
I. G. Farben- 
industrie 153-40 153-25 149-75 | A. K. U. 66-25 67°25 65-00 
Norddeutscher | Hamburg-Amer. 
Lloyd (New) 35-10 34-75 35-50 | (‘ Hapag New") 33°40 32-75 33 60 
AMSTERDAM 


The Bourse showed a weak tendency in nearly all depart- 
ments. Rubbers were particularly affected by the decision 
to impose a fiscal duty on exports of the commodity from 
the East Indies. Philips Lamps lost several points, in 
company with Unilever N.V. and Royal Dutch. Govern- 
ment bonds showed very little change. 


June 12, June 17, June 19, ~ 4 3, June 17, June 19, 
1935 1935 1935 1935 19: “ 
23% Dutch Loan 72} 73 728 Steel Common...... 0 204 

54% German...... 16% 17 18% ig a ie sinnconcvane, Se 33 sit 

Unilever N. V. ... 1043 1023 99 Ford Motor......... 266 267} 26 
Philips Lamps ... 2604 2603 2534 Deli. Batavia Tob. 144 143 1394 
Netherlands Ship Royal Dutch ...... 189% 188; 185} 
ori mccccenss 34] 35% 35 & | Handels Ams, ..... 1773 174} 1713 





CAPITAL ISSUES 


ee 


In view of the detailed arrangements published in a White 
Paper this week (a summary of whose contents will be 
found on page 1434), for the raising of £40 millions, for 
London transport extensions, special interest attaches to 
the terms on which current “‘ controlled ’’ trustee issues 
are being floated. The authorities, clearly, while taking 
no risk of allowing the market to become congested, are 
satisfied with the reception afforded to new loans so far. 
Birkenhead has offered {1,000,000 of 3 per cent stock at 99 
this week, while Colwyn Bay, whose “population of 23,000 
is insufficient to allow its securities to rank as trustee in- 
vestments, has offered {400,000 at 98}. A Leeds loan of 
£4,000,000, however, is to be raised at 99}, and to have a 
three years’ longer “‘life’’ than the Manchester, Cardiff and 
Birkenhead issues. Among industrial borrowers, aircraft 
concerns continue to be prominent. Aero Engines has 
acquired, inter alia, the British Empire rights of the 
Hispano Suiza engine (which includes both fluid- and air- 
cooled types) for a moderate purchase price. Pobjoy Air- 
motors and Aircraft takes over the Pobjoy engine and the 
Short Scion Aeroplane, both of which have reached a com- 
mercial stage. In neither case, however, do conditions 
permit of the incorporation of a profits statement in the 
prospectus, and both shares will fall into the speculative 
category until the companies have revealed their earning 
capacity in a competitive industry in which the number of 


new entrants is rapidly assuming considerable propor- 
tions. Among the more “‘ solid ’’ issues of the week are the 


Bristol Gas Company (which has paid a maximum divi- 
dend every year since 1866) and the Investment Trust Cor- 
poration. The latter’s debenture stock offer represents a 
profitable conversion operation by a company which has 
paid satisfactory dividends on its deferred stock throughout 
the depression. The company, however, has given itself 
no option of repayment before 1965. H.W. Phillips takes 
over a ladies’ outfitting business in London and the Home 
Counties, whose profits for the last five years have shown * 
a rising trend (though the auditors’ figures are given be- 
fore depreciation of fixtures and amortisation of leases). The 
participating preference shares are reasonably well secured, 
but the margin for earnings on the ordinary shares is not, as 
yet, over-generous. The week’s mining issues include 


(Continued on page 1446) 


THE PROBLEMS OF THE 
FOREIGN EXCHANGES 


By L. L. B. Angas 
A discussion of the problems of Stabilisation 
MACMILLAN & CO., ST. MARTIN'S ST., W.C.2 
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ee $$$ __ 
LONDON ACTIVE SECURITY PRICES AND YIELDS - 
Year | 
Note—Shares with a New York Quotation or with definite American interest are distinguished by italics To 
In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where stocks inclu: 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of repayinent is Thi 
taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the latest High- 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum div.” shares, “ 
Prices, Prices, | 15/103 
. Year 1935 . : Year 1935 Last two . pan 63 
Prices Price, Price . - Price, Price ae 7 
“sd ’ Jan. 1 to , ' Rise Yield, Jan, 1 to Half-yearly ° *| Rise | Yj 4/74 
Year 1934 June 19, Name ot Security = —_ or — June 19, June 19, Dividends Name of Security _ _— | or | os 23/6 
ocean 1935 | 1935 | Fall | 1935 oceercanttid 1935 1935 | Fall | "1935 Bo 
High-'| Low- | High- | Low- High- | Low- (a) (2 ! 99). 
est est est est a * est est {sd 05/6 
ae Banks 46,3 
| British Funds 4ghdis 5}dis Nil Nil AngloS. Af1loéS pd. S5hdis|5}dis! ... Nil 22.6 
93} 733 942 | 83) | Consols 24°, svenvese 854}x) 85hx 218 6 7/2}; 5/3 Nil Nil American B 1 fy. pd. 63 66 |) +3d Nil 52/3 
120 109} 118} | 1133 Do. 4% Red. at par F 47/6  42/-  5{a)(d) 5(5){d) Bank of N. Zealand {1 45/- | 43/9 -1/3| 3 16 6d 446 
} on or after Feb. 1957 (m) 115} | 116 h 3 0 6H] 380} 354 6/2) 6(b) Bank of England Stk. | 367} | 366} 1 359 33/6 
1024 925 1034%/ 1013 Conversn. 24°, 1944-49 | 102 102 : 239 79/74 70/104 7(a 7(5) | Barclay B. (£1) ......... 756 76 6d $26 18/73 
1064 97} 1078 | 1043 Do. 3 1948-53 105 105 211 0 41/3 34/10} 23(/) 2h(a) Barcl. (Dom. &c.) A fl 37/6x 38/—-x 6d 213 0 7/6| 
L114 LOL 112g | 1043 Do. 34%, after 1961 (s) 107} | 108 , 3 2 0 9 8} 34(a) 4(6)(k) Bk. of Australasia (£5) 8} 8} 2 4 6 0 37/10) 
1164 1088 1144 1114 Do. 44 1940-44 112 112 re 2.2 4 41¢ 344 Sh(c) Sic) Bk. of Montreal ($100) | £36} | £37 fh 440 139 
W244 | DISG | 24 ge) 1208 Do. 5°, 1944-64 22 | 122 269 244 9 22 yy  S(c)(o) S(c)(o) Bk. of N.S, Wales (£20) 235 | 233] ... | 33 404 
1044 98; «106 101} | Funding 3°, 1959-69 1034 | 1034 216 611989 82/- 6(c) 6 (c) sritish Overseas A £5 85/— , 85/- ve ? 2a 31,6 
12180 D104 1212 | 1158 Funding 4°, 1960-90 117 1173 3 219 9 164 144 7(a), 7()  Chtd. of India (£5) ; 14} 143 - 4 414 6 13/16 
103; , 1014 1024) 101g || 3°, Treasury Bds. 33-42 102 102 213 6 14/3. 11/9 24(b)(o 2h(a Comcel. Bk. of Aus. 10/- 126) 126 fe 3 0 Oe 31/3 
1193 1098 1193 | 113} |! Victory Bonds 4 1143) 1153 1} 38 0 86/- 73'6 Bila) Sh District A £5, £1 pd. ... 82/6 | 82/6 40 3 145,- 
1094 101 110g | 1048 | Warln3}°,after1952(p) 105} | 106" + 3 319 538 /- 536 Sia 5(6) | Do. B £1 fully paid 55/- | 55 311 9 
984 86 3} 98} 93% | Local Loans 3 94}x} 96x re 3 2 6H} 9Y7 , 75/6 | 2h(d)t 2$(a)+ LEng.Scot.&Aust.f5,£3pd) 80/- | 763 39; 319 oF 5/8 
1044 «101 104%) 103 Austria 3°, 1933-53 103% | 103} . 215 0 A 10g Ghia) 114(5) Hambros £10, £2} paid 103 103 ' ae 79 
$3} 61} 864 71} | India 2) 74x 752 | +1 3 6 8 [£140} £118 3(a) 3(>) Hong. and §S, ($125) £122 119} £3 5 06 12,6 
93 74 953 804 Do. 3 84x 85x +1 310 6 63 57/3 6(a) 6(5) Lloyds £5, with £1 pd. 62/-. 61 '-' 319 6 15/4 
994 S64 1004 91} Do. 34% .. 96x 974x ik 31110 9* 7% Zia) 7(5) Martins £20, £24 pd. .. St 8} - 4 446 12/6 
118 1083 119} | 116 Do. 44°, 1958-68 1164 | 116} 3.9 6 92/6 87/6 S(a)  8(b) | Midland #1, fully pd.... 90/- | 90 ; 310 0 65, 6 
1072) 105 10Sg | 107 U.K. & Arg. 490A (1947) 1074 | 1074 3; 44 42} 37} 4(a 11(6) Nat. of Egypt £10 42 42 313 0 59/7 
Dom. & Colonial Govts. | P 45} 42} 9a) 9(b) | Nat.of Indiaf25,f12$pd.| 435! 435 510 46/- 
1174 107% | 113 | 107$ | Australia 5 1945-75 109x | 109x 31711 IS&, 13} 7h(a) 74(b), Nat. Prov. £20, £4 pd. 154 15} ; 400 6: 
107% 103, 108) | 105 Canada 4°, 1940-60 106 | 106 218 © |] 4824 | 452 8(6) 8$(a)’ Royal Bk. of Scotland || 467 72 +5 390 ive 
119 113g «119 116 Gold Coast 44°, 1956 116x | 116x 3 8 3 5 13% 5(a)' 7(b) St. of S. Af. £20, £5 pd 15 15} - } 319 0 13)/- 
120 113 1204 | 117 Nigeria 5°., 1950-60 118 117 l 311 0 95/6 85/6 9(a) 9(h) Westminster £4, £1 pd. 92/6 | 93/- +-6d 316 6 Sy 
117 109 115}, 1123 || N. Zealand 5°, 1946 113K | 113x 311 0 Discount Cos. 9" 
109} | 104 110 1044 | Queensland 5°, 40-60 = 107 107 316 oO ff 89/3 | 80/- 9(a) 10(b) Alexanders £2, £1 pd.... 86/3 | 8x9 2/6}; 460 61) 
119% | 111} || 118 lla S. Africa 5°, 1945-75 Ll4x | 115x +1 31811 63 644 5(a), 5(b) | National A £2% filly pd. 64 6} aoe 319 0 33, 
Foreign Governments 13% 12 9(a)  15(b) . B £74, £24 pd. 123} 122) +4! 4140 31) 
1034 89 1013 98} | Argentine 4°, Resc. 1952. 101} | 1014 a 400 124s 113 7k(a) 12$(b) Union £5, £24 pd. ...... 125; 123) +2!) 419 
95 69} 96} 86+) Austria 7% 1957 ...... 944 | 96. +412 27 2 9 Insurance | | 34) 
63 37% 61 | 52% | B. Aires (Prov.) 34%. 60 59 > 517 9 30} 28) 49(a) 50(b) Alliance £1, fully pd... 29} 293 | + 3 300 87/ 
1144 | 108 112} | 106% || Belgian 7% red. by 1956 108} | 1084 6 46 15 13+ .+3/6(a) t4/6(b) Atlas £5, £14 pd.......... 143 | 14} - 213 OF 77) 
30} 19 20 16} | Bulgaria 74°, Loan is 18 13 17 of} 12 10} 20(a) 20(b) Com. Un. £1, fully pd. 10} Oe! ... 318 0 66 
91} 723 844 64 Brazi] 5°, Fund. 1914 664 | 65 1} 711 O 23% 19k 4 24(a) 40(5) Gen. Accident £5,f{1} pd; 23 | 23 we 1 BM 6 17 
30} 16 22 16 Chili 6%, (1929) 18 17 a | aA 34% 3l 235(a) 25(6), Lon. & Lanc. £5, £2 pd. 32 33 + 4 300 60 
S6z | 60} 904 763 || China 5° (1912) ...... 85 | 79 6 6 6 6 47 42 |12/-(a) 12/-(b) N.Brit.&Mer.£5,£1} pd. 453 | 47 +14 | 212 0 7% 
11h) 87 100 934 Do. 5% (1025)......... 97 | 93% 3k 5 7 0 204 18) 35(a) 40(b) Northern £10, £1 pd. ... 2 | 20 | ... 315 0 40 
1103 | 101g || 1134 | 1044 | Czechoslovakia 8°, 1055 | 1054 7 700 21)} 19t | +25(a) 25/6) Pearl (£1), fully paid... 203 | 20k]... 290 25 
99 82 103% | 056 |] Danish 3°, ............ 100 | 100° 300 174 155 30(a) 30(b), Phoenix £1, fully pd. ... 16 | 164) + 3} 314 0 
89} 76 894 | 75 Danzig 6} biskcacniewisw 764 | 76) ' g10 0 383 32§ | t92(c) t92(c), Prudential {1A ...... | 365) 364 a 211 OF $10 
11$ | 104 108% | 105} || Egypt Unified 49% ... 1074 | 1074 | 314 6 ]f110/74, 91/-  +374(c) t37}(c)| Do. £1, with 4s. paid... || 101/3 | 105/-| +3/9| 1 7 oF 80 
283 22 30¢ | 26) || French 4°, (British) 274 27x a ee a 104% 8} 11(a)) 19(b), Royal Exchange (£1)... mimi... is¢@*s 27, 
95} 46} 78 60} | German 7°, Dawes Ln. 60} 62 +1h | 11 5 9 4 8} 3/3(a) 3/3(b)) Royal £1, 10s. paid ... 8% | SFi ... | 313 0 37, 
694 303 58 424 Do. 54°, (Young Ln.) 43x | 46x | +3 1119 3 S* 4} 8}(a) $}(b) Sea Insur., {1 fully pd. || 47) 42) 2... | 312 3 39 
36 31 || 363 | 30 | Greek 6% Stab. Ln. ... 344 | 34} 434 444 1/3(a) 1/5(5)) Sun. Insur.,£1withS/-pd 4h} 48] ... | 218 0 44 
43} 374 || 454 38 Do. 7% Refugee...... 40 | 403 is 7t 6H +8(b), +(S8(a)) Sun Life Assur., £1 7 PI 7ax) 73x) + } 2 1 0 39. 
46} 394 || 51 39 Hungary 74°%..........-. 424 | 42} $16 6) 19 1844 1174(a) +30(5) Yorkshire £1, fully pd. || 184 ime) 211 6 44 
85} 764 i 903 | 78 Japanese 54°, 1936-65 90 | OO 6 8 0 Investment Trusts | | 40 
95, S84 || 96} | 933 Do. 6%, (1924) red 1959 96 95 9 6 8 Off 255 | 241h | 3k(a) 64(b). Anglo-American Deb... || 251 | 251 319 6 56 
1263 98 143 115 Norwegian 4% 1911 ... | 125 125 | 2.8. 6 50} 46 14(c) 2(c) | Anglo-Celtic Ord. ...... 47h 474 443 40 
50 25 50 | 2 Peru 74% 1022 ......... 435 | 43 ie 7/0} 4/9 l(c) | Nil(c) Atlas Electric, etc., £1... 5/- | 5/- oe Nil 35) 
954 84 100 13 {| Poland 7% .............. 94 | 94 7 9 Of 10/9) 7: 2\(c) Nil(c)! Brit. Assets Trust 5/- 9/- | 9/6| +6d Nil 65 
205 143 |) 16 12} | Roumania 4% Con.1922: 13 | 13 a 245 222 6(b) 4(a) Debenture Corp. Stk.... 2404 | 2404 | 430 45 
133 97 140} | 109} | Swedish 34°, 1908...... 110 110 i320 86 70 1}(a)) 14(b)} For. Amer. etc., Def. ... 7h) FOR... 450 49 
113} 102 112 110 || U.K. & Argentine 1933 | | 141 1345 2h(a) 3(b) | Guardian Investment... || 1344 | 139} | +5 318 9 
| 5} B. Certs. (1951) | 110} 1104 411 Of] 264 | 217 3(a) 6 }(d))| Indus. and Gen. Ord... | 253° | 260° | +7 313 0 28 
814 | S54} 83} | 42} || Do. C Certs. (3% Max.) 814 | Sl} | 313 7 4] 329 | 2893 5(a) | 7(b) || Invest. Trust Def. ...... 305 | 305 ws | #4846 22 
| Corporation Stocks | 16/— | 12/6 2(a)| 44(5) Lake View Invest. 10/- || 15/6 | 15/9! +34) 4 2 0 27 
53 18 373 | 254 || Berlin 6% 1932-57...... 253 | 25} a. 280 240 34(a) 64(b) Mercantile Investment 260 | 260 me 317 0 15 
1204 | 114% | 120} | 116 || B’mgham 5% 1946-56 9 118 | 1138 3 2 0} 190 165 3(a) | 44(b), Merchants Trust Ord... | 1674 | 167% ae 496 
1224 | 115¢ |) 122$ | 118 | Bristol 5% 1948-58... | 120 | 120 one 3 3 of] 309 | 266 5(a) | 6(5) | Metropolitan Trust ... | 275 | 278 | +3 318 0 2 
974 | 783 | 96 834 || Danzig 7% 1935-45 ... 90 S65 | —3h' 9 2 0 83/2} 4/74. 10(c) 44(c))) Scottish Investment(5/-)|  6/- | 6/-| ... 3 15 
124 | 113} | 125 | 121} || E. London 5% 1960-70 | 122x | 122x 313 0 |} 203 | 180 2(a) 6(b) | Scottish Mortgage, etc. | 195 | 195 472 10 
107} | 1034 | 1084) 105} || Johannbg. 54% 1937-52. 106 106 -- | 8 8 48a 184} 54(b) 2k(a) Trustees Corp. Ord. ... | 1904 | 190} 440 4 
973 86% 98} PE Th Reka Yb, sescocsnesncece 96 955) —$] 3 210 }} 213 195 3(a) _5(b) || United States Debenture 2074 | 2074 317 0 3 
1104 | 105 109 | 105} || Seine 7% 1935-52 ...... 106} | 106} |... | 612 0 Financial > | 
18/103; 13/9 2(c) 2(c) | Argentine Land, etc. £1 17/- 2 68 42 
~~ Prices, |. ee Se ee a a ~ . “a 434 | 22 Nil Nil Australian Estates, etc. 25 Nil 34 
Year 1935 Last two 7/44, 4/74) Nil | Nil Brit. Nth. Borneo {1... 6/6 Nil MK 
Jan. 1 to Half-yearly Price, | Price, Rise Yield, 23/44, 19/3 | 6d(a) 6d(b)| Brit. S. Africa 15/-typd | 23/- | 22 490 27 
June 19, Dividends Name of Security June | June | or | June 19, 33/9 | 28/44) 6t(c) 10(c) Charterhouse Inv. £1... | 33/— | 6 00 3 
inclusive 12, 9, Fall 1935 19/3 | 16/6 2(a)| 2(b) | C. of London R. Pty. £1 17/6 | 480 ‘ 
High-| Low- | (a) (6) (c) 1935 | 1935 | *4 58/104 < 8i(b) ile) Daily eos “2 £37 : . 
‘ | of © : +24(b) +23(a) Dalgety £20 £5 pd....... | 3 19 6: 
_est_| ost o__“%_||__Publio Boards i) | _£ s. 4.) 93/9 | 12/- | Nilfa) Nil(b) Forestal Land £1 ....... 15/9 | Nil 3: 
1183, 114g, 2h | 24 |) Central Elec. 5%1950-70; 116 | 116 {| 312 9 5417/10} Nil | Nil | Hudson’s Bay Co. £1... || 18/- | Nil I 
eee a — 28/44/48) «Nil | Nil || Do. 5% Cum. Pref. £5 4} | Nil c 
Eee | 20/9 || 2c); 5(c ava Invest., etc., £1... || 25/- | 2 oe / 
130 | 120 2t 2t || 44% “SA" 1985-2023 | 1244x 1244x} ... | 309 3 my; 63 Ni ND oa. Corp. Pref Stik. 8 | 8 Nil 1 
1393 | 130} 23 24 || 5% “A” 1985-2023... 1334x 1344x] +1 310 6] 19/9 | 10/44 2c) | 3(c) | Primstiva Holdings £1 11/- | 5 8 0 1 
113¢ 1113 2k 2g |) 44% “TFA.” 1942-72 Wx | tix] 2. | 215 off 37/3 19/- 4ic) 4}lc). Staveley Trust {1 ...... 19/4} 414 0 7 
1314 | 123 24 24 5% ** B" 1965-2023 ... | 1274x) 1274x | 310 6 ]}16/10}) 30/6 4(c) | 6(c) Sudan Plantations £1... || 34/- 314 0 
100} 91 3(c) | 14(a))| “* C” 1956 or after...... 100 100 30 0 ; , Breweries, &c. ; ‘ 
1014 | 97 14 1} || Met. Wat. Bd.“ B "3% | 994 | 994 | 3.0 off 41/-| 34/- 23(a) 54(5), Barclay Perkins f1...... 40/6 4a? V 
1233 | 119 = 2k, 24 || Pt.of Lndn.5% 1950-70 | 120 | 120 | 3 5 7 [}123/9 | 112/6 | +15(6) +5(a) Bass Ratcliff Ord. £1... | 121/3 3 6 OF 1 
|| British Railways | 78/3 | 66/3. 10(b) | 6(a) , Benskins Watford {1... | 75/6x 4 20 
558 | 463 i (a), 23(b)) G. Western Ord. Stk.... || 50 | 493] — 4) 6 1 31] 70/-| 54/6 | 3(a)| 9/6) | Charrington & Co. f1... | 68/9 3 9 6 V 
Ty} 5¢ | Nu | Nil || L. & N. E’st’n Def. Stk. 6} 6} } Nil 12/- | 9/9 | Nil | Nil | City of London Def. 5/- | 11/6 | Nil 24, 
158 103 Nil Nil Do. 5% Pref. Ord. ja 13 124] — 3] Nil 94/- | 83/6 6(a) | 14(b) | Courage Ord. £1 ...... 93/6 450 2 
92 79 2$(c), 44¥(c)| Do. 5% Pref. 1955 sie 814) 81h - | 419 Off 96/3 | 88/9 | 12k(b) 74a) Distillers Co. Ord. £1... | 95/- | 410 4 
313} 21 Nil | Nil Do. 4% 2nd Pref. Stk. || 26 24]— 4] Nil 149/3 | 134/- | 16(b) | 12(a) | Guinness (A) Ord. Stk.£1) 147/- 313 0 
214 | 16% | Nil | Nil || L.MS. Ord. Stk. ...... 20 | 19% 1-4] Nil 110/9 | 96/6 | 164(4). 7k(a), Ind Coope & Allsopp £1 108/- | 110/6| +2) 4 6 0 3 
56 433 Nil(c) 1k(c) 4% Pref Stk. 1923... || 56 564 +%| 217 6 51/3 | 44/- 34(a) 74(d) Meux’s Ord. {1 ......... 51/- | 51/- re 4 0 0 4 
G7) | 73) || Bete) 2h) _ A% Pref. Stk. ......... | SO | St ft +1 | 5 0 0 |] 956 | 80/74 t183(g) t6(a)| Mitchells & Butlers {1 | 95/- | 95/- | 3 3 Ot 4 
253 | 19% Nil | Nil || Southern Def. Stk....... || 24) | 235] —-1 | Nil 48/6 | 40/- || 3(a)| 7(b) | Ohlsson’s Cape £1 ...... 47/- | 47/-| ... 4 5 0 2 
87 77% 3{c) | Alc) || Do. 5% Pref. Ord. Stk.)) 85 | 84 |—1 | 415 31]] 81/-| 70/- | 134(6) 4(a) | Simonds (H.&G.) £1... | 80/- | 80/6 | +64 | 4 1 0 | 
1203 | 112 24 (a); 24(b)) Do. 5% Pref. Stk. ... | 120 | 120 4.4 9]] 94/6 84/9 | t5(a) 't12}(5) | S. African Bws. £1 ...... 93/-x| 92/3x} —9d | 3 16 Of ° 
c .. | .. | Dom. & Foreign Rys. 49/- | 40/- | 3h(a) 54(b) Taylor Walker Ord. £1 || 47/3 47/- | —3d| 318 0 3 
23. | 15t Nil | Nil || Antofagasta Ord. Stk. | 19} 204 | +1 Nil 19/3 | 15/6 | 3(c)| 3(c) Walker(P)& R: Cain £1 || 18/-| 18/6 | +6d| 3 6 0 3 
94 5 Nil | Nil || B.A. & Pacific Ord. Stk. 8 8 Nil 76/3 | 64/3 | 8(b)| 5(a) | Watney Combe Def. £1 | 72/6 | 73/9 | +1/3! 310 0 
273 21 Nil Nil || B.A. Gr. Sthn. Ord. Stk. 24 24 ae Nil Iron, Coal and Steel 2 
24 | 163 Nil | Nil || B.A. Western Ord. Stk. |) 19 I8$] —4/ Nil 45/7} 34/11} 73(a) 5/6) | Allied Ironfounders {1 | 45/-x| 42/6x, —2/6| 519 0 3 
174 | 13 | Nil | Nil | C. Argentine Ord. Stk.) 14) |) 14 | — 4 Nil 4/10}; 3/1! Nil | Nil | Amal. Anthracitefl... || 3/3) 3/3| ... | Nil 6 
9) 4 Nil | Nil | C. Uruguay Monte V.... 5t | Sh] .. Nil 49/6 | 43/- | 4(a) 4() | Babcock Wilcox £1 ...... 48/14) 47/9 | —43q, 3 6 6 : 
14m) 9% | Nil | Nil || Can. Pacife Com. ($25) | 11 | 11 Nil 7/74, 4/62) Nil(c)) 24{c) | Baldwins 4/-............. 7/3| 7/3) .. | 1.79 | 
90} | 864 ee Can. Nat. 1927 Guar.2%| 88}x 8S8}x' ... 2 5 2h] 7/4} 2/6 | Nil{c), Nil(c) Barrow Hematite £1... 6/3 | 6/10k | +74$d) Nil 
32 30 2(c) | 2(c) | Costa Rica Ord. Stk.... || 32 | 32 | -- 6 5 Off 36/9 29/6 | 14(a) 64(5)! Bolsover Col’ry Ord. {1 | 34/- | 34/-| ... 415 0 8 
15 10} Nil Nil Entre Rios Ord. Stk.... 7. 2 at Ni 2/6 5 ; 3 hn) Ord. 6/- 9/~ | 19/- Nil 3 
. . -s | I Nil 12/6 4/ Nil Nil Brown (John) 6; 12 12 
21 14 Nil | Nil || Do. 6% Cum. Pref.Stk) 16) | 154] —1 | Nil 24/93 23/-  ¢1(a) +4(b) | Butterley Co. Ord. £1 || 23/9 | 23/9) ... 4 4 2 
8 4 | Nil | Nil || Leopoldina Ord. Stk.... |) | 5 44 b| Nil 5/3 | 2/4 | Nil(c) Nil(c), Cammell Laird 5/-...... 5/-| 4/9| —3d Nill : 
65'- | S0/- , Nil | Nil || Nitrate Rlys. (£10)...... 52/6 | 51/3} —1/3| Nil 7/6 | 4/11t) Nil Nil || Consett Iron Ord. £1... || 6/6 | 7/3) 49d Nil | 
80 52 | $4(c) | $24(c)), San Paulo Ord. Stk. ... |) 57 53 414 3t 86/3 | 73/ S(a) | 124(b)| Cory, William, Ord. {1 |) 85/- | 85/- | ... 4 0 6 2 
35/- | 22/6 | 1(6)| 1(a) |) Taltal Rly. Ord £5...... | 25/- | 25/- 8 0 Off 19/3| 9/3) ... ... || Dorman, Long Ord. {1 || 17/6 | 17/6 | 2. | us: : 
_ 4! 14) Nil | Nil |! Utd. Havana Ord. Stk. |! 24 | 25 Nil 30/6 | 186 Nil | Nil | Guest Keenetc. Ord. f1 | 27/6 | 29/-| 41/6! Nil 4 
(a) Interim dividend. _ (b) Final dividend. (c) Last two yearly dividends. (d) Paid in New Zealand Currency. (e) Allowing for rate of exchange. : 
(f) ae = without allowing for redemption. (g) For 15 months. Yield worked on a 15% basis. (k) Yield on 33% basis. (k) Also Centenary Bonus 2% yield worked | 
on % basis. 


(n) Yield worked on redemption at par on Feb. 1, 1957. 


: ield w ion at pz 1, 1952. 
(s) Yield worked on redemption at par on April 1, 1961. (p) Yield worked on redemption at par on December 1, 195 


(t) Based on interest payment of 
+ Free of Income Tax. 


24 per cent. 





















Prices, 
Year 1935 Last two 
Jan. 1 to Half-yearly 
June 19, Dividends 
ky inclusive 
's Fligh-, Low- (a) (0) (c) 
st ~ est % % 
Ss. 
~ a te | 
s 1 NL 
w74 19 104 33(b) 1} (a) 
9316 18/74. (c)5(s) (c)4® 
, 13 st aM Sc) kad 
5 Ni 1 
22)- 18/44) 5 (0) 1d(a) 
25/6 22/- | 34(b) | 1d(a) 
463 | 33/3 | Nil(c)| (c) 
226 13/74. Nil(c) Sic) 
52/3 | 47/- 4(@) 6 (d) 
6a 446 37/14) $4(4)  T3la) 
0 33/6 25/54) 24(c) 5(c) 
18/74 14/1§ Nallc) = 8(c) 
7/6} 4/9 | Nile) 6(c) 
0 97/104) 26/9 | Nil(c) | t64(c) 
oe ea 
6 4; 29 Ni i 
2 $16 24/6 Sh(c) 2d(a) 
f 13 104 8/9 4(c) | 6(c) 
Oe 31/3 | 24/44 Bc) B(c) 
3 145,-, 99/6 10(a) 20(d) 
4 5/3} ws Bic) be 
0 7/9 1 
: 26 6/10} Nil Nil 
BGS sd es 
: : , N i 
0 6836 G61/- | 13¥(e), 1393(c) 
0 59/74 46/74 1g(a)t, 6(b)t 
0 =. . snes Bile) 740 () 
0 < L il 
0 wW6 > 5/44) Nil Nil 
0 i3/- | 9/- Sic) | 3(c) 
6 W/6 25/- S(a) 8(b) 
9/9 5/- Nil Nil 
0 61/9 50/74 t12blc) 10(c) 
0 $3/14' 71/8 7c) | Bc) 
0 31/3 21/8 5(b) Sa) 
0 
34/44 23/9 8(c) 6(c) 
0 87/9 {74 114 5(a) | 10(8) 
Ot 77/6 | 67/6 || S(a) | 10(b) 
0 66,6  32/-  B(a) | 6}(b) 
0 17/6 | 6/- | Nil | Nil 
0 606 45/9 B(c) | 10(c) 
0 7 6it Fea) | 224(d) 
0 404} 27/9 24(a) — S(b) 
0 25/44 19/6 4(e) | 4(c) 
0 
OF $10; $8 Mil | Nil 
OF 8/6 75/6 Bla) —_@(d) 
0 27/3 23/- | 8(e) | BEd) 
0 37/- | 32/14) B4(a) | $4(b) 
oe dee: 
0 40/ (a) (0) 
ot 59/9  54/- , Sa) . 72(b) 
*t wos" 35/3 atias “$00 
/ p(a 9 
6 56/74, 49/6 = S(a) | 7(b) | 
3 40/3 | 35/- | 2$(a) | 43(0) 
35/10} 30/- ble) . $4(d) 
63/6 | 57/6 | 4(a) | 6(d) 
0 45/3 39/9  2$(a) | 53(d) 
0 49/8 42/13 3(a) 5(d) 
9 
0 28/104) 25/- g(a) 2*(b) 
8 222 197 S(a) 7(d) 
0 27/14 24/6  24(a) | 2§(d) 
0 153 122} | 2g(a) | $3(d) 
6 
0 Bh 15 Nil | Nil 
St 8654, Nit | Nil 
2 100 81 | 28(c) | 44(c) 
0 42 37% | 20(c) | 2(e) 
0 38/3 31/— || 24(a) | 5(d) 
8 42/3 33/3 5B(b) 2% (a) 
10,34 41/6 | 100(c) w10U(c 
Os 8/- Nil Nil 
0 27/6 22/44) 100() 834¢(a) 
0 38/6 | 30/14) Nil(e))  5(c) 
0 2/6 1/3 kil Nil 
6 68/9 61/3 | 10(b) | 24 (a) 
6 62/6 |40/ 104 S(c) | 124(c) 
a 73 30/3 a a \ 
— 8/3 Sil vil 
: = 104) 37/6 B(b) | 4(c) 
2/6 104/3 5(a) | 15(d) 
17/- 12/9 | Nil(e) Nil(c) 
0 16/3 7/6 5(c) | Nil(c) 
0 42/3 63/9 | 18(c) | 15(c) 
0 | 
46 2/9 Nil | Nil 
3 17/- | 12/9 S(c) | Nil(c) | 
Ot 18/4) 15/- |) Nil, Nil 
0 } 
6 17/lk 13/9 Nil | "ei 
23; 104 20/9 Nil(c), 2(@ 
0 28/3" 25/- | Nil{e)| 5(c) 
0 22 | 15t  S(a) | 6(b 
0 19/6 14/9 WNil(c) 4c 
0 32/6 | 25/- | Bic) 24(c) 
0 44/6 37/6 —10(b) | Nil(a) 
ot 41/9 | 30/- |, 10(b) | Nil(a) | 
0 20/74, 16/6 | Nil | Nil | 
0 4/8 3/9 4(c) | 8(c) 
ot 31/3 | 22/6 Ni Nil 
0 33/6 | 28/ 104 Be(c) | Sic) 
; 3/104 3/14 Sic) | 6(c) | 
am 13/5¢ | $3(c) | Sc) | 
0 26/— | 10(e) | 10(c) | 
64 of 42/99 Thc) 124(c) 
5 28/3 23/9 | 22}(b) | 10(a) 
° a3 Si) Na | Na 
i> | 1 
0 82/7 70/- | S8(@) |114(b) 
o fh 3) Bee 
2 ‘6. Nil Niu 
10/9 7/8 2a(c) | 24(«) 
26 isa Ble) | Fee 
” 74 4/3 \t74(c) $124(c)): 


72 
49/- 34/8} | 






































June Zs. 





1935 


‘6 sai 74(b) | Sia 


Sia) | 64(d 





(a) interizn dividend. 
(t) Includes 1{% from capital aceretions. 
(P) Based on a dividend of 18 per cent. 

(w) Also bonus 300 per eent. from 








(b) Final dividend. 





i 
| Price : 
| , Rise | 
Name of Security i — or 
1935 Fall 
Iron, Coal, &¢.—conid. 
Hadtields 10/—........ 15/- 6d 
Har. & WIf. 6°, Cm. Pf. 5/- +1 
Horden Collieries {1 ... | 21/10$ 21/104 
Lambert Bros, Ord. {1 22/6 | 22/6 
Ocean Coal & Wilsons {1 9/44 
Pease and Partners 10/- 5/- 5 
Powell Duffryn {1 ..... 21/- + 6d 
Sheepbridge Cl & In {1 25/- 
S. Durham Ord. £1 45/- 5/- = 
Steel & Iron (\B Ord. {1 | 20/- | 2 +16 
Stanton Ironworks {1 49/4}x! 5 +4, 108 
Staveley Coal, &c., {1.. 44/4} 7 
Stewarts & Lloyds {1 + 31/6 
Swan, Hunter {1 18/- 
Thomas (Richard) (6/8) 7/- +3 
64°% Cm. Tax free Pf.£1 27.6 
Thornycroft, John, £1.. 12/6 
U. States Steel $100 ,, $33} 
United Steel Cos.Ord. fl 31/- 
Vickers (6/8) .......... 13/6 — 3d 
WeardaleSteel&c.Df. 28,9 +2'6 
| Whitehead Iron & St nt 135/-' +7/6 
Textiles 
B. Ctn. Wool Ds. 5s..... 5/- 
BOREETO EE... cc0.0e: 6'- 
Bradford Dyers (£1) ... 89 3 
Bret. ( elamese Ord, (10/-), 15/- — 6d 
Calico Printers {1 ...... 89 +7}d 
Coats, J. and P. (él) -. 64/4} —3/1% 
Courtaulds {1. 59/- — 3d 
English Swg. Ctn. fl. 43/1} 7hd 
English Velvet, &c., 4 ; 
Fine Cotton Spinners fi 5/ +1/3 
Henry (A. & S.) Ord. {1 10/ +74d 
’ Linen Thread Stk. (£1) | 27 +7$d 
REED sascncusseennae 6 8 he +1/10% 
Patons & Baldwins {1.. 56/10} il 104 
Snia Viscosa Lire 200... 80 1/3 
Whitworth & Mitchell £1 24 oe 
Electrical Manufactg. 
|, Associated Elec, ({1)... 83/3 29° —6d 
British Insulated (£1)... &5/- : 
Callenders ({1) ......... 76/3 J 
Crompton Parkinson 5/- . 56/8x +8/9 
Euglish Electric £1...... 16/3 —-1/3 
General Electric (£1).... 59/44 1 1/104 
Henleys (W. T.) (£1) ... 74x - } 
Johwson & Phillsps £1...  40/- A 
SIS co cviseccesasce 25/- 1s 
Electrie Light, &c. 
Brazil Trac., no par..... $98 — $3 
Bournemouth & Pools.. 763 aro 
British Power & Light £1 27/- 
Charing Cross Elec. £1... 33/9 | 3 
City of London £1...... 36/- 
Clyde Valley Elec. {1... | 43/- 
County of London £1... $7/- 
Edmundsons {1 ......... 44/- | 
Lancashire Electric £1.. 39/- 
Metro. Electric £1....... 53/- Ber cae 
Midland Counties {1..... 37/- + 6d 
North-Eastern Eles. {1.. 34/- +6d 
North Metropolitan {1 61/3 - | +3/9 
Scottish Power {1....... 42/- | + 6d 
Yorkshire Electric ....... 1 44/- eee 
Gas 
Gas Light & Coke £1.... 28/- ais 
Imp. Continental Stk... 217 + 
Newc.-on-Tyne {1 ...... 26/- | aes 
S. Metropolitan Stk..... 1303 —8 
Telegrapbs, &c. 
Cable & (A Ord. Stk. 24 +3} 
Wereless< B Ord. Stk. .. 7 1 
Holding (54°,Cms. Pref. 98 2 
Great Northern £10.... 40} 1h 
Marcons Marse {1...... $3/9 +1,3 
Motors and Cycles 
Assocd. ee fl 41/3 
Austin 8/- ......... 50/- | 54/48 + 4 4h 
Birm. Sm]. Arins A. 9/9 +9d 
TEE BF cn oicacccceccsee 25) +26 
Ford Motors {1 ......... 35/ _ 74d 
Guy Motors (10/-) ..... 1 
BORE AN YEE s5050000505- 67! ‘1/3 
Leyland Motors {1 ...... 56/% + 6/3 
Morris 74% Cuin.Pref.{1) 31/3 sa 
BN Be icicccavtnesests 15/- pare 
Raleigh Cycle Holdgs £1 46/6x +2/6 
Rolls-Royce £1... .... cee 165/- — §/- 
Rover Co, B/-.......eeeee 16/3 +74d 
ES 8/9 11/103) +4 3/1), 
Standard Motor Co. {1 66/3 | a 
Bhipping 
OEE spsernnncsssscs 4/6 oil 
Furness Withy {1....... 16/- ead 
P. & O. Detd. £1......... 18/3 , 18/- | —3d 
| Tea and Rubber 
Allied Sumatra {1 ...... 15/3 +3d 
Anglo-Dutch £1 ......... | 24/- 
Bab Lias {3 ...... a 17/6 | 28/18) 4 Fad 
Conus. Tea & Lands £10 182 | + t| 
| Grand C1. (Ceylon) £1... 17/- | +6d | 
| Jhangie Tea {1........... 27/6 | as 
Jorehaut Tea {1......... 40/- | § } 
— (Aesam) {1 ...... | 37/6 | 
gi Plantations {1... | 18/1} ce 
London Asiatic 2/-...... 4/3 | +14d 
Malacca Rubber {1 ... | 26/3 —4}d 
Rubber Trust £1.......... 32/- | +9d 
United Serdang 2/-..... 3/6 | jo 
Oil | 
Anglo-Ecuadorian {1... | 18/6 +16 
Anglo-Egyptian B £1... 27/6 : 
Anglo-Persian {1 ...... 62/6 = 
Apex (Trinidad) 3/- . 23/9x — 3d 
I Di vice a so nese 5000 9/44, 7/8 —1/108 
Brit. Controlled(V .T.Cts) 3/7¢ id 
Burmah Oil {1 ......... 80/- an 
Lobitos Oilfields {1 ... 36/3 | +2/6 
Mexican Eagle (Mex. $4) 5/6 | +l}d 
Pheevix Oil {1............ 10/- 6d | 
Royal Dutek (A. 100).... | £26 <a 
Shell Transport {1 ...... 71/3x, 
Trinidad Leaseboids {1 71/3 | : 
V.O.C. Ord. {1 ......-- . || 48/19) 46/103 —1/3| 
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THE ECONOMIST 


Prices, A 
Year 1935 Last two 
Jan. 1 to Half-yearly 
June 19, Dividends 


inclusive 


High- Low- (a) (b) fc) 


est est % ° Miscellaneous 
27/9 | 25/73|, Sic) S(c) | Aerated Bread {1 ...... 27/- 
28/74); 24/1$)' S(c) 7\c) | Allsed Newspapers {1.. 27/- 
9/- | 6/3! F5(c) Nil(e) | Amal. Dental Def. £1... 7/9 
23,9 | 18/3 4(c) S(c) Amal. Metal. {1 ......... 23/9 2 
20/44; 18/6 5(a) 6(b) Amal. Press (10/-) ...... 19/-x 
34/— | 26/44), 4b(a) 84(b) Army and Navy 10/-... | 33/- 
8/44 | 5/14 6(c) 4(a) Assocd. Brit. Picture 5/- 7/74 
26/6 | 23/6 | ic) 26§(c) Assocd.Newsprs. Df.5/- | 25/9 
54/8 | 39/9 |) 7ic) 10(c Assoc, P. Coment {1 ... 51/6 
14/- | 1/8} || Nic) Nil(c) Baird Televn. (Def. 35/-) 10/6 
76/9 | 73/3 S(a) 10(0) Barker (John) {1 ...... 75/74 
51/73) 45/3 4(a) 6(5) Barry & Staines Lino. 463 
62/6 | 41/10},, 6(b) 6(a) Berger (Lewis) Ord. £1 60/- 
49.6 | 45/ 104, m29(c) 29m(c) Boot’s Pure Drug 5/- . 49 3x 
16/3 ll 74 Nil(c) 24(c) Borax Deferred £1 .... 16/- 
19/3 | 13/74, 3(c) 3(c) Bovursl Deferred {1 ...... 15/- 
886 | 286 S(c) 74lec British Aluminium £1.. $7/- 
39/13) 34/3 | t2(a) +4(d) British Match {1 ....... 37/- 
6 | = See f20(c) +20(c) | Brst-Amer. Tobacco fl. 6} 
110/6) 71/- 4(a) 11(6) British Oxygen {1 ...... 101/3 108 
8% | 7 15(a) 20(b) Carreras “A” Ord. fi. St 


Price, Price, 
Name of Security June , June 


1935 1935 


$1/6 | 21/- | 20(c) 10(a) Cole (E. K.) Ord. 5/-.. 81/6 
66/3 | 51/3 | 2k(e) 7 ¢(c) DeHavillandAircraft{1 | 61/3 


53/44) 40/9 B(c) | Kc) Druslop £1 ...........00 44/6 
5 89 | 48/9 . 10(d) S(a) Eastwoods Ord. £1 .... 56/3 
34/9 | 24/9 | Nil(c) 10(c) Elec. & Musical Ind.10/- 27/6 
24/3 | 18/6 || 10(a) 25(5) Ever Ready Co. 5/-.... 22/6 
29'6 | 19/44) 10(¢) ¢) Fairey Aviation 10/- .. 26/9 


69/6 | 61/6 S(a) 7}(6) Finlay(James)&Co.f{1 63/9x 


136/10\$ 97/6, 5$(a) 124(6) Gallaher Ltd. Ord.{1...  132/6 1339 
13/6 9/2}'| 4(6) 3(a) Gaumont-Brit. 
44/3 | 35/6 |17}(b) 15(@) Gestetner (D) (5/-)..... 40/6 


45/9 | 88/8 || 7}(a) 10(d) Pinchin 
: 





(10/-) .. 10'6 


15/- | 11/9 5(c) 6(c) Goodlase Wall & Co.(10/)) 12 

132/6 | 123/89) 15() 5(a) Harrisons & Cros.Def.({1 | 132/6 1532/6 | 
80/3 | 72/— || Sia): 11(d) Harrods £1 .............008 79/44 
33/14] 22/3 15(¢) | 20(e) Hawker Aircraft (5/-) . 29/6 

11/6 8/7}}| 4(@) 6(6) Home & Col. Stores 4/- 8/9 

48/3 | 43/6 |! 5S(c) 6(c) Impersal Atrways {1 ... | 46/3 

$8/6 | 34/3 | 2h(a) 54(b) Iwspersal f Ord. {1...... | $7/- 

10/104} 8/3 l(c) 2(c)  Chemmscal \ Def. (10/-) . 9/- 


15/3 | 8/6 | Nil(e) Nil(e) Imperial Smelty. Or. £1 15/- 
143/9 | 130/— \t7é(a) t15(0) Impersal Tobacco £1 ... § 140/- 
$2948) €22% | Nil(c) 50cts.¢ Inter. Nickel of Cam..... | $29 


36/74; 33/8};| 18(6) 12(@) International Tea 5/- . 36/- 
83/14! S0/- | 3% 3¢ Lever {7% Cum. {1... | 32/3x 
33/9 | 30/6 | 4 4 Bros. (8% Cm"A"’Pf. £1) $2/9x 
79/6 | 723) 10 10 Do.20%Cm.Pt.Ord.(£1) | 79/4}x 79/44x! 
68/3 | 76/6 | 20(¢) 22)(¢) London Brick {1 ....... 87/6 7/6 
7% 6H! 1/S(a) 2/10(0) Lyons (J.) Ord. {1 ..... 7h 
60/— | S6/— |, 94(d) 4(a) | Manbre and Garton {1 59/- 
117/6 | 82,6 |, 10(@)  25(6) Marks & Spencer A 5/- 85/- 
3/3 2/6 |, 2¢(a) 3§(b) Maypole Dairy 2/-...... 2/7 
48/9 | S9/- || 2t(a)  7§(b) Phillips (Godfrey) £1 .. 48/1} 
436 


ohnsom 10/- . 


784 | 6i¢ | St 34 7% Gld. | 65 
72 | 59 3t 3} { 64°, Bds.| 64} 
72/- | 64/- | $h(o) 115(6) ' Radiation Ord. £1 .......| 71/3 
116/3 | 102/6 |; 22$(c) 22¢(¢) Reckitt & Sons Ord.f1 112/6 
41/3 | 36/6 O(c) Ole) | Salt Union £3 ........<.0 41/3 
24/- | 21/74) 83(a) 183(b) , Sangers Ord. 5/-"....... 24/- 
28/6 | 25/- | 2}(c) S(¢) | Savoy Hote! £1 ......... 27/- 
49/- | 36/- |, 8(c)  8(c) Schweppes Def. £1...... 36/3 
18/1}} 14/6 |) t5(a) ¢82(@) Sears (J.) Ord. 5/-..... 16,9 
20/- | 15/3 |, 2}(a) bie Smthfid. & Arg. Meat a 17/6 
65'6 | 60/6 | 2} (a) 12}(6) . Spillers Ord. £1 ..:... 65/- 
54/6 | 47/8 la(e) 18(c) Deferred £1.. 49/- 
24/74) 12/6 | Nil Nil . Swed. ‘Maich, B. (kr. 25) 23/9 
111/9 | 78/9 | 64(b) 6(a) Tate and Lyle £1 alas 84/434 
39/73| 51/3 | Yield at7}% ‘ Tilling, Thos., {1 ....... 56/3 
101/3 | 73/9 |; 14(d) 5(@) Tobacco Secrts.Ord. £1 85/- 
75/ 6 | 65/7)! 2S(e) B5(c) Triplex Safety G. (10/-) | 71/3 
38/6 | 44/3 B(e) 10(¢) Tube Investments £1... 57,6 
§9/6 | 56/— | 7§(b)  24(a) Turner & Newall £1 g 58/- 
31/53] 23/3 | 34(a) 8 Unilever {1....... .- | 30/7} 
69/10}| 64/9 | 74() United Dairies fl. oe 67,6 
21/44) 17/10} Nil(c) Unsted Molasses 6/8... 20/6 


427/6 | 115/- | 20(c) 2611 (c) Utd-Tob, (South) Ord £1 | 127/6x 127 


59/3 | 53/9 | 74(6) S(a) Wallpaper Mfrs. Det. £1 57/6 
339/- | 33/6 3(a) 5(b) Wegesss, Teape Ord. £1 37/3 
115/13) 1Ol/- | 50(b)  30(a) Woolworth(F.W.) Or. 5/- | 113/9 


Mines 
(c) Ashanti Goldfields (4/-) 


61/3 | 47/74) 63(c) 73(c 57/- 
o ; 7/9 | 424(be) +24 (ae) Burma Corp. (Rs, 10)... 10/- 
204 |) S(a) 73(b) Central Mining £8 ..... 2% 
17/ nea 6/- ||... Com:nonwealth Mng. 5/-| 12/6 
78/14| 69/4}/133(b) 6}(a) Cons. Glds. of S. Af. {1 | 71/3 
35/6 | 26/44) 15(e) 27¢(¢) Cons.MinesSelection10/- | 27/6 
144) 12§ | 90(a) 80(b) Crown Mines 10/- ...... 133 
11g | 9g || 35(a) 33§9(b) Geduld f1 «0.0.2.0... 10; 
79/6 | 70/9 | 15(e) 2U(e) oc Cons. fl .. 75/- 
26/74} 24/- || 50(e) 57}(c) ake View and Star 4/ - 25/6 
13/- 8/7}; Nil Nil london Tin 10/-....... 9/10} 
82/9 | 74/9 |3574(a) 50(d) | New Modderfontein 10/ - 80/7} 
65/74| 55/- |27%(@) 40(5) . Nundydroog Mines 10/- 56/3 
$3/10$; 51/3 | 8#(a) 10(5) Randfontein Ests. £1 .. 55/- 
53) 4} Nil Nil | Rhohana Corp. £1 ...... | 5% 
184/ 13} Nil Nil || Rio Tinte {5 ............ 17 
80/9 | 23/- || Nil Nil | Roan Antelope Cpr. 5/- | 28/6 
50/3 41/3 |'283(a) 233(5) | Springs Mines 5/- ...... 46/3 
143 119§),S0(a) | 80(b) | Sub Nigel (10/-) ........ 13% 
165/- | 139) — || 20(@) , 44(6) | Union Corp.(12/6 fy. pd.) 161/3 
63/9 | 56/— | 12)(b)  10(a) Wiluma Gold ({1) ....... 56/3 
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FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 


“Jens 19, 
1933 


Amalgamated Certs. 22/9-23/9 
British Empire *A” | 22/3-23/3 
Si eee 10/7}-11/1) 
British General 21/6-22/6x 
BntishIndustries,lst 22/—23/- 
Do., 3nd Series ..... 17/—18/- 


Name 


Commercial ......... 22/9-23/9 


First British ........ 43/6-44/6 
First Prov. “A”... | 21/6-22/6 
First Prov. “ B™... 18/74-19/7} 
For. Govt. Bond... | 19/6-20/6 
Fourth British....... 2/—22/9 


Gilt Edged ...... .. 19/3-19/9x 
Gold Prod., Units.. | 27/10} bid 
Gold Prod. 2nd Ser. 20/44-21/44 
Gold Prod. 3rd Ser. 


(c) Last two yearly dividends, 
(ms) Including bonus 5% free of tax. 

(r) Calcniated on basis of 5 annas dividend per share paid for 1933-34. 

reserves in A shares. Yield worked om a 25 per eent. basis. 


.15/—16/- 





(d) Nine months, 
() Dividend for 15 months’ yield worked on a 5} per cent. basis. 
Taken at 16 annas to one rupee. 
(y) Worked on a 74 pec cent. basis, 


Name 


Gp. Unit Corts., av. 
| Inves. Gas & Elec.. 


Investors General 


Investors Gold Tst. 


National, “A”... 
Da,“ B* 
Da. “C* 
Dea. “D" 
ee 
Scottish Certs....... 
Second British iene 
Selective“ A" ... 

ee canna 


| Third British ...... 
| Trust of Insurance 
| Universal Certs.... 


| Compared 


with 


June 12, 


3d 
+1)d 
lad 


— 3d 


+3d 


+1}d 
+Sd 


+3d 


(s) Cash bonus from capital accretions. 


(t) Annas pex share, 
t Pree «& ancoine lax. 


or 


(Continued from page 1443) 
Consolidated Mines—whose offer, made under 


Marievale 
the auspices of the Union Corporation at a premium of 100 


per cent., was well received by the market—and Edjudina 
Consolidated Gold Mines—a Western Australian proposi- 
tion which is at present in a very early stage of develop- 
ment, prospectus expectations being based largely on geolo- 
gical survey without preliminary” borehole investigation. 

The week’s ‘‘ public notices’’ include a manufacturer 
of anti-friction bearings, a textile business in the Midlands, 
an old-established West of England gas company, and one 
of the newer electric supply holding companies, with 
interests in the Mid-Lincolnshire, Altrincham and Winder- 
mere districts. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to June 15, 1935, including conversions, £141,519,579. 
Amount previously recorded, Jan. 1 to June 15, 1935, excluding conversions, £52,344,837. 
National Savings Certificates. 

Net receipts, Week to Ju ine 15, 1935, Dr. £50,000. 


Nomina! Conver- New First Further 
Capital sions Money Payment Liability 
To the Public £ £ £ £ £ 
Phillips (H. W.) and Co., 120,000 6°, 

Cum. Ptg. Pref. 5/- . ‘ 30,000 es 30,000 6,000 24,000 
Do., 190,000 Ord Shares 2) 2. 19,000 19,000 9,500 9,500 
Marievale Consolidated Mines, 250,000 

Shares 10/— at 20/-. . 125,000 250,900 250,000 

Edjudina Consolidate: i Gold Mines, 

1,800,000 Shares 2/— at par 180,000 180,000 45,000 135,000 
Investment Trust Corporation (in 

table June 8th issue, page 1318 
Birkenhead Corporation, £1,000,000 

3°% Stock, 1952-55, at 99 1,000,000 990,000 50,000 940,000 


Aero Engines, 700,000 Ord. Shares 5 
& , , 





at par... 175,000 ; 175,000 35,000 140,000 
Bristol Gas Company, £179,750 5 
Max, Gen. Cap. Stk. at 118 179,750 212,105 17,975 194,130 
Colwyn Bay Corporation, £400,000 3 
Stk., 1953-55, at 938} 400,000 394,000 40,000 354,000 
Pobjoy <Airmotors aud Aircraft, 
Ord. 5/- Shares at 6 133,50) 169,200 26,709 133,500 
Total . wes. 2,242,250 2,410,305 489,175 1,930,130 
To Sharebolders only 
Fisher and Ludlow, 150,000 Ord. 10/- 
at 22 - 75H an 165,000 = 165,000 
Total Offered for Subomiotice— Total Offered for Subscription— 
imcludit Excluding Including Excluding 
onversions Conversions Conversions Conversions 
Jan. 1 to date £ f Whole year— £ £ 
1935. 144,044,884 54,870,142 1934 410,980,300 169,108,700 
1934. 261,164,126 96,478,456 1933 467,921,500 244,780,500 
1933 ... 184,289,199 109,070,328 | 1932... 2,699,684,265t 188,909,963 
1932 ... 290,311, 589t 161,676,924 1928 693,010,056 369,058,073 
1928 . ; 244,762,793 | 
+ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 3}°, War 
Loan. 
Nature of Borrowing 
Debentures Preference Ordinary Total 
January | to dat £ £ £ é 
1935 s 23,104,808 17,811,440 13,953,894 54,870,142 
1934 63,646,860 8,820,237 19,011,359 96,478,456 
Whole year 
1928 . 212,917,900 45,062,600 111,177,600 369,158,100 
1933 . 222,164,300 12,733,700 9,982,500 244,780,500 
1934 . 102,769,300 21,461,000 44,878,400 = 165,108,700 


By Stock Exchange Introduction 


Approximate 
Capital Price Dealings Cash 
Introduced Began Involved 
f 
Amount previously recorded...... iieheineehaapiain 16,437,098 . 26,343,005 
Moores Stores, 500,00) Ord. 5/- at 5/7}. 140,625 7/3 181,250 
Do., 150,000 54°, Cum. Pref. £1 at 20/3 ... 151,875 21/4} 160,312 
Standeven and Co., £150,000 58% » Ist Deb. Stk. at 
101 .. 151,500 102} 153,375 
He arding, Tilton and Hartl »y, 300, 000 Ord. Shares 
Edin Sisdilcncnisak ones ostekiaathintseveneens peicene 75,000 23/3 123,750 
Do., 300,000 5} ¥, Cum. Pref. 5/- ; 75,000 5/9 86,350 
Engineering Components, 100, 000 Ord. 5/- at 6/6 32,500 8/45 41,875 
Do., 35,000 6% Cum. Pref. £1 at par................++ 35,000 21/14 36,968 
eee ievuhieeeeonaniwenels 17,098, 598 27,126,885 
I RE BG i sicisscnscossnenbteesesewoennnes 11,096,794 13, 987,353 


PUBLIC OFFERS 


Birkenhead Corporation.—Issue of £1,000,000 3 per cent. 
stock at {99 per cent. redeemable at par December 1, 1955, 
or from December 1, 1952, on three months’ notice. Proceeds 
will be used to repay existing loans and for other purposes. 
The population is 150,100 and the rateable value £989,089, 
the present rates being 13s. 10d. in the £. The Corporation 
has a debt of £6,854,386, of which £5,310,489 is in respect of 
productive undertakings. List closed at 9.45 a.m. on the 
opening day (June 18th). 


Colwyn Bay Corporation.—Issue of £400,000 3 per cent. 
stock at 98} per cent. to replace existing mortgages amounting 
o £304,084 and for other purposes. Jo be repaid at par 
March 31, 1955, or after March 31, 1953, at three months’ 
notice secured on all revenues. of corporation. Population 


estimated at 23,000. Net income from general rate in 1934, 
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Revenue from 


£144,000. 
Average trading profits last three years, £29,000. 
March 31, 


trading undertakings, £128,000. 
Net debt 
1935, 4736,086, or £32 per head of population. 
Aero Engines, Ltd.—Total capital £275,000 in 700 ordinary 
5s. shares and 1,000,000 deferred 2s. shares, ranking pari 
passu tor profits, with priority to ordin: ury in a winding-up, 
Issue of 700,000 ordinary shares of 5s. each at par. Formed 
to carry on business of manufacturers of aeroplane engines 
and parts, armaments and instruments. Company has 
acquired the British Empire rights in the Hispano Suiza 
aero-engine and motor concern, and takes over from General 
Aircraft, Ltd., the rights and designs for that company’s 
“Monarch”’ aero engines. Total net assets, excluding 
goodwill, are £499,500. Purchase price for the properties js 
£143,500, ean £83,500 in cash and £60,000 by allotment 
of deferred 2s. shares at par. Purchase price for rights and 
designs is £43,300, payable £3,300 in cash and £40,000 in 
deferred 2s. shares. Ordinary share issue underwritten by 
British Pacific Trust for a commission of 3 per cent. and 
over-riding commission of 1 per cent. The List closed at 9.5 
a.m. June 20th. Heavily over-subscribed. 


Pobjoy Airmotors and Aircraft, Ltd.—Issue of 534,000 
ordinary shares of 5s. at 6s. Formed with object of manu- 
facturing and selling aeroplane engines and aircraft, par- 
ticularly the Pobjoy engine and the Short Scion twin-engined 
aeroplane. Assets acquired from vendor company as at 
March 31, 1935, are valued at £68,869 gross and £44,000 net. 
Purchase consideration £44,000, excluding goodwill, to be 
satisfied by allotment of fully paid shares in the new company, 
Development account, £18,361. 


Bristol Gas Company.—lIssue of £179,750 general capital 
stock (5 per cent. maximum) at /118 per cent. Capital 


issued and paid up (including premiums), £1,510,391; deben- 
ture stock issued and paid up (less discounts), £662,556. 
The new stock will rank for dividend as from July 1, 1935, 


and part passu with existing general capital stock. The 
present issue is required to provide capital for extensions 
already carried out and for further developments. The 
production of gas during 1934 was 4,115 million cubic feet, 
which represents an increase of approximately 50 per cent., 
as compared with 25 years ago. During the same _ period 
the number of gas consumers increased from 54,260 to 116,770; 
the number of cookers from 41,500 to 103,230; and the length 
of mains from 362 to 559 miles. The company’s area of 
supply covers over 250 square miles, in which there is a popula- 
tion of over 450,000. List closed five minutes after opening 
on June 18th. 


H. W. Phillips and Company, Ltd. 
6 per cent. cumulative participating preference shares of 5s. 
and 190,000 ordinary shares of 2s. There are no debentures. 
The company was incorporated to acquire, from January 1, 
1935, the retail ladies’ outfitting business carried on by Mary 
Nash, Ltd., and founded in October, 1924. Total assets, 
excluding goodwill, are valued at £60,025, including properties 
valued at £41,250; profits have been (calendar years) : 1930, 
£6,266; 1931, £5,163; 1932, 49,569; 1933, £8,075; 1934, 
£10,207. The purchase consideration of £50,000 (including 
£8,750 for goodwill) is payable as to £24,000 in cash and 
£26,000 in ordinary shares. The lists were closed at 12 noon 
June 18th. 


Edjudina Consolidated Gold Mines, Ltd.—Issue of 1,800,000 
ordinary shares 2s. each at par. Company acquires 800,000 
fully paid 5s. shares for the entire issued capital of Paget Gold 
Mines of Edjudina, Ltd., in Western Australia, for £152,500 
in shares of 2s. each. With gold at 170s. (Australia) pet 
fine ounce, net monthly profit, Northern Mines alone, is 
estimated at £21,825 (Australia). Sterling profit per annum 
estimated at £209,520. Production expected within twelve 
to eighteen months. Subscription lists closed at 9.1a.m., June 
18th owing to heavy over-subscription. 


BY STOCK EXCHANGE INTRODUCTION 


British Timken, Ltd.—Issued capital £250,000 in ordinary 
#1 shares. No loan capital or mortgages. Incorporated on 
June 4, 1920, as private company and converted into a public 
company on April 5, 1935. Manufactures tapered roller and 
other kinds of anti-friction bearings. No objection is raised 
by the Treasury to the application to deal in the 125,000 
shares which have been placed privately at 34s. 43d. Aggre- 
gate profits have been: 1932, £21,615; 1933, £30,904 ; “and 
1934, £49,569. Total assets on December 31, 1934, were 
£394, 285. 


Cheltenham and District Gas Company.—Issue of £100,000 
3} per cent. stock to be redeemed at par on July 1, 1965. 
This stock has been purchased by Panmure Gordon and Com- 
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pany at £98 per cent. Interest payable January Ist and 
July Ist. Issued share capital, including premiums, £302,697. 
Loan capital issued £142,500. 


Derby and Midland Mills (1935).-Issued capital £75,000 
jn ordinary shares 5s. each and {100,000 in 6 per cent. cumula- 
tive preference shares /1. Incorporated June 4, 1935, to 
acquire Midland Dyers, [ td., and Derby Knitting Mills, Ltd. 
Some 60,000 preference and 120,000 ordinary shares have 
been placed privately at par. The remaining 40,000 prefer- 
ence and 180,000 ordinary shares allotted to vendors in satis- 
faction of purchase price £85,000. Profits, before depreciation, 
Derby Knitting Mills, March 21, 1932, to end of 1932, £1,224, 
Years—1933, £10,520; 1934, £117,747. Profits of Midland 
Dyers, £988, £5,415 and £7,871 respectively. 


Lincolnshire and Central Electric Supply Company, Ltd.— 
Issued capital, £250,000 in ordinary shares {1. £175,000 in 
44 per cent. cumulative preference shares {1. Loan capital 
£400,000 in 4 per cent. debenture stock. J‘ormed in 1930 as 
pritish and International Utilities to acquire interests in and 
develop electrical undertakings. Net assets, £785,608 and 
profits, after depreciation, estimated at £49,575. Abrahams 
Jonas and Company has agreed to subscribe at par for the 
175,000 preference for a commission of 73d. per share. Power 
Securities Corporation has agreed to subscribe for the £400,000 
of debentures at 984, and to pay issue expenses for 1] per cent. 
commission on the nominal amount, plus £3,600. 





CALLS DUE JUNE 24, 1935, TO JUNE 29, 1935 
The grand total of calls falling due in June, 1935, is 
{11,662,969, which compares with £54,146,525 which fell due in 

















F ‘wom and L udlow. "(150,000 Ord. Shares, at 
22/-) . papiakiinisanienionsacettinie | 22/-p.s. | June 28 


10/- 


June, 1934. The following calls fall due from June 24, 1935, to 
June 29, 1935, inclusive :— 
Nominal 7 . 
eee Amount} When | Making 
— Company of Call | payable} Paid 
} ! 
Bonds | Bergen (City of) 4% Conversion, 1935. | | 
(£960,000 4% Bonds, at £96°,) ............ £81°% | June 27 All 
Stock | British Automatic. (£250,000 53% Ist Deb. 
eae ; £60°% | June 27 All 
Stock Cardiff 3° Stock, 1952-55. (1, 500,000, at | 
£99%) ; da caishesneaneeeiie £44°, | June 24) £49°, 
Debs. | Decca Record. (£100,000 ‘64° 6 Conv. Deb., | 
at par) . : sees | £25% June 29} £75 
i/- Djapoera Rubber. (1,300,000 'Shs., with 9d. j | 
paid up ») | Id. p.s. } June 29} All 
Gas Consolidation. (50,000 Ord. Shares, at 22/—) | 7/6 p.s. | June 24 All 
il Gas Consolidation. (250,000 4% Red. Cum. } 
; Pref. Shares, at par) .......... 7/6 p.s. | June 24 | All 
5 Gold Options Syndicate. (200 ,000 Shares, at j | 
a premium of 5/-) | 2/6 p.s. | June 24 All 
il London Assurance. (750,0 000 4! 6 “Cum. Pref | | 
j | 


; Shares, at 21/6) es ; June 28 

Stock London County 23% Cons. "Stock, 1960-70. 
(£10,000,000, at £100%) ‘ al 

Notes North British Rayon. (£25,000 ¢ 6°,, Conv. 


| £50°, | June 26 All 
0 ES ee = £50°% 


June 29 All 
2/- North Kalgurli (191! 2). 





10/- ps. | 
2/- p.s. 


June 29 | 10/- p.s. 
June 25 All 


EE ceshccscenapqshieharencencocscousn one 
o/- Parnall Aircraft. (680,000 Shares, at par)... 
Stock Poult Duffryn Assoc. Collieries. (£1,500,000 




















% Deb. Stock, at £1024%) ... secccosee | £428% | June 27 All 
10/- Tea Share Trust. (50,000 Shares, at 12/-) | 7/- p.s. | June28] All 
Notes | Venesta. (£200,000 44° 4 Reg. Red. Notes, “at 
NIN as aickuntaausonsasnehicentucihensxws ‘ £80% June 29 | All 
LONDON NEW ISSUE PRICES 
. . Issue | Amt. Price, Price, 
Stock or Share price | paid | June 12, 1935 | June 19, 1935 
Toi ca icsccnsacsoasenseavere 5/- 26 1/—6d dis aaah F tla 1/9-1/3 dis 
African Railway Finance 2% Debs. .... 99} 44 4-2 pm i: = 
Allied Newspapers 4% Deb..............+ 104 40 i dis i pm =i dis 
Argentine 44% Scp. ......cccccccseeeeeeeees oO 25 ” 14-1 dis i -} dis 
Aspro Ord. Shares 5/— .......cs0cc00-e00000+ 5/- 17/—17'6 16/10}—17/4} 
Os WE EE, ise cecconssnesaccsones ot -| 11/-]| 1/—1/6 pm 9d-1/3 pm 
Associated British Picture 6% Pref. £1 | 21/- | 21/- | 20/1}-20/73 19/9-20/3 
Beautility Furniture ..........-.0.s.cseeeees 5/- | Fy pd 13/—13,6 13/74-14/1} 
Bennis Combustion Ord. 5/— .......+++++++ 5/6 3/- 7/3-7/9 7/—7/3 
Do. SE 20/- 10/- 4}d-1 id dis 9d-—3d dis 
Brown (John) 44% Debs. ......000-00--+++ 102 27 13-1} dis } < par 
British (Guest Kee . & en % deb.} 100 40 } dis-par 8-3 dis 
Burton (Montague) 43% Deb. . wine ts §+4 dis 4-§ dis 
oor shares tiaseede 99 5 4-8 pm 
Crown Cork SG NIE EE sek cscsucraceecee 22/- | 10/- 9-1/3 pm 74d-1/14 pm 
Daily Sketch 44% Deb. ......ccccccseeeeeee 104 35 24-3} pm 23-34 pm 
Davis Estates 6% Pref. Deiciescsnuienas 22/- | 10/- 9/3-9/9 9/—10/- 
Eugene 54% Pref. £1 .....e.cccssssssseeesee 21/- | 21/-] 43d-1}d dis 7id-44d dis 
Sts MOND COE £0... .cccccccerenscocses 20 Fy pd 58/6-59/6 58/6-59/6 
arding Tilton Ord. S/— .........00....000 5, 5/- 23/3-24/3 
Do. Sh% Pref. Spm .ccrccsescee 5/- 5/- 5/6-6/- 
L.C.C. 28%, 1960-70 va...ccssecseecseesenees 100 50 54-43 dis 54-43 dis 
Lancashire Steel 5°, Ist Pref. ............ 20/- | 20/- 9/9-10/3 19/9-20/3 
NII cigs sccssceacntaneuesereseceiee 99 5 4-14 pm 12-18 pm 
arsman Investment ... ek ike Gemaarcene 10/— | 10/- 35/— 35/6 33/9-34/3 
O.K. Bazaars Ord. A” ..ccccccccseceeeee 3/- 5/- —22/6 23/3-23/9 
Palmietkuil Gold..............ccsesee+ee+e+0++ 22/6 | 22/6 31 74-32 14 30/9-31/- 
a lienctipre 5/-| 5/- 3d-6d pm 3d dis-3d pm 
Powell Duffryn Assoc. 43% Pref. £1.... | 21/- | 5/- 3/9-4/3 3/74-4/14 
Swears and Wells 44% Ba. PR Ae 102} 27} 4—# pm 4 § pm 
ee ee ( Ra 20/6 5/6 9d-3d dis 9d-3d dis 
Ultra Elect. (Holding)...........0..000--000- Fy pd | Fy pd 9/—9,6 9/—9/6 
Unilever 5% Pref. {1 .........ccccccceseeees 21/6 | 11/6} 6d-9d pm | 7#d-104d pm 
Youanmi Gold Ord. «...-sscscsecccosecees 2j-| 2,)- a ae Se 7¢ 4/74-4/ 10} 





THE ECONOMIST 





1447 





AVAILABLE TO MANUFACTURERS— 


ELECTRICAL ENERGY for 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to above address for particulars 





BY OFFER FOR SALE 


Marievale Consolidated Mines, Ltd.—Ofier by Union Cor- 
poration, Ltd., of 250,000 10s. shares at 20s. Company is 
incorporated in South Africa, and acquires freehold, including 
all mineral rights, of the unproclaimed farm Vlakfontein No. 21 
against issue to Lydenburg Gold Farms of 250,000 shares 10s. 
fully paid. Also acquires the benefit of prospecting operations 
carried out at expense of Union Corporation and Lydenburg 

Gold Farms against issue to Union Corporation of 160,000 
shares 10s. ea h and Lydenburg Gold Farms of 40,000 shares 
10s. each; and the freehold and proclaimed farm Draaikraal 
No. 296, against issue to Marievale Nigel Gold Mines and 
Estate of 165,000 shares of 10s. plus the payment of £55,000 
to that — for rights ceded to Union C orporation. 
This sum will be applied to subscribe for 110,000 shares at par. 
Lists closed at 9.5 June 18th. 


BONUS ISSUES 


Hall and Company.——This company is allotting two shares 
for each five held on June 17, 1935. 


ISSUES TO SHAREHOLDERS ONLY 


Fisher and Ludlow, Ltd.—Issue 150,000 ordinary shares of 
10s. at 22s. to ordinary shareholders on register June 4th in 
proportion of three new shares for every thirteen ordinary 
shares then held, in order to provide the capital re a for 
further extensions, ranking for dividend from April 1, 1935. 


John Ismay and Sons, Ltd.—John Ismay and Sons, Ltd., 
are prepared to acquire the ordinary shares of Is. each, held 
by shareholders at 5s. 6d. per share, if in exchange they agree 
to apply for 5s. ordinary shares in the company at 6s. per 
share. 


CONVERSIONS AND REPAYMENTS 


Powell Duffryn Steam Coal.—All outstanding 4} per cent. 
first mortgage debenture stock will be redeemed at 107% per 
cent. on July 1, 1935. 


Welsh Associated Collieries.—A1!] outstanding 4} per cent 
first mortgage debenture stock will be redeemed at 105 per 
cent. on July 1, 1935. 


United Dominions Trust, Ltd.—Meetings are to be held 
July 12 to approve the conversion of existing 250,000 “ B”’ 
shares of £2, which are held by the Bank of England, into 
500,000 £1 43} per cent. cumulative preference shares, and 
also to increase the company’s capital to 41,000,000 by 
creation of 250,000 new /1 shares, ranking pari passu with 
existing ‘‘A’”’ shares, he nceforth to be known as ordinary 
shares. It is proposed to issue 175,000 of the new ordinary 
shares to existing holders at a premium in proportion of 
seven shares for every ten held. 

Investment Trust Corporation, Ltd.—Issue of /1,300,000 
3 per cent. debenture stock at /92 Holders of existing 
4 per cent. stock, called for redemption, may exchange for 
equal nominal amounts, plus cash payment of #10 per cent. 
Secured by floating charge on assets valued /8,350,387. 
Profits, latest year, £427,339. Iedeemable july 1, 1975, 
at par or at £101 per cent. from 1965 on three months 
Cash lists closed 3.15 p.m. June 18th 


De Beers Consolidated Mines, Limited.—The Company will 
redeem at 102} per cent. the whole of the existing issue of 
£2,414,600 5} per cent. Debentures on 31st December, 1935. 


notice. 


OFFERS ABROAD 


Swiss /5,300,000 Loan Conversion.—!he Frs. 80,000,000 
(about £5,300,000 at current rates) 5 per cent. federal bonds, 
1924, become due for repayment at the end of June. Redemp- 
tion will be effected by a conversion loan for the same amount. 
Two kinds of new bonds will be offered—n:z umely, 34 per cent. 
bonds, running for two years, and 4 per cent. oe running 
for six years. They will be issued at 99 per cent. and 97} per 
cent. respectively. 


FORTHCOMING ISSUES 
North Metropolitan Electric Supply Company.— I lis company 


announces that an issue of a further amount of ordinary 
stock is to be made shortly to ordinary stockholders. 

Leeds Loan.—Leeds is raising a loan for /4,000,000 in 
3 per cent. stock, 1955-58, at 99}. 
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News of the World.—It is understood that the offer for 
sale of preference shares will consist of about 500,000 7 per 
cent. first preference {1 shares at 31s. and 300,000 8 per cent. 
second preference shares of {1 at 33s. 
repayable in the event of liquidation at 30s. per share. 


Mansfields. 


of 40,000 £1 6 per 


-An otter at par is to be made on June 24th 
cent. cumulative preferred ordinary shares. 


i. 


OTHER RESULTS OF ISSUES 


Cardiff Corporation.— Lists in respect of issue at 99 per cent 
of £1,500,000 3 per cent. stock (1952-55) closed at 9.5 a.m. 
June l4th. Owing to the ve ry heavy over- subscription 
basis of allotment has had to be scaled down to < approxim; itely 


3} per cent It was found impossible to allot any stock to 
applicants for less than £500. 


Both classes will be 


CC eee ss 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





| 
| |Net Profit} Appropriation | Corresponding 
{ > 5 
on After Amount — I eriod Last 
; _—_— doom Payment Available Dividend Ps Year 
Company | ee eo of | for H \Carried to 
| Ending A Last t Deben- Distri- || Prefce. Ordinary | Reserve, Balance 
—— ture bution | | pat Deprecia-| Forward|} Net | Divi- 
| | Interest |Amount| ees : Rate | tion, etc. | | Profit | dend 
Banks | | iF wf et oF £ i | £ { | & 
British Bank of West Africa | Mar. 31 53,003 64,671) 117,674) i 48, ooal 15,000, 54,674 58,766 4 
Imperial Bank of Persia Mar. 20 49,058 75,760) 124,818] 65,000/13 i Ss. 10,000; 49,818 77,169 13s pst 
Ottoman Bank ............... | Dec. 31 27,159} 77,383) 104,542)| 75,000 1} jie | 29,542)! 76,820) 
Breweries 
Barclay, Perkins and Co..... | Mar. 31 51,856) 234,639 286.495 | 75,600} 143 061) 8 10,000) 57,834) 225,706 8 
Greene, King and Sons... | May 31 32,345) 105,458 137 ,803}| 10,000) 65,700 18 30,404 31,699) 89,121) 16 
Financial Land, ete. | | 1 
EMEA. -cccswesuccusevsson Mar. 31 |Dr. 3,074\Dr. 6,300|Dr. 9,374)| me ; : Dr. 9,374 Dr. 2,503) ma 
Selected Land and Property | Mar. 31 3,681 ene 15,821]| 4,844 {apes ord. \} 7,250) 3,727|| 12,870) Nil 
| 1] 
Gas Consolidation ............ | May 31 aha (t) 6,396) waa 5 487) 4 909 | ee | fe 
Plymouth and Stonehouse | Mar. 31 23,958) 39,459) 63.417 38,680) (a) 1,000) 23,737|| 41,889) (a) 
Iron, Coal and Steel | | | 
Allied Ironfounders ......... | Mar. 31 102,674} 341, 172} 443,846)) 53,956 120,546) 124 144,577 124,767|| 208,727 74 
Butterley Company ......... Mar. 31 62,940} 93,964) 156, 904) _ 90,000 St es 66,904 | 90,589) St 
Guest Keen and Nettlefolds | Mar.31| 448,951 968,626) 1,417,577) 798,196 ‘as | a 159,813 459,568, 240,925] is 
Keith (Jas.) & Blackman Co. | Mar. 31 10,264 23 916) 34,180)} 2,113 19,375} 123 2,133! 10,559;| 15, 070) 9 
Mirrlees, Bickerton and Day | Mar. 31 7,496) Dr. 3,949) 3,547|| 3,026 tae se ae 5211} 13, 098) 3 
Ransomes, Sims & Jefferies Mar. 31 18,47 1 24,495} 42,966 |p 22,000) 20,966 | 13,865) 
Roberts (Wm.), Tipton | Mar. 31 1,603 1, 158) 2,761) 1,628 a | si _ 1,133) 1,214 
Stanton Ironworks............ Mar. 31 258,965) 253, 578, 512,543) 31,555 155, ,279| 10 50,000) 275,709); 279,815) 10 
Tredegar Iron and Coal Mar. 31 64,97: 3} 40 015) 104,988, i} ie 43,278) 2ht 10,000} 51,710} 75,117) = 3+ 
Whitehead Iron and Steel... Mar. 31 11,160! en 240, 753} a 119,793 30 102,147 18,813) 100,634) 15 
Oil i} 
OD ccc ccs ccsbbenospanicn | Dec. 31 3,778) Dr. 31,403\ Dr. 27,625)| i = Dy. 40,000; 12,375) Bee aus 
Lobitos Oilfields ............ | Dec. 31 207,390 63,175) 270,565, 58,125 74 212,440); 28 668) 10 
Rubber, etc. | | | | | 
BSTGRBE-PCTAK  .n.ccsssvccnccceee Feb. 28{|Dr. 1,356' 2.563 1,207|; 2588 ice \Dr. 2,035) 654 | 718) af 
Ne id. Mar. 31 7 918 6,714} 14,632) — 4,332 10 | i 384 8,916)| 970) Nil 
Cheras ...... PESS EERE Sob SoD ere eHb™ | Dec. 31 1 3.333} 5,506) 18,839)| ... 4,875 74 700) 13,264) 5,506; 74 
Madingley (Malay) ......... | Feb. 28 2,136) 3,272) 5,408 2,244 3 1,500) 1,664) 1,673} 2 
MERE) sapnicssesobesscesene Dec. 31 ae 3,308) 3,308) | es soe 1,074 2,234} ... ee 
Sungel Kraan ..........+05s000 Dec. 31 23,582) 16,056) 39,638 || = 15,220 10 34,418) 28,432} 24+ 
Shipping | | \| 
I aiiditedniesteinienencors Mar. 31 30,717; 33,404) 64,121)... _ a 64,121\|Dr17,775 
Tea | | Hl | 
SINE Sak cceviosivunhssessenss Dec. 31 62|Dr. 629\Dr. 567)\)_... eae po Dr. 567) 362) ... 
DEERE To cs hccbupnoabikseeesnence Dec. 31 30,105 4, 980) 35,085); cot 4,500 24 2 000} = 28,585 18,810 74 
Eastern Assam ...........000. | Dec. 31 29,060 13 331) 42,391)| aie 9 862 5 : 917 31,612)! 38,054, 17} 
sec Shas cininsccceawokeks | Nov. 30 23,938 4, aa 28,227] oe | +n oie ee 28,227}; 23,274) ... 
I ee scorer LLL sack yulinuel Mar. 31 996] (mn) 2,091 3,087, 450) 1,800 15 | 838 | 498) 10 
NN Lise sug nbses cchehesce es Dec. 31 9,915 40, 006) 49,921), 11,067 11,067 5 22. ,000) 5,787|| 82,944, 2 
SIR: aissucesesbevsvasines | Dec. 31 28,878 7: 590) 36 468) | =e 9.000 12 27,468! 11,840) 12 
SOOttIen ASSAM .......2...000. | Dec. 31 4, 378| 1,984) 6, 362) a 1 942! 3 | 4,420 | 9,151, 10 
a Dec. 31 3 oc 5, 502! 9, 124| 2 250) 2 250! 15 4,624 || 11,319 14 
en Mar. 31 10,72 8.851 19,578 )| 7,500 74 000) 10,078} 10,380) 7} 
Tramways and Omnibuses i} | | 
BRU TEADCEIEC. ...5<00<00s000 Dec. 31 46,063} 173,033) 219,096) 25.533 71,329 7ht 70,000) 52,234)| 177,620 74 
Mansfield District Omnibus | Dec. 31 119 4,421 4, 540)! a | oa 4,400 140, 1,032) Nil 
Ribble Motor Services ...... Mar. 31 45,317} 295,922) 341,2: 39) 13,000) 60,000 10 214,000) 54,239)! 265,428) 10 
Trusts 
British Empire Trust ...... Apr. 30 30,330 50,865} 81 19s 41,022 8,4¢ 34| 8 31,739|| 77,276} 8 
General SecuritiesInvestmt. | May 31 854 4,274) 5,128) 3.875| 5 ee 1,253 3 362 $ 
Monks Investment Trust .. May 15 6,026 18,757 24, 783} _ 14,149) 3 3,357) 7,277|| 14,437} 7) 2} 
ye ee May 31 10,767 57,996} 68, 763! 49, 500 4,08: 3| St 1,081 14,099); 57, 584) 
Witan Investment ......... Apr. 15 86,394] 161,988! 248,382)| 50,274 88,660 8 3,903} 105,545) 151,768) 8 
Other Companies \ 1 
SEED BIROD ich svexeunesneees Mar. 31 23,771 23,762) 47,533)) 5,500 15,000) 15 5,500) 21,533); 21, 7 - 
ii le ' a4 _ a. aneil 26,600) 14pf. or. i 5 695)| 243 
Eastwoods Flettons ......... Mar. 31 6,348 65,047 71,395 | Boe 17,100]166% def. 21,000 6,695 | 52,28° {isi 
General Electric ............ Mar. 31 423,438] 1,076,028) 1,499,466)! 195,300] ~ 295,795 10 541,353) 467,018|| 803 452) 8 
EE EDD ies cc evcpapeeees Mar. 31 101,862) 110,129) 211,991)! 5,754 23,737 224(s) 79,450) 103,050)! 83 656) 22 
Hazell, Watson and Viney Mar. 31 21,495 60,512 82,007) 8,706 36 988) 10+ 10,000} 26,313 69,357) 117 
Henley’s (W. T.) Telegraph Mar. 31 473,453 208,978) 682,431 9,000) 195,000; 30 18,564) 459,867) 219,552, 30 
Internatl. Sponge Importers Dec. 31 1,373) Dr. 489} 884), 7,500 nm aoe Dr. 801\ Dr. 5,815) 10,129) : 
Newnes (George) ............ Mar. 31 62,072} 137,402) 199, 474| 41,273) 69,742 15 40,000) 43,459) ange. 
Scribbans and Co. ............ Apr. 30} 24,079, 148,786, 172,868} a a8 Shidet 30,0001 28 681) 143,346) {18 
Pearson (C. Arthur) ......... Mar. 31 | 41,574) 38,746) 80 ,320) 1 3,750) 16, 406, 6} 10,000; 40,164) 30 ,238) 5 
SE EE. vs censncsenenseae Mar. 31 1,042 24,237 25,279)| 15,500 8,750, 5 _ 1,029) 23,975) 5 
IER 355 scenxapnbbacnxesus | Mar. 31 37 ,028| 58,140 95, 168), a 34 '861| 10 21,000 39,307) 46, 297) 8} 
Yorkshire Brick Co. ......... | Mar. 31 | nn 51,1 14) 63, 530) 15,960) 25,381 124 1,000 23,199) 29, 994) 124 
| | | i 
sss ls sss ssl Sse ete sD 
t Free of income tax. 
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(a) 8 per cent. on ordinary stock, 13s. 6d. per share on additional shares, and 13s. per share New Shares Act, - 
§ De 


(s) £54,450 of this is for capitalisation of profits. _(#) 


Ten months. (m) Nine months. (p) Fortwo years. t Pref. Ord. 
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BANK 


DIVIDEND MAINTAINED 
POSITION OF LIQUIDITY 


WISE CAUTION STILL 


NEEDED 


TURKEY’S REMARKABLE RECOVERY 


SIR HERBERT LAWRENCE'S 


The annual general meeting of shareholders of the Ottoman 
Bank was held, on the 18th instant, at Winchester House, Old 
Broad Street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

Mr W. Stewart McKim (secretary to the general committee) 
having read the notice convening the meeting, 

The Chairman said:—Ladies and Gentlemen,—I have been in- 
formed that this meeting is properly constituted, and I presume 
it to be your pleasure that the report and balance sheet circulated 
among you should be taken as read. (Agreed.) 

Before entering into details it is my sad duty to remind you of 
the premature death of Monsieur Félix Vernes nearly a year ago. 
Iam sure that you will share our regret at the loss of one who 
was an invaluable colleague. In spite of his numerous duties and 
the important functions to which his knowledge of affairs called 
him, the Ottoman Bank was at no moment absent from his mind, 
and our knowledge of his concern for the higher interests of your 
establishment led us to attach a especial value to his counsels. He 
possessed a very profound knowledge of financial and banking 
questions and a wise judgment in affairs. 


DIFFICULT CONDITIONS DURING PAST YEAR 


A wise caution is a quality which, more than ever in these times 
of instability, is incumbent on these who are charged with the 
management of large sums of money. This is above all the case 
for those concerned, as we are, not only with the capital of share- 
holders but with deposits in a large number of countries under 
varying monetary regimes—some attached to sterling and follow- 
ing the fluctuations of sterling, while others maintain a more or 
less constant parity with the French franc and the gold bloc only 
by means of restrictions on trade and exchange. 

During the year no remedy appeared either for the uncertainty 
which has too long ruled the relations of currencies to each other 
or for the almost total paralysis of credit and of international 
exchanges, aggravated by political apprehensions. As you can 
easily imagine, the year 1934 was far from improving the general 
conditions under which we have worked. 

Even those attempts at adaptation and recovery which I men- 
tioned last year were, at the most, isolated episodes, in so far as 
they were realised at all, and are to be imputed either to par- 
ticular circumstances or to a policy of national self-sufficiency 
which was often artificial. It is impossible not to be impressed 
by the contrast, so often emphasised, between the failure to re- 
establish a world economy and the relative recovery of many home 
markets. 


ACTIVITY IN TURKEY 


Nothing is more remarkable than the recovery shown by 
Turkey, especially during the latter half of the past year. During 
the first six months there were no important transactions, but in 
the autumn foreign purchases, swollen by the need to balance the 
accounts of clearing agreements, and in particular by Germany's 
need of supplies, brought about a considerable business movement 
and prices rose to levels unknown for years. Thus, in a few 
months, prices of mohair and wool were more than doubled and 
those of tobacco were increased by 60 per cent. and of barley by 
50 per cent., while Turkish wheat and cotton reached levels above 
the world parity by reason of Government intervention and excep- 
tional] demand. 

Although production as a whole was less abundant than in 1933, 
agriculture naturally benefits most from such a revalorisation of 
the national products, and growers disposed of the year’s crops 
with profit. 

At the same time, commerce, helped incidentally by a lowering 
of railway rates, was able to a large extent to liquidate old stocks, 
and there is no doubt that at the price of a few new failures— 
certainly fewer than in previous years—the market is in a 
healthier condition. 


INTERESTING REVIEW 


A clear sign of this renewed activity is shown by the number of 
bills rediscounted by the Central Bank, the value of which from 
December 31st of one year to the next rose from 8,000,000 to a 
little more than 13,000,000 Turkish pounds. The result was a 
corresponding expansion in the circulation, which coincided with 
the minting of silver and helped to keep the money market well 
supplied, in spite of the immobilisation of important balances in 
those clearing accounts which showed a deficit. 


FOREIGN TRADE 


So far as one can tell from unofficial information, the statistics 
for foreign trade provide evidence of the same nature. For the 
first time since 1929, as compared with the previous year, there 
has been no decrease in the global amount of foreign trade. It is 
only owing to the fact that the value of imports appears to have 
increased again that the excess of 
diminution. 


exports shows a slight 

The trade balance remains favourable, and, although there has 
been less exchange offered on the market than in 1933 by reason 
of the general functioning of compensation agreements, the 
Central Bank was not only able to meet all the financial engage- 
ments of the State to foreign creditors, and notably the punctual 
service of the debt under the contract of 1933, but, further, was 
able to an appreciable extent to strengthen its gold reserve and 
its reserve of exchange convertible into gold. At the end of 1934 
the percentage of cover for the circulation, together with sight 
deposits, had increased to 17.83 per cent. as against 12.3 per cent. 
in 1932 and 15.87 per cent. in 1933. This progression is most 
encouraging in view of the day when world conditions will be such 
as to make possible the return to an international standard and 
to the free circulation of capital. 

The effect was also felt in the public finances. Until June these 
were only normal, but in the last seven months of 1934, which 
are the first seven of the fiscal year 1934-35, the yield of revenue 
showed a surplus of 2,500,000 Turkish pounds, as compared with 
the revenue encashed in 1933-34, and a surplus of 3,000,000 over 
the Budget estimates. Even these figures do not take into account 
the benefit reaped by the Treasury from energetic fiscal measures 
taken during the year with a view to meeting, so far as possible 
by means of an ordinary Budget regularly balanced, 
unforeseen expenses for the purposes of national defence. 

The only appeal made to credit had a productive aim and was 
made in virtue of an authority already existing. I refer to the 
placing locally, in September, of the third and last tranche of 
4,000,000 Turkish pounds of the Ergani loan. 


certain 


For the construc- 
tion of the Sivas-Erzurum Railway it is expected that a similar 
loan will be issued of 30,000,000 Turkish pounds, but this time at 
the rate of 7 per cent. 


POLICY OF INDUSTRIALISATION 
While still pursuing its vast railway programme by beginning 
the Afyon-Karahisar-Antalya line and the opening of 200 kilo- 
metres of new sections to trafic, the Government has pushed on 
You are aware that it is the inten- 
tion of those who framed this policy to change the structure of the 
Turkish national economy by relieving it gradually of a part of its 

imports and creating new possibilities of export. 


its policy of industrialisation. 


Already, thanks to the recent opening of the sugar refineries of 
Eskisehir and of Turhal, Turkey no longer depends on the foreigner 
for her sugar. In the textile sphere two great organisations are 


in process of construction, one at Kayseri, the other near to 
Konya, and, when all the projected factories are in full swing, 
The 
creation of an iron industry, using the coal of Zonguldak, is also 
being studies. Extraction of coal increased last year by almost 
one quarter, and foreign sales reached almost 700,000 tons, as 
1933. At Fethiyé the production of 


chrome rose from 80,000 tons to 130,000 tons, and it seems that 


there will no longer be any need to import cotton goods. 


against 480,000 tons in 
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the moment is no longer very distant when the exploitation of the 
copper mines of Ergani can be taken in hand. 

The Five-Year plan of industrial equipment is being carried out 
under the control and direction of the State and, it must also be 
said, exclusively at its own expense. 

The nationalisation of services of public interest is also an 
objective of the Government. To-day this has nearly been 
attained, with the repurchase of the Izmir-Cassaba Railway and 
that of the Quais d’Istanbul. The former was carried out under 
conditions accepted by all the interests concerned, by the cession 
to the company of 74 per cent. bonds, 1934, which enjoy a second 
charge on the security hypothecated to the 1933 bonds. Interest 
is paid in French francs by the Council of the debt under the same 
conditions as that of the earlier issue. In the second case, the 
State took over all charges and will pay 40 annuities to the share- 
holders in redemption. 


BANK’S POSITION 


The system of economic direction and control, which at present 
prevails, inevitably results in certain limitations, for the moment 
at least, to the activity of an institution such as ours. I need only 
mention the restrictions on exchange operations and the fact that 
most international settlements are placed in the hands of com- 
pensation departments. Meanwhile, we endeavour to fulfil our 
double role of a credit establishment and of banker to the Treasury 
with due recognition of the duties entailed and the services 
rendered. 

We offer to commerce and to industry every facility which is 
consistent with the liquidity which we hold to be essential to the 
security of our depositors. In fact, one is already in the position 
of being able to draw your attention to a real improvement in the 
operation of our Turkish branches, if not, as yet, in their positive 
results. 

The policy of strict economy and regrouping of which I spoke 
to you last year is beginning to bear fruit. In 1934, in agreement 
with the Ministry of Finance, we closed 15 secondary agencies 
which could not possibly pay their way. The only new office 
which we have opened is at Ayvalik, an interesting centre for the 
oil trade, not far from the Aigean coast. In the more important 
centres where the efforts of our managers can now be concentrated, 
nothing is being neglected which may serve to develop local 
resources and increase our clientéle. 

Our relations with the Government show a growth in the spirit 
of mutual confidence as had been foreseen by the Convéntions of 
1933. We are glad to lend to the Treasury the assistance of the 
bank, whenever occasion arises, in a form which is consistent with 
our mutual convenience and especially with the nature of the 
funds entrusted to us. 


EGYPT AND PALESTINE 


In Egypt the foreign trade movement in 1934 showed an ad- 
vance over the previous year. Imports amounted to 29,200,000 
Egyptian pounds, as against 26,700,000 in 1933, and exports to 
31,000,000 Egyptian pounds, as against 28,800,000. Serious 
efforts are being made in Egypt, hitherto almost entirely an agri- 
cultural country, to promote industrial development. Various 
industrial enterprises have been established and the Government 
shows every intention of supporting these by protective tariffs. 
Though the cotton crop was smaller than that of 1933, the season 
cannot be considered a bad one, as a greater proportion of the crop 
was sold at prices not less favourable to the cultivator. The fact 
that the Government have finally disposed of stocks has been a 
favourable factor. The value of cotton exports has been approxi- 
mately 22,000,000 Egyptian pounds, as against 18,000,000 in 1933. 

I think it can safely be said that the general economic situation 
has improved during the year, but it has not yet returned to 
normal. Our branches in the country are showing improved 
results, although competition between the banks continues to be 
very keen and progress is necessarily slow. 

Last year was one of prosperity for all branches of trade in 
Palestine. This prosperity has been due to the continued influx 
of capital and of Jewish immigrants. The value of imports has 
increased by about 4,000,000 Palestine pounds to about 15,500,000 
pounds, and that of exports by 1,000,000 pounds to about 
5,000,000, as compared with the preceding year. The apparent 
adverse trade balance is usual in the case of Palestine, though 
somewhat exaggerated during 1934 owing to a greatly increased 
demand for foodstuffs and building materials caused by immi- 
gration. 

The difference is covered by subscriptions from abroad to Jewish 
institutions, capital expenditure of immigrants, and receipts from 
tourist traffic. The financial position is satisfactory, the Govern- 
ment having added during the year to its surplus in hand. Our 
branches have participated to a large extent in the commercial 


THE ECONOMIST 


Se 


June 22, 1935 





activity of Palestine, and the results have been satisfactory, while 
prospects for 1935 are encouraging. 


IRAQ, IRAN, AND CYPRUS 


In Iraq the grain crop was good and yielded particularly goog 
prices, while the date season also turned out satisfactorily. Mean. 
while the transit trade to Iran—which is now the official name for 
Persia—continues to fall off and is only a shadow of its former 
self. Iraqi merchants have, in consequence, transferred their 
activities to Palestine and elsewhere. Our branches have naturally 
felt the influence of this development, which was accompanied by 
a drop in interest rates on account of money being available in 
Bagdad which could no longer be employed in Iran. 

In Iran the decreased foreign demand for carpets and other local 
products has created serious difficulties. 
moreover, are subject to a rigid control by the Government, which 
tends towards a monopoly of trade in various commodities, thus 
reducing the volume of commerce ordinarily handled by mer. 
The decrease in trading has not been without effect on 
the business of our branches. 

In Cyprus there was a marked improvement in the general 
economic conditions, duly reflected in the results of our branches 
in the island, and the prospects for 1935 are regarded as excellent. 


Imports and exports, 


chants. 


THE NEAR EAST 


Similar situations are to be found in the other parts of the 
Near East where we are interested through our affiliated banks. 
Last year the States of the Levant under French Mandate and, 
with them, the Banque de Syrie et du Grand Liban, began to reap 
the first benefits of the programme of public works instituted by 
the High Commissioner at the end of 1933, which has ior its 
object the increase of agricultural production, of trade routes and 
tourist resources. The realisation of this programme forms the 
natural basis of a healthy prosperity for the future of these tern- 
Our filiale found itself in a position to raise the rate of 
its dividend from 10 to 124 per cent. 

In the month of October, 1934, Yugoslavia, in the person of its 
King, was the victim of an act of terrorism which aroused universal 
indignation. In the economic sphere the yield of the crops proved 
to be higher by 12 per cent. than the average of the five previous 
years. This produced an increase in the value of the foreign trade 
of the country and some progress in railway and sea-borne trathc. 
The price of Government stock is a reflection of this improved 
situation. 

The board of directors of the Banque Franco-Serbe, in its last 
report, explains that its operations have continued to be satisfac- 
tory, but that it has been obliged to make important provisions 
of an exceptional character and to decide to carry forward again 
the available profits. 


tories. 


GREECE 


In Greece also the past year shows a development of agriculture 
and industrial production. The effects are to be seen not only 
in the improvement ot exchange rates and in the balance of foreign 
payments but also in the abundance of money on the home market. 
with a consequent increase of bank deposits and an improvement 
of public and private credit. 

Our Salonica Branch and our filiale, the British-French Discount 
Bank, Limited, have been able to benefit by the improved situa- 
tion. We must, nevertheless, again express our disappointment 
at the dilatoriness of the responsible authorities in making good 
the prejudice unjustly caused to our interests by the law of 
July, 1932. The emptiness of the promises which have been 
lavished on us in this respect makes it necessary again to maintai 
the provision in our general balance sheet affected to the same 
purpose last year. In Roumania, where we operate through our 
subsidiary, the Bank of Roumania, Limited, exchange difficulties 
still restrict our business. 


POSITION OF LIQUIDITY 


From the rather uneven, and sometimes contradictory, pictufe 
which I have placed before you, one can none the less gather a 
impression of some sort of convalescence. If the results which we 
present to you are hardly more substantial than those of recent 
years, that is due to two causes, to which I think it necessary t0 
draw your attention. 

The first of these causes is contained in the liquidity of the 
balance sheet which you have before you. A comparison of its 
chief heads shows that the assets which are realisable at any 
moment represent a large percentage of immediate liabilities. As 
our general reserve is for the greater part in London and Paris, 
I am telling you nothing new when I say that in these two money 
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markets, and especially in the former, the cost of short money 
has reached record low levels. This fact explains the small yield 
of the interest account. Moreover, your committee, in drawing up 
the balance sheet, has, in accordance with its traditional prudence, 
provided for bad and doubtful debts out of revenue and provisions 
previously made. 

It would be wrong to suppose that the years which have elapsed 
since the end of the Great War have been able to wipe out all its 
consequences. In the troubled period immediately after the war 
exceptional events occurred, the results of which are still felt. 
Last year, for example, we recognised the necessity of settling a 
lawsuit brought against us in the United States in 1928, the source 
of which was to be found in certain measures of requisition imposed 
on us in 1922. 


THE DIVIDEND 

The balance sheet, which I now submit to your approval, after 
deduction of charges, shows a net balance of £77,383, which, with 
the amount carried forward of £27,158, leaves a total of £104,541 
at our disposal. Your committee asks you to vote the same divi- 
dend of 3s. as for the last four years. If you are good enough to 
follow our recommendation the dividend will be payable on 
June 24th in Istanbul, London and Paris, free of all tax in Paris, 
leaving a sum to be carried forward of £29,541. 

I shall ask you in a second resolution to ratify our choice of 
Monsieur Edouard Vernes to fill the place on the general com- 
mittee left vacant by the death of his father. The report also 
indicates the names of those of our colleagues whose mandates, 
according to the statutes, expire this year. We propose their 
re-election. 


TRIBUTE TO THE STAFF 


I would not end this speech without thanking the staff of the 
bank, in your name and in our own, for their continued zeal and 
devotion in the accomplishment of their task, in spite of the de- 
crease in their numbers and of the complexity of the bank’s 
business. 

I now beg to move, ladies and gentlemen, ‘‘ That the report and 
accounts now read be received and adopted ; that the dividend for 
the year ended December 31, 1934, be fixed at the rate of 3s. per 
share, and that this dividend be payable in Istanbul, London, and 
Paris on June 24, 1935." Before I put this resolution I shall be 
happy to answer any questions. 

Monsieur Charles de Cerjat: I have pleasure in seconding the 
resolution. 

No questions being asked, the chairman put the resolution to 
the meeting and it was carried unanimously. 

The Chairman: I have further to move: ‘‘ That Monsieur 
Edouard Vernes be and he is hereby elected a member of the 
general committee.”’ 

Lieutenant-Colonel Sir Albert Stern, K.B.E., C.M.G.: 
pleasure in seconding that. 

The resolution was passed unanimously. 

The Chairman: Finally, I have to move: ‘‘ That Monsieur J. 
Boissonnas, Mr A. C. Gladstone, The Viscount Goschen, Sir W. 
Guy Granet, Sir J. Gordon Nairne, Bart., and Sir Albert Stern be 
and they are hereby re-elected members of the general com- 
mittee.”’ 

Monsieur René Bechmann: I have pleasure in seconding that 
resolution. 


I have 


The resolution was unanimously approved. 


VOTE OF THANKS TO THE CHAIRMAN, COMMITTEE OF MANAGEMENT 
AND STAFF 


Mr Gordon Jacobs: Ladies and Gentlemen,—I am sure that it is 
your wish that a hearty vote of thanks should be given to our 
chairman for his interesting speech. From what he has told us it 
is abundantly clear that the managementarestill faced with a very 
uphill struggle, and I do think that it is due solely to their careful 
and efficient management that the figures come out as well as they 
do. One very satisfactory point is that the resources of the bank 
are maintained in a liquid state. I propose that a hearty vote of 
thanks be given to the chairman, to the committee of manage- 
ment, and to the staff. 

Mr A. Bradbery: I have very much pleasure in seconding that. 

The vote was unanimously accorded. 

The Chairman: Ladies and Gentlemen,—On behalf of the com- 
mittee and the members of the staff I beg to thank you for the 
vote which you have been good enough to accord to us. You are 
quite right, sir ; the situation to-day is an extremely difficult one 
to appreciate with reference to the immediate future. All that we 
can do is to proceed steadily forward on the course we have main- 
tained. I beg to thank you. 

The proceedings then terminated. 
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BOULDER PERSEVERANCE, LIMITED 
ISSUE OF FURTHER CAPITAL APPROVED 
MR C. F. BELL’S SPEECH 


The eleventh ordinary general meeting of Boulder Perseverance 
Limited, was held, on the 12th instant, at Winchester House, 
London, E.C. 

Mr C. F. Bell (chairman and managing director), in dealing 
with the accounts, pointed out that for various reasons the bullion 
at standard value was considerably less than for 1933, but owing 
to the increased price of gold the actual monetary return was only 
less by £12,600. As a set-off against this there was a reduction in 
the cost of treatment by 1s. 5d. a ton, and also in the overhead 
charges at the mine, part of which were met by the treatment 
company. Owing to increased taxation in West Australia, provi- 
sion had to be made for income tax to the extent of twice the 
amount for the previous year, and practically the same amount 
was carried to the balance sheet as for 1933. 

With regard to the balance sheet, shareholders would note that 
this has been rearranged. The item for new plant had dis- 
appeared, having been transferred to the treatment company, 
together with portions of the old plant for £75,000 in debentures 
in the subsidiary company, as also £5,000 worth of stores, making 
a holding of £80,000 in debentures. The shares received in part 
payment of the sale of Enterprise Lease had been converted into 
sterling, and the directors were informed that these might exceed 
their book value. 

Mr Gill’s report dealt with the geology of the field, and the 
Perseverance mine in particular, and future possibilities of the 
lodes. Development, underground practice, engineering costs and 
power were also examined ; with regard to the latter, the question 
of the substitution of electric for steam power for hoisting and air 
compressing received much attention. 


METHOD OF TREATMENT 


The Chairman then dwelt on the present state of affairs and 
the question of extraction referred to in the directors’ report. 
The formation of the Kalgurli Ore Treatment Company was 
entered into, as the trial parcels of ore from North Kalgurli 
(1912), Limited, gave extractions of 91.95 to 92.30 per cent., the 
same as that obtained by the bromo-cyanide process on Per- 
severance ore. As increasing quantities of North Kalgurli ore 
were treated, recovery troubles began to arise, and further re- 
search work on that ore showed that a modification of process was 
necessary. This modification had been worked out by the metal- 
lurgical staff, confirmed by the Kalgoorlie School of Mines, and 
further confirmed by Mr C. Faul, the general manager and en- 
gineer of Minerals Separation and De Bavays Processes (Aust.). 
Briefly stated, this new method of treatment was fine grinding in 
cyanide solution with recovery of free gold over corduroy tables, 
as at present, followed by filtration and flotation of the tailings ; 
the float concentrate was roasted and cyanided. This method of 
treatment avoided the pitfalls common to the straight flotation 
process, inasmuch as it did not produce a high value concentrate, 
65-75 per cent. of gold being recovered before flotation. Dusting 
and volatilisation losses were therefore negligible. All the inde- 
pendent authorities agreed with the mine staff in stating that the 
residues should fall below 14 grains as against the present 1} dwt., 
and that the cost of the additional plant would be recouped in 
eight months. 

The Chairman said shareholders would need no reminding of 
the urgency of making the alterations, and in conjunction with 
the directors of the North Kalgurli the contract had already been 
placed for the supply and erection of the necessary additions, this 
company’s share being £24,000, and it was hoped that the work 
would be completed by the middle of next January. 

In conclusion, the Chairman referred briefly to the deplorable 
strike which closed all the mines in Kalgoorlie for practically two 
months owing to the refusal of the workers to conform to the 
award of the Arbitration Court, which allowed the mine manage- 
ments to have an 88-hour fortnight—4o hours one week and 48 
hours the following—and pointed out that although the current 
year’s results might not be favourable the redemption of the 
notes in 1936 and a full working year of the plant modifications 
would mean eventually more dividends for the shareholders. 

The report and accounts were unanimously adopted. 


INCREASE OF CAPITAL 


At an extraordinary general meeting, held subsequently, resolu- 
tions were passed increasing the capital of the company to 
£150,000 by the creation of 500,000 ordinary shares of Is. each. 
and authorising the directors to offer such shares for subscription 
at 2s. 6d. per share to the ordinary shareholders in the propor- 
tion of one new share for every five shares now held. 
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NEW KLEINFONTEIN COMPANY LIMITED 


(INCORPORATED IN THE UNION OF SOUTH AFRICA) 


June 22, 1935 


INTERIM DIVIDEND PAYMENT 


PROMISING DEVELOPMENTS 


MR G. MACKENZIE ON 


The thirty-ninth ordinary general meeting of the New Klein- 
fontein Company, Limited, was held, on May 23rd last, in 
Johannesburgh. 

Mr George Mackenzie presided. 

The Chairman, in moving the adoption of the report and 
accounts, said:—No change has taken place in your company’s 
holding, which remains at 2,597 claims. I may mention, how- 
ever, that an application has been made to the mining Leases 
Board for the lease of an area equivalent to approximately 148 
claims on Farm Rietfontein No. 4 and adjoining your present 
The acquisition of this additional ground will 
consolidate your leased areas into one compact block. 


leased ground. 


From the accounts you will see that the revenue from gold for 
the year amounted to £790,086 16s. 9d., the average price reeeived 
being £6 18s. 0.4d. per fine ounce, as compared with £6 4s. 8.76d. 
for 1933. The working expenditure was {725,024 5s. 5d., equiva- 
lent to 22s. 3.9d. per ton milled, an increase of Is. 5.5d. com- 
pared with the previous year. In the expenditure of £725,024 
5s. 5d. is included the sum of £79,239 11s. 5d. for development, 
being 2s. 5.3d. per ton milled compared with 2s. 4.95d. for 1933. 
The balance of the cost of development, namely, £12,596, being 
Interest, 
profit on realisation of investments, and sundry revenue realised 


excess development, appears under capital expenditure. 


£5,294 14s. 7d., and the net balance carried to the appropriation 
account was £53,922 13s. 3d., which was less than the net working 
profit for 1933, due to additional expenditure. 


OPERATIONS AT THE MINE 


I shall now deal with the operations at the mine. The tonnage 
milled was 649,600 tons, compared with 617,900 tons for the 
previous year, an increase of 31,700 tons. The tonnage mined 
was 779,380 tons, an increase of 48,928 tons over 1933, of which 
63.04 per cent. came from the Old Section of the property. The 
value of the ore sent to the mill was 3,754 dwt. per ton and the 
recovery 3.5 dwt. per ton. The ore reserves at the end of the 
year were estimated at 1,028,191 tons of an average value of 5.47 
pennyweights over 51.69 inches, being an increase of 319,991 tons, 
compared with the estimate made at December 31, 1933, which 
I think you will agree is very satisfactory. In arriving at these 
figures only ore of a value of 4 dwt. and over has been included. 
Of the 1,028,191 tons, 863,868 tons were in the Apex Section at 
a value of 5.62 dwt. over 54.42 inches. In the Old Section there 
is still a considerable tonnage of ore, apart from shaft and bound- 
ary pillars, which is not included in the ore reserves. Some 
years ago a fairly large tonnage of payable ore was obtained from 
the 200 ft. leader {in this section. The price received for gold 
to-day encourages further work of an exploratory nature, as there 
still remain large areas of Upper Leader to be investigated. 
Should existing conditions continue, the Old Section can be relied 
upon, as I said last year, to produce its quota of payable tonnage 
for several years, despite the fact that 491,355 tons were produced 
from that section during 1934. 


INCREASE IN FOOTAGE DEVELOPED 


The total footage developed in drives, winzes and raises was 
50,682, of which 31,330 ft. were on reef. This is an increase of 
13,533 ft. over last year, although it was not until the middle of 
the year that an increased monthly footage was established. Of 
the 50,682 ft. developed 42,735 ft. were in the Apex Section, 
25,200 ft. being sampled, showing 8,755 ft., or 35 per cent., to be 
payable, giving 6.93 dwt. over 51 in. Development footage can- 
not be materially increased until the south shaft comes into opera- 
tion, but with an average footage of 4,500 ft. per month, and 
with a continuation of the percentage of payability, we can look 
forward to a steady addition to the ore reserves. Some years ago 
a considerable amount of driving was done in the No. 1 leased 


area, but as the results were disappointing, work was abandoned ; 


GOOD PROSPECTS 


work in this area was re-started during the year, and the results 
disclosed so far are decidedly hopeful. 

In the Apex Section the development results on the easter 
side of the No. 7 shaft have been very promising. A considerable 
tonnage of good-grade ore is assured, and a large area still remains 
to be developed. The western side of the mine, as will be seen 
from the plan issued with the annual reports, with its extensive 
area, holds every prospect of the highly payable shoots which 
have been disclosed on neighbouring mines being encountered, 
and the results in the No. 1 leased area, to which I have already 
referred, lend support to this view. The development of the 
lower levels has been retarded by a downthrow fault, and the 
boreholes located the reef at about 150 ft. down. Winzing was 
started, but further faulting before reaching the elevation of the 
reef exposed by the borehole threw the reef further down. 
Further boring has proved the reef to be close at hand. 


INSTALLATION OF NEW PLANT 


It has been decided to increase the plant so that we can mill 
70,000 tons per month. The first portion of the plant has already 
been ordered, and will be in commission towards the end of 
October of this year, from which date it is expected that 65,000 
tons per month will be milled. The balance of the plant will 
be erected and in working order about March, 1936. The cost 
of this plant, including two tube mills and two filter presses, will 
amount to approximately £25,000. The management is confident 
that there will be no difficulty in providing this tonnage, as the 
development in the Apex Section is so far advanced that several 
large blocks should be available for stoping when the additional 
plant comes into operation. It is the intention, therefore, to 
take a larger tonnage from the Apex towards the end of this 
year, and your board has, under the circumstances, confidently 
sanctioned the expenditure on additional plant. 

Shareholders often ask when will the profits increase? I am 
pleased to say that with the installation of the new plant and 
the opening up of more faces at the Apex, your board is assured 
that our monthly profits will be maintained and in all probability 
will increase. It has, therefore, been resolved to declare an interim 
dividend of 5 per cent. in June next. In deciding to commence 
half-yearly distributions to shareholders, your board was largely 
influenced by the fact that shareholders are entitled to a dividend 
if the profit has been made. Of course, it will be realised that any 
estimate of profits is contingent on the price of gold. This 1s 
an uncertain factor, although it does appear to be fairly safe to 
assume that a price of about {7 per ounce should be received 
during this year. 

The South Shaft should be down to its required depth during 
the latter half of next year. The stations, pump chambers, etc., 
will all be completed before then and the development well 
advanced, so that we will be able to haul rock for the mill when 
sinking ceases. 

With regard to taxation, I do not think I need say anything 
except that under the new surtax we will be liable, like all other 
gold mining companies, at the rate of 2s. in the £ on our profits 
for 1935. 

The development, I am pleased to say, continues to be satis 
factory. The operations of the company for the four months of 
this year are a distinct improvement, and the tonnage milled 
shows an increase of 18,000 tons as compared with the same 
four months of last year. 34d. less 
per ton than for 1934, and the profit per ton has been increased 
from 2s. to 3s. 64d. per ton, indicating the improvement which 
I have already referred to. 

On behalf of the Board, I would like to express our apprecia- 
tion of the work done by your manager, Mr Calderwood, and 
all the officials of the company. 

The report and acounts were unanimously 


The working costs are Is. 


adopted. 








Qa @ Wa 


~~ -—- +S Of 


_~ nx 








Sults 


tern 
able 
lains 
seen 
‘Sive 
hich 
‘Ted, 
pady 
the 
the 
was 
the 
wn, 


mill 
ady 


000 
will 
Cost 
will 
lent 
the 
ra] 
nal 

to 
this 
tly 


am 
und 
red 
ity 
rim 
nce 
ely 


ing 
C., 


ell 


ng 
er 
its 








June 22, 1935 


INDIAN COPPER CORPORATION, LIMITED 
OUTPUT AND RESERVES INCREASED 


The ordinary general meeting of the Indian Copper Corpora- 
tion, Limited, was held on the 14th instant, at the Institute of 
Chartered Accountants, Moorgate, London. 

Sir Godfrey B. H. Fell, K.C.I.E., C.S.I., the chairman of the 
company, presided and, in moving the adoption of the report 
and accounts, said: The balance of profit carried down amounts 
to £107,225, as compared with {£73,621 last year, an increase 
of over £33,000, which I hope you will regard as satisfactory, 
considering the abnormally low price of copper throughout the 
yeat. We recommend a final dividend for the year 1934 of 5 per 
cent., less income tax, making, with the interim dividend of 
2} per cent. declared in June last, 7} per cent, for the year. The 
final dividend will absorb gross the sum of £25,012, 
sum of £7,023 to be carried forward. 

Turning now to the year’s operations, a perusal of the extracts 
from your general manager’s report, which accompany the 
directors’ report, and the accounts, gives good grounds for 
satisfaction. Development added 427,524 short tons, as compared 
with 245,000 short tons in the previous year. These reserves 
now stand at 932,143 short tons of 3.1 per cent. copper, con- 
taining 28,859 short tons of copper; and Mr Woakes estimates 
that there is in sight sufficient tonnage to feed the smelter plant 
to full capacity for four years. Overall mine costs were reduced 
by 16 per cent. The grade of mill heads at 2.46 per cent. was 
the lowest so far obtained since production commenced. The 
vigorous development programme recommended by him is in 
full operation, and I am glad to say that latterly there has been 
some improvement in the grade. I need hardly remind you 
what an important bearing the grade has upon costs of pro- 
duction. On our monthly normal mine output of, say, 28,000 
short tons of ore, an improvement of 0.1 per cent. in the grade 
means an increase of 23.62 long tons of refined copper a month. 

As regards the smelter and rolling mill, the year 1934 is of 
interest as being the first year in which the whole of the new 
plant was in operation. The results speak for themselves. The 
output of refined copper rose from 4,443 long tons in 1933 to 
6,300 long tons in 1934, and that of yellow metal sheets and 
circles combined from 6,143 long tons to 8,180 long tons. During 
the current vear I confidently expect an output of over 10,000 long 
tons of yellow metal products. Operating costs showed a further 
reduction of 8.5 per cent. in the case of copper and 8.4 per cent. 
in the case of yellow metal, as compared with the figures for 
1933- 

For several years past I have had to report, each year, a 
further dismal decline in the world price of copper, which 


leaving a 


governs the price we obtain for our copper and yellow metal. 
Of all the base metals, copper has suffered the most catastrophic 
decline. It is a long lane that has no turning, and you must 
all have noticed with relief the rise which occurred in the world 
price of copper, following upon the agreement which was reached 
two months ago, after prolonged negotiations between the large 
producers. Unfortunately, there has been a recent setback in 
the world price of copper, due to the general disorganisation in 
America. It is to be hoped that it is only temporary, and that 
the upward trend will be resumed. 

While we naturally welcome a rise in the world price of copper, 
I wish to make it clear that anything like a return to the prices 
Prevailing a few years ago would be almost detrimental to the 
interests of this corporation. 

This corporation cannot supply more than about a third of 
the Indian market: the remainder is imported from this country 
and from Germany. So far as can be foreseen, we have reached 
to-day about our maximum capacity, as the mine is hard pressed 
to supply the ore demanded by the works, and the works are 
Producing to utmost capacity, and largely in excess of the esti- 
mated output of the plant. When we increased the capital of the 
corporation in October, 1932, in order to finance the enlargement 
of the works, we aimed at a production of 6,500 long tons of 
tefined copper, and of 8,000 tons of yellow metal. In the first 
year of operation of the enlarged plant we produced 6,300 tons 
of copper and 8,180 tons of yellow metal. 

I have already told you that this year the production of yellow 
metal may be in excess of 10,000 long tons. I base this estimate 
on the results of our operations during the first five months of 
the current year, in which the output of yellow metal products 
has amounted to 4,658 long tons, an average of 931 long tons 
4 month, or over 11,000 tons a year. 

The report and accounts were unanimously adopted. 
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DIVIDEND OF 5 PER CENT. 


The ordinary general meeting of Willoughby’s Consolidated 
Company, Limited, was held on the 17th instant, at Winchester 
House, London, E.C., Colonel H. T. Fenwick, C.M.G., M.V.O., 
D.S.O. (the chairman), presiding. 

The Secretary (Mr John Appleby) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: On the assets side of the balance sheet you will 
see that property and outlay has been reduced to the extent of 
some £1,500. Cattle stands at {74,824 14s. 6d., as against £81,495, 
a reduction of, roughly, £6,500. 

As regards the securities held by the company, you will observe 
that on December 31, 1934, the market value of the quoted 
shares was £407,568 los. 6d., which showed an appreciation of 
£35,594 14s. 8d. on the amount at which they stood in the books. 

I informed you last year that in my individual judgment it 
could be shown that our assets in total somewhat exceeded our 
share capital. The same is my considered opinion to-day. Our 
land holdings, as set out in our report, are still over one million 
acres. Owing to the Colony not having yet recovered more than 
partially from the general world setback five years ago, there 
has been no sach demand as we should have liked for land, but as 
recovery continues there will probably be a gradual improvement 
in this respect. 


PROFIT AND LOSS ACCOUNT 


Turning now to the profit and loss account, it will be seen that 
the item dividends and interest is shown at the amount of 
£21,981, 14s. 5d., an increase of £3,872 7s. 5d. as compared with 
the previous year, which, in my opinion, is most satisfactory. 
The next item I would draw attention to comes, I am sorry to 
say, on the other side of the profit and loss account, viz.: 
ranching expenses, including depreciation (less profit on cattle), 
£9,651 2s. 5d. This is, of course, a great improvement on last 
year, but is still somewhat high. For the current year I am 
glad to say that the situation is considerably better. The report 
from the general manager is considerably more hopeful than at 
this time last year, and there is every chance that this item may 
disappear from the debit side of the profit and loss account. 
Another item which shows less than the previous year is that of 
profit on land and stands sales and revenue from farms and 
properties, this being down by £1,863 6s. 2d. 

We then come to the item, profit on realisation of shares in 
companies, £32,583 8s. 4d., which, although not unsatisfactory, 
is lower by some £7,690 than the previous year. 

Altogether our profit and loss account shows a balance of profit 
for the year carried to balance sheet of £40,834 6s. 2d. against 
£37,241 7s. tod. in 1933, and we are able to recommend a 
dividend of 5 per cent., to place £6,500 to reserve, against 
£3,500 in the previous year, and to carry forward £3,306 Ios. 9d., 
against £3,987 18s. 7d. brought over from 1933. 


POSITION IN SOUTHERN RHODESIA 


Before concluding my remarks, I would like to say a word or two 
about the position of affairs in Southern Rhodesia. The youngest 
of our self-governing colonies when the world crash came was 
about the last to feel the blow, but when the blow came it was 
in an intensified form. Gold mining has helped through bad 
times, and together with the reviving base metal industry, will, 
I think, put the colony on the high road to prosperity once more. 
Willoughby’s Company’s interests are closely connected with 
the general business activity, and the prosperity of the country 
as a whole, and I feel we can look forward with much more 
confidence than in the recent past to future successful operations. 
I would add that a new Government is now in power in Southern 
Rhodesia. The public finances are in a good position. The 
Budget was balanced and taxation was reduced. 

In conclusion, I would like to point out how much the directors 
and the shareholders are indebted to our staff in Southern 
Rhodesia. In the bad times our general manager, Mr Gardiner, 
and our secretary and accountant, Mr Dugmore, have never lost 
heart, and it is largely due to them that the company is pulling 
through. 

Mr A. E. Hadley seconded the resolution, which was carried 


unanimously, and the proceedings terminated with a vote of 
thanks to the chairman. 
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BRITISH ELECTRIC TRACTION COMPANY, LIMITED 


RECORD PROFITS 


[he thirty-ninth ordinary general meeting of this company 
was held, on the 14th instant, at Winchester House, London. 

Mr J. S. Austen (the chairman) said that their profits for the 
past year were the highest in the history of the company ; 


they 
were, 1n fact 


£29,000 better than those of their peak year and 
£37,000 better than those of last year. 


It would be absurd to say 
that 


an increase of profit was of more importance in one company 
in another, but certainly in this company profits had a 
peculiar significance because their 10 per cent. 


than 


bonus was founded 
on a compound-interest basis and, if they went on long enough, 


it reached impossible figures, so that in the ordinary course 


en that ro per cent. would have to 
be reduced, say, to 9 per cent., but so long 


there would come a time wl 


as they continued 
to increase their profits each year that evil day 


would be con- 
tinually postponed. 


it in another way, they were further 
off that day now than they had been a vear ago. 
They had at last made a 


To put 


valuation of their investments, and 
they found that their value, apart from their other assets, was 
£12,973,000, while the total of their Debenture and share capital 
was £4,150,000. Translating that into terms of Deferred stock, 
if they could pay off the whole of their Debentures and Pre- 
ference stock at par, there would be sufficient left to give £1,750 


for each {100 of Deferred stock, with a nice balance over. He 


would ask them not to be unduly elated by those figures because 
that a number of their invest- 


high prices, 


a great deal arose from the fact 


ments were at abnormally accounted for by the 


cheapness of money. 

Their business was that of an investment trust company, but 
they differed from the ordinary investment trust company in that 
a large proportion of their income was derived from buses and 
tramways, although the latter was a small and diminishing con- 
sideration. They managed or participated in the management 
of 54 omnibuses and tramway companies, ranging in size from 
four omnibuses to 1,000 omnibuses, and it might surprise the 
shareholders to know that those companies had collected in fares 
last year no less than £15,800,000. 


The report was unanimously adopted. 





HONGKONG (SELANGOR) RUBBER LIMITED 


THE DIVIDEND DOUBLED 


The twenty-third annual general meeting of the Hongkong 
(Selangor) Rubber Limited, was held, on the 2oth instant, at the 
offices, 7 Martin’s Lane, London. 

Mr W. Arthur Addinsell, the chairman, said: I move “ That the 
directors’ report and accounts for the year ended December 31, 
1934, aS submitted to this meeting, be approved and adopted; 
and that a final dividend of 12} per cent., making a total dividend 
of 20 per cent. for the year, be declared and paid.” 

At our last annual meeting I commented on the fact that the 
dividend of ro per cent., which was recommended for the year under 
review, compared with 5 per cent. for the preceding year. On 
the passing of the resolution which I have just moved, the total 
dividend distributed by the company for 1934 is again double 
that of the previous year. 

While appreciating the benefits which accrued from our tin 
interests, the factor in the year’s working which makes the greatest 
appeal to me is the results attained from the production of rubber. 
The report informs you that this amounted to a profit of £3,000 
as against a loss of £112 in 1933. We are indebted for this im- 
provement to the change in the outlook for the rubber industry 
brought about by the inauguration of the International Restriction 
Scheme. During the past year sale proceeds from the rubber crop 
averaged 6-12d. per lb., as compared with 2-98d. per Ib. in the 
year before. 

It has been usual for me to refer to the substantial shareholdings 
in Hongkong Tin, Limited, and Killinghall Tin, Limited. The 
receipts for the last year give an average return of 12} per cent. on 
the par value. There is every prospect of this return being main- 
tained, because the Hongkong Tin Company has already declared 
the same interim dividend for this year, as for the previous year; 
and the rate for Killinghall Tin has been increased from 5 per cent. 
to 74 percent. According to the latest Stock Exchange quotations, 
the value of these holdings to-day is £22,371. 

There can be no doubt we are in possession of a very fine property, 
capable of securing high yields which guarantee equitable returns, 
provided we are able to obtain a fair price for the rubber. ; 

The resolution was unanimously adopted. 


SIAMESE TIN SYNDICATE, LIMITED 
EFFECTS OF REDUCTION OF QUOTA 


The twenty-eighth ordinary general meeting of the Siamese Tip 
Syndicate, Limited, was held, on the 14th instant, at Winchester 
House, London. 

Sir Cyril K. Butler, K.B.E. (the chairman), presided, and jn 
moving the adoption of the report said: The comparative results 








from our Siamese properties for the past two years are as 
follows :— 
1934 1933 
Tons Value Tons Value 
Ngow ... 669 £97,089 814 £111,954 
Kopah _... 430 68,156 601 87,155 
1,105 £165,245 1,415 £199,109 


Our operations have had to accord with a reduction of the 
percentage of the exportable quota under the Tin Restriction 
Scheme, and the average exportable quota available to us over 
the year 1934 was approximately 51} per cent. of our assessment, 
against an average exportable quota for the year 1933 of 70} per 
cent. In the year 1933 we were fortunate in being able to pur. 
chase a considerable amount of extra quota over and above that 
allotted to us, but during 1934, for various reasons, we were only 
able to acquire a comparatively small quantity in this way, which 
naturally affected our output and profit figures. The average 
price obtained for our Siamese ore for the year 1934 was £149, as 
compared with £140 for the year 1933. 

The total mining revenue of the year 1934 was £178,532, and 
there is a balance for the year carried to the profit and loss account 
of £47,277. The amount brought forward from 1933 was £8,112, 
which gives us for disposal a sum of £55,389. Interim dividends 
totalling 30 per cent. were paid during the year 1934, and deduct- 
ing the amount of these dividends, £45,000, there remains a 
balance on profit and loss account of £10,389. It is proposed to 
pay a further dividend of 5 per cent., making 35 per cent. for the 
year 1934. 

A steady price for tin is important not only for producers 
but consumers, and I feel that the only people who really suffer 
from restriction are speculators and metal dealers. 

The report and accounts were adopted. 





BANGRIN TIN DREDGING COMPANY, LIMITED 
EXPANSION OF OPERATIONS 


The fifteenth ordinary general meeting of this company was 
held, on the 14th instant, at Winchester House, London. 

Sir Cyril K. Butler, K.B.E. (the chairman), who presided, said: 
The operations during 1934 show an expansion when compared 
with those of the year 1933. Mining revenue in the year 1934 
amounted to £102,341, which, compared with {90,495 for 1933, 
shows an increase of £11,846, due both to an increase in the 
output of tin ore from 621 tons in 1933 to 668 tons in 1934, and 
to the higher average price obtained during the past year of {153 
per ton, against {145 in the year 1933. When we consider the 
costs, however, we have to report an increase of £13,502 in expen- 
diture, which totalled £44,334, compared with {£30,832 for the 
year 1933. Siamese Government duty at £16,064, against £11,246 
in the previous year, shows an increase of £4,818, and is due to 
the higher level of the average market price of tin during the past 
year and, of course, the increase in output to which I have already 
referred. 

The profit from mining operations, £23,271, transferred to profit 
and loss account, shows a reduction of £6,059, as compared with 
the amount of £29,331 so transferred for the year 1933. After 
adding the interest earnings of the company and providing for the 
cost of acquiring export rights, additional to the company’s own 
quota, together with the general administration and other expet- 
diture as detailed in the profit and loss account, there remains @ 
credit balance for the year 1934 amounting to £17,813, which is 
carried to the balance sheet. 

I am sure it is unnecessary to remind you that our output, 
under the Restriction Scheme, has to be strictly curtailed to the 
quota allotted to us by the Government, and although the life 
of our properties is consequently extended, our profits are bound 
to be limited by our reduced output. 

We have been recently advised by our manager that he has bee? 
approached by the holders of a large tin-bearing area adjoining 
our own property with the object of opening up negotiations 0? 
the lines of our company making an offer for the acquisition of 
their interests. We understand these negotiations are now in 


progress. 


The report was unanimously adopted and a final dividend of 
5 per cent., making 10 per cent. for the year, was declared. 
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KAMRA TIN DREDGING, LIMITED 
DIVIDEND OF SEVEN PER CENT. 


The seventh ordinary general meeting of this company was 
held, on the r9th instant, at Winchester House, London. 

Mr P. J. Burgess (the chairman) said that it was a pleasure to 
present the report and accounts because they were paying quite a 
substantial dividend, which, coming after a somewhat chequered 
career for the company, was a good augury for the future. The 
final dividend recommended would bring the total distribution for 
the year up to 7 per cent. The accounts showed a very good 
dredge-working profit of £27,788, which was a little over 10 per 
cent. on their issued capital. The payment of the final 2} per 
cent. which they recommended for distribution would leave them 
with a balance of {1,199 in the profit and loss account to carry 
forward to next year. During the year they had been working at 
only 50 per cent. of capacity on account of the restriction of 
output under the tin regulation scheme, and that had naturally 
affected the’ costs. : 

With reference to restriction, the international agreements 
came to an end at the end of next year, and some decision as to 
what was going to be done would probably have to be arrived at 
about the middle of next year. It appeared to be a matter of 
simple common sense that all possible steps and efforts should be 
taken to avoid a throwing over of tin output control. They had 
a very lively recollection of the disastrous prices for tin which 
had resulted from unregulated competition, and the abandonment 
of tin control seemed to him to be the height of folly. 

So far as Kamra was concerned, they had, in respect of tin 
reserves, safeguarded the position for the future in the large new 
area of Koh Ko Kow, which would give them a great many years 
of further life. The financial provision must depend very largely 
upon what happened in the matter of tin control, and he thought 
that they should see that their position grew increasingly strong 
because, although one felt that common sense would insist upon 
control being continued, in this uncertain world one could never 


be quite sure of what was going to happen. He was quite sure 


that shareholders would agree that it would be only prudent to 
strengthen still further their cash and liquid resources out of the 
profits which they were going to earn in the future. 

The report and accounts were unanimously adopted. 
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SUNGEI BATU (MALAYA) RUBBER ESTATES, LIMITED 
IMPROVED RESULTS — INCREASED PROFITS 


The twenty-second annual general meeting of this company was 
held, on the 18th instant, at 149 Leadenhall Street, London. Mr 
E. D. Hewan (chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Our cash position is satisfactory at £8,991 os. tod. 
which includes £7,000 on deposit. We also hold gilt-edged 
securities of a par value of £12,000 which stand in our books at 
£10,561 4s. 7d. and on December 31, 1934, had a market value 
of £12,480. 

The results of the year’s working show a gratifying improve- 
ment—namely, a net profit of £5,808 11s. 4d., compared with 
£2,384 8s. 1d. in 1933 This profit of £5,808 t11s. 4d., 
with the sum brought in of £13,292 18s. Id., gives us an 
available balance of f19,101 9s. 5d. which your _ board 
recommend should be dealt with in the following manner: 
The payment of a dividend of 6 per cent. (from which income- 
tax at 4s. 6d. in the £ has to be deducted), which will absorb 
£4,950. The transfer of £2,000 to general 
£12,151 9s. 5d. to be carried forward to 1935. 

For 1935 we have been granted an assessment of 885,045 Ibs. 
of which, under the percentage of release so far decided upon, 
we shall be permitted to export 597,405 lbs., which you will 
note is materially lower than what we enjoyed last year. 

The smaller crop wilt in itself add to our costs. The price of 
rubber since January has been lower than last year, and I am 
afraid that any improvement in the price of the commodity 
which may take place between now and the end of the year will 
be insufficient to offset the lower prices we have so far realised. 

In rubber perhaps more than in any other article it is a 
dangerous pastime to attempt to foretell the future and I do 
not intend to do so. It is, however, not unreasonable to hope 
that, under the working of restriction, world stocks of rubber, 
now too heavy, will gradually be reduced to a more satisfactory 
level, and that, if the world’s requirements of rubber continue 
to expand as may I think be expected, the time should not be 
far off when the rubber industry will again be on a sound and 
reasonably profitable basis. 

The report and accounts were unanimously adopted. 


reserve, leaving 





WM. CORY AND SON, LIMITED 


INCREASED PROFIT 

Sir Arthur C. Cory-Wright, Bart., chairman of the company, 
presided, on the 2oth instant, at the thirty-ninth annual ordinary 
general meeting of Messrs Wm. Cory and Son, Limited. 

The report and accounts having been taken as read, the chairman 
said that the profit during the year ending March 31st amounted 
to £678,503 IS. 
£34,964 3s. 1od. 
cent. on the ordinary and employees’ shares, making a total of 17} 


“ 


per cent. for the year, a balance of £865,357 remained to be carried 


11d., an increase over the previous year of 
After providing for a final dividend of 12} per 


forward to next year’s account. 

During the year they had redeemed the balance of the company’s 
In order to 
provide the necessary funds, it was decided to sell part of their 


4 per cent. debenture stock amounting to £700,000. 


holding in Government securities, and at {2,764,624 the company’s 
holding in these securities was £531,964 less than last year, their 
market value on March 31st being £3,496,307. From a profit of 
just over £300,000 from this sale the board had decided to apply 
{56,000 in payment of the premium due on the redemption of the 
company’s 4 per cent. debentures, {200,000 to the general reserve 
fund and the balance of £63,384 7s. 2d. to writing down the value 
of some of the company’s trade investments. 

The demand for coal in the home industrial trade had remained 
fairly steady, and the tonnage was well up to the average. Keen 
competition, however, had made the margin of profit almost 
negligible. The export trade had increased despite the difficulties 
caused by currency problems and restrictions. Their trade in fuel 
oil had again increased, the tonnage handled by the company 
having exceeded the record established in the previous year. 

The chairman referred briefly to the sale during the year of a 
large block of the ordinary shares of the company held by the 
P. and O. and its associated group, which in no way affected the 
friendly and long-established relationship which had for so many 
years existed between them and the company. 
~ With regard to the amalgamation reports which had appeared 
in the press, he said that conversations had been taking place with 
Stephenson Clarke and associated companies, but no conclusion 
had been reached. An authorised announcement would be made 
if the continuance of the conversations led to an agreement. 

The report and accounts were unanimously adopted. 
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EAST RAND CONSOLIDATED 


WEST SPAARWATER FLOTATION 


The ordinary general meeting of East Rand Consolidated, 

Limited, was held, on the 2oth instant, at River Plate House, 
London. 
Capt. H. B. Jameson (the chairman) said that their investments, 
which had cost them £324,395, and which had a market value 
at December 31st last of £345,152, consisted mainly of Government 
and Corporation stocks. Cash in hand at December 31st last 
was £624,710. 

With regard to their subsidiaries, the Spaarwater Gold Mining 
Company, Limited, had been formed in November last. The 
Spaarwater company was happy in its position adjoining the Sub 
Nigel, Limited, not only in that its neighbour was one of the richest 
gold mines in the world, but that it had the inestimable advantage 
of having its initial development carried out by means of haulages 
from the Sub Nigel mine. 

West Spaarwater, Limited, had been registered within the last 
few days. East Rand Consolidated was now completing arrange- 
ments for the issue of the working capital and had guaranteed 
the issue. Shareholders of East Rand Consolidated would have 
the right to apply for 1,905,000 shares at par in the proportion of 
one share in West Spaarwater, Limited, for every three shares 
held in East Rand Consolidated, Limited, and in respect of every 
five shares allotted would receive options for two years on two shares 
at 7s. 6d. per share and for three years on two shares at 10s. per 
share. He expected the company would shortly be in a position 
to apply for a lease of the undermining rights on Poortje No. 123. 
The Mynpacht comprised some 1,500 claims and that property 
had a very great advantage in that its reef lay at an average aepth 
below the surface of only some 1,500 feet. 

Their other properties, Maraisdrift, Tulipvale, the southern 
portion of Klippoortje and Vlakfontein No. 65 would be dealt 
with in due course. Exploratory work had, in the opinion of their 
technical advisers, established that the Nigel Reef undoubtedly 
underlay the whole of their properties whose extent practically 
amounted to a gold field. Their large cash resources were known 
to the shareholders and the directors had no hesitation in asserting 
that the prospects of East Rand Consolidated were second to none. 

The report and accounts were unanimously adopted. 


CHARTERLAND AND GENERAL EXPLORATION AND 
FINANCE COMPANY, LIMITED 


PROGRESS AT BUSHTICK MINE 


The ordinary general meeting of this company was held, on the 
17th instant, at Southern House, London. 

Sir Edmund Davis (chairman and joint managing director), 
who presided, said that the interim dividend on the preference 
stock paid on December 18 last absorbed £3,000, leaving £39,098, 
which the board recommended should be disposed of by the pay- 
ment of a final dividend of 3 per cent. on the preference stock and 
a dividend of 10 per cent. on the ordinary shares—both less income 
tax—leaving to be carried forward, subject to directors’ per- 
centage of profits, the sum of £10,098. 

He wished to take the opportunity of correcting an impression, 
which might have been gathered from a newspaper, in which it 
was stated that there had been a fall in the net profit from £79,224 
last year to £33,517. On the face of it the statement was correct, 
but actually the net realised profit for the year under review was 
£60,248, or over {9,000 more than the previous year. In the 
previous year the board had been able, owing to improved market 
prices to write back £32,731, depreciation on Debentures, shares, 
etc., previously provided, whereas at May 31st of the current year 
there was a setback in market prices, and the board had found it 
necessary to provide £17,753 for depreciation on investments. If 
the appreciation or depreciation position, which of course varied 
from day to day, was ignored, he thought shareholders would 
agree that the net trading increase of over {9,000 as compared 
with the previous year was very satisfactory. 

Referring to the Bushtick Mine, the Chairman said that since 
the issue of the prospectus the management had been very busy 
in further developing the mine and in erecting the necessary plant. 
Progress had been good all round, with the result that the original 
estimate of the ore reserves of 184,442 tons, assaying 4.69 dwt., 
had been increased to 344,000 tons, although the estimated value 
was slightly lower at 4.45 dwt. Subject to the reduction plant, 
which was of a capacity of 10,000 to 12,000 tons per month, being 
erected in time, crushing should, according to a cable received 
from Bulawayo and published in the Press on the 11th inst., begin 
in September next. 

The report and accounts were unanimously adopted. 










TELEPHONE RENTALS, LIMITED 


CONTINUED PROGRESS 





APPRECIATION OF TELEMATIC SERVICE 


The sixth annual meeting of Telephone Rentals, Limited, was 
held, on the 17th instant, at Southern House, London, E.C. 

Mr Fred T. Jackson (the chairman), in the course of his speech, 
said: I am glad to be in the position of saying that your ‘‘ New 
System ’’ Subsidiary Companies have had a very favourable year, 
and that business continues to progress on the high level we have 
attained, and your company continues to hold the predominating 
position in the industry which it has held since its inception. 

During the year the rental revenue has been increased by 12 per 
cent., as compared with ro per cent. last year, but I would repeat 
what I said then, as it still applies. The increase in the form of 
percentage is very much greater than is apparent, because taken on 
a higher figure. 

As you all know, our main business is to provide, through our 
‘* New System "’ companies, all forms of private telephone service 
at moderate rentals, known and advertised under the collective 
name of Telematic Service. In the directors’ report we informed 
you that the newest types of apparatus now installed by us have 
met with general appreciation. These types of apparatus include 
a complete range of loud-speaking telephones, code signalling de- 
vices, and automatic switchboards, which are without exception 
the most up-to-date in the country. 


SUITABLE FOR ALL BUSINESSES 


During the past few years many of our rental subscribers have 
become our shareholders, and all shareholders connected with busi- 
ness should become our subscribers. 

No business premises, whether they be offices or factories, are 
too large or too small for one branch or another of Telematic ser- 
vice, from the simplest house telephone to the most complicated 
automatic system, to be of direct assistance in running the busi- 
ness more easily, more efficiently, and more economically. 

Shareholders have the opportunity of assisting the company, and, 
therefore, themselves, by letting us investigate how Telematic 
service may be best applied to the solution of their business 
problems. If we cannot help you, we shall tell you so. 
—it will be to our mutual advantage. 
have your inquiries? 

We are doing a big business in Australia. We not only have a 
first-class distributing organisation, but at the back of this an 
up-to-date factory, both of which organisations are being run on 
progressive lines, with the result that a modest dividend has been 
distributed, which we think will be the forerunner of dividends on 
an increasing basis in future years. 

There is no necessity for me to deal with the profit and loss 
account in any detail, as the position must be quite clear to you. 
You will, however, observe that the profit for the year amounts to 
£72,798 11s. 2d., as compared with {59,528 5s. 8d. for the year 
ending May 31, 1934, which we think you will agree is a very 
Satisfactory result. 

Your directors recommend the payment of a final dividend of 
4} per cent., making 8 per cent. for the year, which will absorb 
£20,925, leaving a balance to be carried forward of £24,124 os. 114., 
as compared with a carry-forward last year of £14,186 9s. gd. 


If we can 
Will you, therefore, let us 


THE NEW ISSUE 


You will have seen from the directors’ report, and also in the 
Press, that your directors propose to issue half of the increased 
capital authorised, namely, 400,000 shares of 5s. each, at a pre- 
mium of 2s. 6d. per share, which will be offered to all shareholders 
on the company’s register as at June 2oth, in the ratio of one new 
share for every six held. The balance sheet you have before you 
substantiates the necessity of increasing the capital in order to 
finance the development of the ‘‘ New System ’’ subsidiary com- 
panies’ business, and your directors have no doubt that the in- 
creased capital will result in increased profits. 

Not only do we require additional finance for development in 
this country, but also in Australia. The position there is that, 
although the operating companies have earned quite substantial 
profits, they are short of working capital, both for manufacturing 
and distribution. Our partners in this business advanced £40,000 
sterling some few years before we became interested, and when we 
entered into an agreement with them we took an option to take up 
half this debenture of £40,000, as your directors considered it wise 
that the partnership should be an equal one. However, business 
has expanded so rapidly that, instead of exercising this option, we 
have agreed that the debenture should be increased to {£80,000 
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sterling, and that we will take up £40,000, which will provide all 
the finance that is necessary for development for the time being. 

This issue will yield £50,000 in share premiums. Your directors 
propose to earmark {25,000 of this amount for financing intensive 
sales development through the medium of the ‘‘ New System "’ 
subsidiary companies, and £25,000 will be added to general reserve 
account. 

The report and accounts were unanimously adopted. 











GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended June 15, 1935, 
amounted to 9,543,000, against ordinary expenditure of 
£10,290,000. After allowing for a decrease in Exchequer Balances of 
£356,646, the operations for the week, as shown below, increased the 
gross National Debt by {£606,000 to approximately {8,107 
millions.* 


(000’s omitted) 


£ £ 
TIE sioneteiniesisvasente + 11,261 | Public Department Advances ... — 10,080 
N.S. Certificates ..........cceceese _ 50 
N. Atlantic Shipping Issues...... ~ 25 


P.O. & Teleg. Cap. Expendtre.. — 500 





+ 11,261 — 10,655 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt on March 31, 1935, appeared in The Economist for April 6. 





Total Receipts into the Exchequer 











REVENUE April 1, April 1, Week Week 
1935, to 1934, to ended ended 
June 15, | June 16, | June 15, | June 16, 
1935 1934 1935 1934 
se = esses sn 
ORDINARY REVENUE £ £ £ £ 
Inland Revenue— 
I cs i icinnanchucchnasasianiiieanate 11,922,000} 12,273,000} 140,000 14,000 
TT Cstnhtieste) iGhidereeeeebepenniauaeiadiws 3,690,000} 5,090,000} 220,000} 170,000 
I, Oi SN Risccsnccnscsaccesstacicnss 20,440,000} 19,290,000] 3,520,000] 2,770,000 
SIN csnaranddueseceatéobiesacnsiaaveneresense 2,730,000} 3,190,000] 500,000} 440,000 
Excess Profits Duty and Corporation 
I ion iccias pecpeionenaniantanns i ai 
Land Tax and Mineral Rights Duty..... 90,000 100,000 
Total Inland Revenue ...............- 38,872,000] 39,943,000} 4,380,000} 3,394,000 


Customs and Excise— 
Customs 39,532,000) 38,884,000} 3,452,000] 4,337,000 
RNIN cikcnnsinsbicienasbsssibicanscsasessetesansten 19,600,000) 18,600,000} 1,300,000] 1,600,000 





Total Customs and Excise............. | 59,132,000} 57,484,000} 4,752,000] 5,937,000 


Motor Vehicle Duties (Exchequer Share) 835,000} 1,197,000]Dr. 92,000] 102,000 























Post Office (Net Receipt)..........ceceeeceeees 6,200,000} 7,100,000] 350,000} 400,000 
ELLE TEETER 230,000 230,000 a 
Receipts from Sundry Loans .............++ 262,772 §25,628 sie awe 
Miscellaneous Receipts .........ss-scsseeeseee 4,382,055] 3,633,968] 152,990 444 
Total Ordinary Revenue............+- 109,913,827] 110,113,596] 9,542,990] 9,833,444 
SELF-BALANCING REVENUE ; 
ances 9,700,000] 8,950,000} 650,000] 600,000 
Motor Vehicle Duties apportioned to Road 
Siccenccsdnsteeneisensedaonvsinninsacesenntes 3,484,000} 3,798,000} 275,000 
Total Self-balancing Revenue ...... 13,184,000} 12,748,000} 925,000 600,000 
a 123,097,827] 122,861,596] 10,467,990| 10,433,444 
Total Issues out of the Exchequer 
to meet payments 
EXPENDITURE Aprill, | April1, | Week | Week 
1935, to 1934, to ended ended 
June 15, | June 16, | June 15, | June 16, 
1935 1934 1935 1934 
aii een ets 
ORDINARY EXPENDITURE £ £ £ £ 
Interest and Management of National Debt | 71,805,080] 72,808,840] 1,240,408] 1,095,178 
Payments to Northern Ireland Exchequer 921,571] 1,094,497 sie wi? 
Consolidated Fund Services ......... 318,685 638,358 
Ro o. cassincenshonsastnusncen “ee ea 
TN iikiod oiinkalaieeinadameusecnmiiainnginl 73,045,336| 74,541,695) 1,240,408] 1,095,178 
Total Supply Services (excluding 
PIED intenssreconcncccsnsascouess 91,339,000} 86,589,000} 9,050,000) 11,650,000 
Total (excluding Self-Balancing Ex- ; a 
POENGIRUTE) .....ccccccccccccccccesececs 164,384,336) 161,130,695) 10,290,408) 12,745,178 
SELF-BALANCING EXPENDITURE 
es sttuececasensescaee 9,700,000} 8,950,000} 650,000} 600,000 
a a a in ln ie cgccanlee 3,484,000} 3,798,000} 275,000 a 





Total Self-Balancing Expenditure | 13,184,000} 12,748,000] 925,000] 600,000 











a acess 177,568,336] 173,878,695|11,215,408] 13,345,178 
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The aggregate revenue and expenditure to June 15, 1935, is 
shown below :— 


FINANCIAL YEAR, 1935-36, Aprit 1, 1935, To JuNE 15, 1935 
(000’s omitted) 





£ 

PE is sinevsnnscucvivenseans 164,384 | Revenue .............cccccccccccccccceces 109,914 
Decrease in balances ..........s.+++0+« 73 

Gross increase in borrowing {55,546 

Less 

New Sinking Fund ......... 1,149° 
Eat DORVOWING  cccscccocccccccccesceces 54,397 
164,384 164,384 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


Movement 


POSITION OF THE FLOATING DEBT  Qeckended 


June 16, '34 Mar. 31,'35 June 15, ’35 June 15, ’35 
Ways and Means Advances Outstanding— £ £ £ 
Advances by Bank of England on “is 2,000,000 — 4,750,000 
Advances by Public Departments... 25,200,000 34,060,000 19,540,000 — 5,330,000 
Treasury Bills Outstanding ............ 859,620,000 799,320,000 880,980,000* + 11,260,000 





Total Floating Debt ............ 884,820,000 833,380,000 902,520,000 + 1,180,000 
* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 





TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were opened on June 14, 
1935, and the total amount applied for was 47,865,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday at {99 16s. 5d., about 81 per cent., and above in full; 
Saturday at {99 16s. 6d., and above in full. The average rate per 
cent. was 13s. 10-46d. The amount allotted was /40,000,000. The 
following table shows the weekly record at various dates :-— 
































D Amount Total Amount Average 
ate Offered Applications Allotted Rate % 

1933 £ £ £ 46.4 
Jamey 6.........ccccccecese 45,000,000 73,830,000 45,000,000 0 16 10-84 
TIN oases vasssevibecners 45,000,000 83,890,000 42,000,000 010 4:85 
PONE Csi envercncnrecosese 45,000,000 | 100,450,000 45,000,000 012 9-98 

1934 
MINN Dies cacccossssaesens 35,000,000 76,260,000 30,000,000 0 18 11-5 
a apiticeminiiinidicsiintees 40,000,000 80,390,000 38,000,000 017 9-01 
IR cre cic caceasves 35,000,000 | 62,745,000 32,000,000 016 4:14 
I iianatiicdncccascenns 35,000,000 65,260,000 31,510,000 015 9-702 

1935 
I Dia conciverincece 30,000,000 49,560,000 27,500,000 0 6 1-64 
PR hk sctsinickonncwninnesen 40,000,000 76,095,000 40,000,000 010 2-93 
PN Dccxsecswesssaspscsunedons 35,000,000 $6,555,000 35,000,000 010 1-01 
 indccintcmdanrecevenens 35,000,000 116,215,000 35,000,000 010 0-03 
OO See 35,000,000 52,805,000 35,000,000 010 2-95 
BID essccrssacuséasecencoee 40,000,000 57,885,000 40,000,000 010 5-90 
TE teinanccnermnncanedenans 40,000,000 52,950,000 40,000,000 010 5-70 
BENNIE csdbinicuinenteunndanen 40,000,000 46,830,000 40,000,000 O11 2-49 
BI i ilcanitnscesevcccsesaces 40,000,000 47,865,000 40,000,000 0 13 10-46 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificat No. of Val 
otal Sales of Savings ificates Cantifcaten ue 
£ 

Week ended May 25, 1935..............cccccescccccscceceees 635,605 476,704 
Week ended Jume 1, 1095 ........ccccccccccccccccccccseses 775,234 581,426 
February, 1916, to June 1, 1935 ........:.ccesseeeeeeeeeee 1,227,457,364 967,030,861 





At the end of April, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£392,830,064. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, June 19, 1935 
ISSUE DEPARTMENT 


£ £ 
Notes Issued :— Government Debt ............... 11,015,100 
Be I inccccoccsccenses 395,729,805 | Other Government Securities... 246,874,319 
In Banking Department ... 56,986,530 | Other Securities .................. 318,781 
RIND \ictcs cauadundacdoneunnats 1,791,800 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,716,335 
452,716,335 452,716,335 
BANKING DEPARTMENT 
£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 94,941,044 
Tl nscststas aidecihdianeeincaireinniigagninen 3,365,810 | Other Securities :— 
Public Deposite® .....0.02..ccee0 13,594,820 Discounts and 
Other Deposits :— Advances ...... £5,794,919 
Bankers ........£104,025,623 Securities ......... £14,127,294 
Other Accounts £37,005,143 E —_———— 19,922,213 
cael SAR MORINGS MONO ii ciccscesisiessavestinzeass 56,986,530 
Gold and Silver Coin ............ 694,609 
172,544,396 172,544,396 


® Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
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Inc. or Dec. on 
Last Week 


Inc. or Dec. on 


| Amount 
Both Departments . 
: P — Last Year 


| June 19, 1935 




















/ f 
No co ptcctiil 395,729,805 - 3,081,470 + 18.352.004 
Public deposits .................s00eeeeeee 13,594,820 + 5,805,420 - $164,468 
Bankers’ deposits ...... eenbinh 104,025,623 + 2,285,678 4,471,604 
Other deposits ..........0.cccscscsceeeee 37,005,143 + 1,063,492 1,304,871 
I iS ccsconboubsenennien ; ; " 6,512 
Total outside liabilities.................. 550,355,391 + 6,123,120 15,957,599 
ETT 17,918,810 - 52,153 7,302 
Government debt and securities....... 352,830,463 + 2,486,728 | + 16,958,983 
Discounts and advances................. 5,794,919 - 76,659 = 82,091 
Other securities a ae 14,446,075 + 3,775,726 — 518,449 
Silver coin in issue department ...... 1,791,800 -- 2,890 — 1,669,494 
Coin and bullion (bank’s reserves) ... 193,410,944 7,632 1,261,248 
Reserves of notes and coin in banking 

IN co sue tukhbapnehbieabecrens 57,681,139 + 3,023,838 — 17,090,756 
Proportion of reserve to outside lia-_ {_————} ———________|______>_>__ 
bilities— 
(a) Banking Department only 
( proportion ””)............0005 37°3°% — 0-25 — 10°3% 
(6) Gold stocks to deposits and 

notes (*‘ reserve ratio ”’)..... 35-1% - 0-4% —_ 0-8% 

en sees Saeesenenenees red See 
(000’s omitted) 

————$—$—$——— 

Issue Department | Banking Department 3 

Gold in or | $ 

Date out of ce 

Notes Circula- Public Bankers’ Other Bank 4 

Issued tion Deposits | Deposits | Deposits a 

1935 £ £ £ £ £ £ % 

May 22] 452,639 387,610 74,357 100,782 35,570 Nil 2 

» 29} 452,639 390,406 23,077 88,041 35,989 Nil 2 

June 5 | 452,664 395,891 7,612 102,592 36,110 24 in 2 

» 12] 452,664 398,761 7,789 101,740 35,942 Nil 2 

- 19 } 452,716 395,730 13,595 104,026 37,005 52 in 2 





(000’s omitted) 














Issue Department | Both Depts. Banking Department 
Date } Govt. Gold Coin Dis- 
Debt and omer and Bullion Govt. counts & oan Reserve and 
Securi- “aa and Reserve “nog Advan- Cure the . Pro- 
ties oss Ratio a ces portion 
1935) E CE Pl os i i L_ | % 
May 22; 257,938 277 193,404 | 354] 85,486 5,368 | 11,838 | 65,795 | 43 
»» 29) 258,043 162 193,411 | 36 85,421 5,254 11,241 63,005 | 42 
June 5| 257,936 273 193,455 | 35%] 89,976 5,380 | 11,226 | 57,564 | 39% 
» 12] 257,998 208 193,419 | 354 92,346 5,872 10,463 | 54,657 | 374 
» 19} 257,889 319 193,411 | 354! 94,941 5,795 14,127 57,681 | 374; 





BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 




















| Town | Metropolitan | Country Total 

| 

1935 i £ Z Z 
January 1 to June 5............ | 14,129,332 815,677 | 1,372,284 | 16,317,293 
5 days ended June 12........... 539,511 29,134 52,914 621,559 
Week ended June 19............ 680,058 36,249 62,894 779,201 
Total to date, 1935 ............ 15,348,901 881,060 1,488,092 | 17,718,053 
Total to date, 1934 ............ 14,787,348 825,226 1,401,752 17,014,326 

: : o- + 561,553 | + 55,834 | + 86,340 | + 703,727 
Increase or decrease in 1935 { = 3-8, 68% | = 62% | am  4:1% 
Total for year 1934 ............ 30,740,117 1,759,528 2,984,512 35,484,157 
Total for year 1933 ............ 27,714,480 1,656,675 2,766,471 32,137,626 

: a +3,025,637 | + 102,853 | + 218,041 | +3,346,531 
Increase or decrease in 1934 { ’ 10:9% | = 6-2% :  7:8% | = F 10°4% 
A re ene 
PROVINCIAL 


(000’s omitted) 


























7 Aggregate Totals, 
- 1 Month of May January 1 to 
June 15 
1934 | 1935 | 1934 | 1935 —2 1934 1935 
No. of working days : 26 26 | 
: £ £ £ £ % £ £ 
BIRMINGHAM....... 1,857 1,744 9,535 9,888 3-7 56,676 | 55,550 
BRADFORD ......... 568 573 3,532 3,552 | + 0-5 | 22,789 | 21,011 
ST istnnconnnseste 1,213 707 5,373 5,584 | + 3-9 | 28,764 27,411 
DED unbtceninesen 4,563 | 4,105 on ose we 125,136 | 127,995 
is sGdiidesbeusennestie 693 681 2,943 3,066 | + 4-1 17,615 17,591 
RS 806 529 3,826 3,536 | — 7-5 22,706 21,284 
LEICESTER ......... 638 514 2,510 2,710 + 7-9 15,640 15,857 
LIVERPOOL* ........ 5,471 4,378 | 24,907 | 22,900 | — 8-0 | 144,789 | 137,787 
MANCHESTER ...... 9,213 6,978 | 38,062 | 40,782 | + 7-1 | 232,646 | 234,177 
NEWCASTLE ......... 1,293 898 6,472 5,560 | —14-0 36,505 32,093 
NOTTINGHAM ....... 396 296 1,805 2,005 | +11-0 10,764 11,058 
SHEFFIELD ......... 618 497 3,448 3,372 | — 2-2 | 20,027 | 20,063 
jaa ‘ned 102,413 102,955 | + 0-5 | 734,057 | 721,877 


I 
* Restricted area from April 1, 1935. 








Sir Allan Horne has joined the board of Seager, Evans and Com- 
pany, Limited. 


The Rt. Hon. The Earl of Cromer, P.C., G.C.B., G.C.I.E., 
G.C.V.O., has joined the board of directors of The London and 
Lancashire Insurance Company, Ltd. 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Denmark appeared in the Economist 
for January 12. Roumania, Lithuania, Egypt in May 25. Canada, in June 1, 
International Settlements, Bulgaria, New Zealand, in June 8. Federal Reserve 
Members, India, South Africa, Australia, Italy, Sweden, Norway, Portugal, 
Czechoslovakia, Turkey, Estonia, in June 15. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


June 20, | May 30, June 6, | June 13, | June 20, 
RESOURCES 1934 1935 1935 1935 1935 
Gold Certificates on hand 
and due from the Treasury} 4,788,730 | 5,868,300 | 5,909,300 | 6,019,470 | 6,119,490 


po eee 5,047,790 | 6,110,500 | 6,154,530 | 6,274,770 | 6,375,360 
Total cash reserves ......... 232,810 219,950 222,980 233,430 234,020 
Total bills discounted ...... 27,960 8,290 8,080 7,730 6,880 
Bills bought in open market 5,200 4,700 4,700 4,710 4,720 
Total bills on hand ......... 33,160 12,990 12,780 12,440 11,600 


Industrial advances ......... sae 
Total U.S. Govt. securities | 2,430,180 
Total bills and securities ... 
Total resources ............... 
LIABILITIES 

Federal Reserve notes in 

actual circulation ......... 
Federal Reserve Bank notes 


26,980 27,020 27,280 27,390 
2,430,260 | 2,430,210 | 2,430,260 | 2,430'249 
2'463,860 | 2,470,230 | 2,470,010 | 2,469,980 | 2,469/230 
8,238,920 | 9,149,880 | 9,238,340 | 9,386,470 | 9,517,829 


3,054,220 | 3,171,650 | 3,182,050 | 3,178,450 | 3,188,280 


in circulation ............ 55,350 
Deposits — Memberbank— 
reserve account ......... 3,768,560 | 4,826,600 | 4,914,240 | 5,049,180 | 4,995,670 
Government deposits ...... 196,950 74,470 95,440 65,780 126,030 
ee eae 4,189,930 | 5,163,430 | 5,206,150 | 5,329,110 | 5,423,040 
Capital paid in and surplus 285,490 311,610 311,590 312,000 311,970 
Total liabilities ............... 8,238,920 | 9,149,880 | 9,238,340 | 9,386,470 | 9,517,820 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
AON. concinoncauneess 69-7%, 73:°3% 73°4% 73-8% 74:0% 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted), 
June 22, | May 30, June 6, | June 13, | June 20, 
1934 1935 1935 1935 1935 
Total gold reserves ......... 1,665,480 | 2,293,060 | 2,283,080 | 2,357,570 | 2,453,770 
Total bills discounted ...... 14,440 4,120 4,370 4,620 4,140 
Bills bought in open market 1,940 1,810 1,810 1,810 1,830 
Total U.S. Govt. securities 780,250 744,320 744,320 744,320 744,320 
Total bills and securities ... 796,670 756,610 756,870 757,170 756,880 
Deposits — Memberbank— 
reserve account ......... 1,545,540 | 2,081,290 | 2,122,290 | 2,211,270 | 2,160,490 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 70-9% 72-2% 77-0% 77:°6% 784% 
BANK OF FRANCE.—In francs (000’s omitted). 
June 15, May 24, May 31, June 7, June 14, 
ASSETS 1934 1935 1935 1935 1935 
EE scintnunaeinnes 78,929,439 | 76,595,581 | 71,778,729 | 70,725,183 | 70,753,112 
Sight balances abroad 14,357 207,984 975,918 72,893 2,725 
Bills discounted ...... 4,032,196 5,051,611 7,359,821 8,352,199 7,785,944 
Negotiable bills abroad 891,038 950,530 950,530 950,530 950,530 
Advances against sec. 
To the State ...... 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances ... 3,109,809 | 3,363,134 4,308,183 | 4,244,258 | 4,104,969 
Negotiable Bonds, 
Sinking Fund Dept. 5,928,683 | 5,804,930 5,804,930 5,804,930 5,804,930 
Other assets (exclud- 
ing forward exch.) 5,218,191 | 4,775,994 5,491,089 5,022,892 | 4,874,399 
LIABILITIES 
Notes in circulation 80,213,585 | 81,401,404 | 82,775,905 | 82,124,920 | 81,373,372 
Public deposits ...... 3,295,024 2,943,962 2,770,534 2,809,478 2,888,194 
Private deposits ...... 15,526,638 | 13,270,238 | 12,106,295 | 11,054,791 | 10,821,660 
Other liabilities ...... 2,288,468 | 2,324,160 | 2,216,366 2,383,695 | 2,393,384 
Ratio of gold reserve 
to sight liabilities 79-5% 78-3% 73-4% 735% 74-3% 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
June 15, | May 31, June 7, ; June 15, 
ASSETS 1934 1935 1935 1935 
I on saci teciteaeaeninaaanaaiebciinls 94,326 82,397 83,104 84,035 
Of which deposited abroad................. 26,512 22,028 22,039 22,074 
Reserve in foreign currencies ............ 6,242 4,035 4,021 3,980 


Bills of exchange and cheques ............ 


3,081,259 | 3,794,585 | 3,708,216 | 3,550,747 


Silver and other coin ..............0.sseee0es 250,603 125,642 127,445 187,699 
Notes of other German banks ............ 12,956 4,797 9,053 13,788 
EE ee 79,222 85,978 47,112 38,247 
NS ER LELELE LLL 652,104 662,101 661,607 661,245 
I i iain cubist anc ecenanaael 555,437 644,642 653,848 659,296 
LIABILITIES 
NN nila aetna uals 150,000 150,000 150,000 150,000 
IIIIOL nio-hieeineinnenantidiimiiineeneenitetnint 472,797 471,184 471,184 471,184 
Notes in circulation ................s.0se.0. 3,485,461 | 3,810,015 | 3,732,281 | 3,594,567 
Other daily maturing obligations ........ 478,248 770,404 735,113 771,934 
EE 145,643 202,574 205,828 211,352 
Cover of note circulation ................++ 2-9% 2-27% 2-34% 2-44% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 





June 14,) May 16, | May 23, ; May 29, , June 5, ; June 13, 

ASSETS 1934 1935 | 1935 1935 1935 1935 
OEE pintsnncensimpcwniils 2,677,229/3,100,804 |3,250,182 |3,427,650 |3,525,627 |3,607,392 
Silver and other coin 65,185) 65,944 66,716 63,849 62,884 61,815 
EINE cnskstinesnnnes 676,571) 1,203,616 |1,307,979 |1,402,605 |1,449,342 |1,496,614 
PRED sssnvsocscene 44,776) 147,384 117,758 | 116,823 | 115,011 108,404 


LIABILITIES 
Notes in circulation... 
Deposits : Govt. ...... 

Other ...... 


3,486,178|3,849,809 |3,918,716 |4,031,382 |4,076,087 | 4,071,869 
73,364) 22,505 20,252 34,950 29,793 23,241 


281,573! 838,833 | 996,681 |1,137,406 |1,240,120 11,372,156 


NETHERLANDS BANK.—In florins (000’s omitted). 


June 18, { May 20, ; May 27,; June 3, { June 10,; June 17, 
ASSETS 1934 1935 1935 1935 1935 1935 

DE -cistntinmpiccaninie 827,131 | 652,787 | 646,201 | 621,253 | 618,323 | 619,852 

 .. ‘picsneaauseumaiieciih 23,887 21,816 21,874 20,877 20,938 21,848 

Home bills discounted 28,469 41,080 39,147 38,651 39,182 37,381 
Loans and advances 

in current account 149,603 | 153,729 | 146,476 | 197,651 175,280 | 162,616 

LIABILITIES : 

Notes in circulation... | 888,474 | 835,088 | 837,601 | 858,987 | 833,065 | 820,146 

a 152,204 57,521 48,798 44,541 44,231 45,527 


BANK OF JAVA.—In florins (000’s omitted). 
June 16,; May 18, | May 25, | June 1, ; June 8, | June 15 


ASSETS 1934 1935 1935 1935 1935 1935 
iia erate ae 114,979 - a 
Ea a eR 2530s f 129,710 | 130,370 | 130,860 | 131,200 | 130,370 
Discounts, advances, and 
other investments ...... 71,028 | 72,020 | 71,480 | 73,880 | 74,210 | 75,700 
I ETI noccsceccscecenece 941 580 640 920 1,170 1,730 
a Ee 10,439 11,410 11,560 | 12,100 | 11,930 | 12,060 
LIABILITIES 
Notes in circulation ...... 187,673 | 173,280 | 171,760 | 173,570 | 177,160 | 175,660 


Deposits and bills payable 26,302 28,780 30,670 | 32,530 | 29,640 | 32,440 
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SWISS NATIONAL BANK.—In francs (000’s omitted). 





June 15, | May 15, | May 23, | May 31,| Jume 7, | June 15, 
ASSETS 1934 1935 1935 1935 1935 1935 
GOB) cevecavonsovcscacsece 1,636,145 |1,265,019 |1,208,200 [1,192,673] 1,162,486 |1,162,684 
Of —_ held abroad 105,906 117,166 87,393 86,377 55,159 55,356 
DiSCOUNES ......sereeeeee 30,135 108,043 | 131,084 168,694} 171,037 151,799 
Bills of ‘he Confedera- 

EO coscccccenconesens 23,447 34,715 47,982 52,833 §5,129 56,229 
AGVANCES ....cceeeeeeees 77,304 77,583 84,086 112,413) 114,732 97,224 
GeeED cccvescsscecses 56,152 60,486 60,476 60,465 60,465 60,452 

LIABILITIES 
Notes in circulation... {1,302,805 |1,252,955 |1,234,207 |1,302,074| 1,269,396 |1,244,002 
DepositS .....ssseeeeeee 468,775 | 247,228 | 246,315 | 244,145) 247,137 248,402 
BANK OF SPAIN.—In pesetas (000’s omitted). 
june 9, May 11, ; May 18, ; May 25, { June 1, June 8, 
ASSETS 1934 1935 1935 1935 1935 | 1935 
Oe csicmmeumensvenen 2,263,113 |2,269,489 | 2,269,500 |2,269,519 |2,269,508 |2,269,504 
OEE scnssasepanhnckenesen 676,638 693,718 | 696,726 699983 701,981 698,051 | 
Loans and Discounts. |2,497,442 [2,539,210 |2,491,277 |2,442.631 |2,478,888 |2,461,400 
Spanish 4% stock.. 344,474 344,475 344,475 344,475 344,475 344,475 
Advances to Treasury 150,000 | 150,000 | 150,000 | 150,000 | 150,000 150,000 
LIABILITIES 
Notes in circulation .. [4,656,128 |4,658,532 |4,614,536 |4,560,082 |4,583,319 |4,640,072 
PEBEES caccccsccoscccoee 966,832 | 939,745 | 836,224 | 971,420! 957,938 |! 950,084 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS 

Cash reserve— 
Gold coin and bullion ... 
Other foreign exchange* ... 
Bills discounted............... 
Federal debt ............... 

LIABILITIES 

TS ll 
Reserve fund ............... 
Notes in circulation 





June 7, 


1934 
241,271 

38,233 
252,041 
624,444 


54,960 
11,280 
881,356 
224,948 


* In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 


ASSETS 
Metal reserve— 
Gold coin and bullion ....... 


Silver coin and bullion .... 


Drafts and notes .............. 


Inland bills, warrants and securities ... 


Advances to Treasury .......... 
LIABILITIES 


Share capital (gold crowns 30,000,000*) 


Notes in circulation ............. 


Current accounts, deposits, etc. ......... 


Cash certificates 
Other liabilities 





June 7, 


554,206 


324,682 


117,722 
178,045 


May 15, 
1935 
242,216 
51,458 
234,903 
624,444 


54,960 
7,302 
868,507 
275,623 


1934 


May 23, May 31, 
1935 1935 
242,227 242,236 
55,795 61,478 
232,268 232,238 
624,444 | 624,444 
54,960 54,960 
7,302 7,302 
840,563 926,079 
308,274 233,233 


May 15, 


1935 


78,890 | 78,935 
10,972 | 21,596 
13,068 | 13,864 


488,063 


49,217 | 60,422 
37,756 | 34,756 


325,089 


75,78 | 100,005 


109,065 
170,739 


May 23,| May 31, 
1935 1935 
78,935 | 78,935 
21,161 | 20,342 
15,582 | 12,710 
488,283 | 521,335 
60,422 | 60,422 


34,756 | 34,756 
304,762 | 359,328 
124,552 | 98,138 
109,651 | 109,065 
168,006 | 169,650 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 


ASSETS 
Cash reserve :— 
Gold at home and abroad 
Foreign exchange ........ 


Other foreign exchange ................. ae 
Bills and advances against security 
Government advances ................0000+ 


LIABILITIES 


Notes in cireulation  ........cccccsssseosees 
eased ecdenshessanesanes 
Time OS ee 


ASSETS 
Gold and gold exchange ... 
State Gold Bonds ............ 
Bills discounted............... 
IED cncesnascksanesousnacs 
Debt to the State ............ 
LIABILITIES 

Notes in circulation ......... 
Deposits and current ac- 

Siitncncncssccsenceceeccse 
Foreign exchange liabilities 


a 
Foreign exchange and bal- 

SEED scvmsenmncnsssasseasencn 
Loans against securities..... 
Reserve fund securities...... 
Advances to State ........... 

LIABILITIES 

Share capital .................. 
Reserve funds 
Notes in circulation ......... 
Sight liabilities. .............. 





4,101,240 
1,145,831 
953,044 


june 7, May 15, 
1934 1935 
4,137,916 | 3,608,140 

640,507 572,410 
212,224 262,610 
3,794,850 | 2,265,896 
2,714,111 | 2,714,111 
5,153,521 | 5,318,989 
6,787,229 | 3,805,113 
40,851 109,719 
June 10, May 10, 
1934 1935 
487,594 509,056 
44,192 17,673 
585,977 611,814 
54,519 47,285 
92,106 89,266 
90,000 00,000 
150,000 150,000 
114,000 114,000 
908,615 931,205 
203,884 244,879 


June 8, | May 1 


May 22,; May 31, 
1935 1935 
1,312,561} 1,331,817 | 1,339,115 

54,309 


26,055 


180,135} 193,924 


June 7, 
1935 
242,243 
72,814 
234,591 
624,444 


54,960 
7,202 
881/217 


{ In accordance with Art. 53 of the Statutes. 


June 7, 
1935 
78,935 
22,294 
12,619 
511,551 
60,398 


34,756 
$42,163 
107,672 
109,065 
169,331 


June 8, 
1935 


18,808 
210,613 


1,780,140} 1,789,296 | 1,773,708 
1,690,612) 1,690,777 | 1,690,894 


4,382,335] 4,446,178 | 4,436,737 
1,292,405} 1,239,321 | 1,423,551 
285,050! 293,600 


BANK OF GREECE.—In drachmae (000’s omitted). 


May 23, May 31, 
1935 1935 
3,587,143 | 3,602,685 

572,410 575,035 
269,501 272,831 
2,125,337 | 2,182,764 
2,714,111 | 2,714,111 


5,254,996 | 5,319,408 


3,698,610 | 3,708,910 
113,504 | 113,876 


BANK OF POLAND.—In zloty (000’s omitted). 


May 20, , May 31, 
1935 1935 
509,172 509,275 


16,313 14,960 
608,596 629,939 


5 


1,600 60,724 


89,268 89,266 
90,000 90,000 


150,000 150,000 
114,000 114,000 


92 


6,969 951,881 


245,926 219,453 


BANK OF FINLAND.—In F. Marks (000’s omitted). 
5, | May 23, May 31, 


1935 1935 


322,490 | 322,789 
492,822 11,503,366 
400,818 | 398,915 
901,589 | 889,948 


305,002 {1,369,474 


569,989 | 505,750 


1935 1935 
46,354 | 46,354 
15,911 | 15,861 

3,140 | 3,269 
12,888 | 12,337 
58,639 | 57,278 
71,122 | 70,265 


$7,125 | 38,080 


20,822 | 20,822 

5,187 5,187 
19,917 | 19,929 
89,226 | 86,518 


298,000 


June 7, 
1935 
3,593,770 

575,035 
272,980 
2,221,966 
2,714,111 


5,287,861 


3,749,574 
90,896 


June 10, 
1935 
509,379 


16,534 

634,971 
54,691 
89, 


June 8, 
1935 
323,635 
1,483,848 
400,883 
870,398 


1,342,581 
508,770 


June 3, | June 10, 


1935 
46,356 
15,868 

2,752 
12,890 
57,043 
68,381 


36,108 
20,822 

5,187 
20,025 
86,987 


ASSETS 1934 1935 
Ee ae eee $22,640 | $22,488 
Balance abroad and foreign bills} 1,269, '623 1,499,396 | 1 
Finnish and Foreign bonds ...... 363,434 | 400,771 

iscounts and loans .............+. 918,124 898,103 
LIABILITIES 
Notes in circulation ..........000+- 1,232,205 |1,353,530 | 1 
Deposits at notice ...........0.00++ 725,061 | 539,860 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
June 11, | May 13, | May 20, | May 27, 
ASSETS 1934 1935 1935 
Gold bullion and coin ......... 44,102 | 46,352 | 46,353 
INE oo oe ca hccascananesa 16,503 15,847 1 5,870 
Balance abroad .............00+0 3,648 4,491 3,697 
Teas. notes and small change e 149 | 12,498 | 12,760 
Short-term bills ..............+ 64,924 | 59,278 | 58,928 
against securities....... 62,921 | 72,498 | 71,891 
LIABILITIES 
Notes in circulation ..........- 31,443 | 37,328 | 37,532 
Capital paid up .......0.ceeee 20,426 | 20,822 | 20,822 
Se ahitibiismnieisnsnnanden 5,028 | 5,187 | 5,187 
nc ncaa 18,328 | 19,927 | 19,934 
UTent accounts .........s00++ 90,941 | 85,563 | 86,532 
vernment accounts ......-- 58,596 | 52,647 | 50,670 


48,602 | 48,917 


47,853 


LONDON MONEY RATES 










































































































Junel3,|Junel4, Junel5,| June17, Junel8,| June19, June20’ 
1935 1935 1935 | 1935 1935 | 1935 1935 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) ...... 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts. & 3 2 a 3 2 
i g j 8 i 3 3 a 
4 months’ do. ..... tui ae | ie 3 8 3 3 
Casontaw Go. .............. 8-3 i-t i-t 3 3 3 3 
Discount Treasury Bills— 
nn ys} fe-§ & § 
ee 43 & th ord 
Loans—Day-to-day.......... 3-1 4-1 +1 4-1 4-1 3-1 +-1 
No aay 4-1 7. +1 3-1 }-1 3-1 3-1 
Deposit allowances: Bank : 4 + 4 + - + 
Discount houses at call .... + + + + 4 $ + 
III ei ssnsiccctenis aint a | 3 3 3 ee ee 2 
Comparison with previous week— 
Short Bank Bills Trade Bills 
Loans| 3 Months | 4 Months | 6 Months | 3Months | 4 Months | 6 Months 
1935 %. % % % , if 4 %* % 
May 23 | 4-1 fr -8 £ §-+ 2-24 2}-23 23-3 
» 30] 4-1 ts-# § &—t 2-24 24-24 23-3 
June 6} 4-1 $4 § Re 2-23 2}-23 24-3 
» 13] 4-1 £ £-# §-2 2-23 23-24 24-3 
» 20 1 4-1 3 3 2-24 24-24 24-3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of | ° ; ‘ 
June 14, | June 15, | June 17, | June 18, | June 19, | June 20, 
London on | Exch. | “1935 1935 1935 1935 1935 1935 
per £ 
New York, $| $4°86$ 14°93]-95 |4-93}-94}|4-92}-94 ]4-92}-933[4-93}-94 |4-927-938 
Montreal, $ 4-86§% [4-94-9534 4-93-95 4:°923-94}/4-924-94 |4- 93}-94}) 4- 93-94 
Paris, Fr.... | 124-21 744-754 | 74j- 75. 744-t 744-8 74 fe-te | 744-742 
Brussels, Bel | 35-00(a)\29-17-24 |29-17-22 |29-08-20 |29-08-18 |29-13-23 |29-10-17 
: ‘ ’ 594-604 | 597-GO% | 5993-GOE (594-604! 594-60 [594-60 
Milan, Li..... 92 464 59-971 | 59-92: | 59-921 | 59-92) | 59-844 | 59-84% 
Zurich, Fr... 25-221 [15-11-18 |15-13-16 ]15-05-15 |15-04-10 [15-07-12 {15-05-11 
Athens, Dr.. | 375 517* 517* 515* 516* 515* 5 


Hels’fors, M. 
Madrid, Pt.. 


193-23 |2268-2273|226§-2278 
25-224 [364-4 |364-¥y 


226§-227%| 2268-2278 |226§-2273|2 
35$-36 & [3543-364] 35 36}. 










Lisbon, Esc. } 110 1094-1108} 109}—1 10g] 109-1108] 1093-1103 1092-1108 109}-11¢ Og 
Amst'd’m,Fl.| 12-107 |7-284-32 |7-29-30$ {7-25-29} |7-25-27 |7-26-28 |7-24-26% 
Berlin, Mk. 20-43 |12-23-28 {12-25-28 |12-19-26 }12-19-25 [12-20-27 |12-20-26 
Registered 
Marks... (c) 41-46 41-46 42-47 42-47 43-48 43-48 
Vienna, Sch. } 34-584 | 254-27} | 254-273 | 25-27 | 254-273 | 254-27} | 254-274 
Bu'pest, Pen.} 27-82 16}*b 164% 164%) 16}*b 163%) 164% 
Prague, Ke §164} |117Z—-118}]117$-118}}1174-118} a a 7 — ee 
Danzig, Gul 25-00 (9) oe), 253° (7) 
Warsaw, Zl. | 43-38 26-268 253-26} 954 M6 255-264 254 J} 
Riga, Lat.... | 25-22} | 143-153 1an-ist 143-154 | 144-154 | 145-154 | 14-154 
Buchar’st,Lei] 813-6 480-495 480-495 — 475-490 | 475-490 — 
° 610 610* 10* 610* 608* 10 
Const’ple,Pst.| 110 ni i 619k 618k 
Belgrade,Din.} 276-32 212-222 | 212-222 212- 322 211- 321 211-221 | 211-221 
Kovno, Lit. 48-66 29-30 29-30 283-293 } 283-293 | 283-293 | 283-292 
Sofia, Lev.... | 673-66 385-415 | 380-410 | 385-415 | 380-410 | 380-410 | 385-415 
Tallinn,E.Kr.} 18-159 | 173-183 | 173-18§ } 173-18} | 173-183 | 173-18} | 173-182 
Oslo, Kr. ... 18-159 }19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 
St’holm, Kr. 18-159 }19:35-45 |19-35-45 |19-35-45 |19-35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr} 18-159 |22°35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 
Alex’dria, Pst} 974 978-4 978-4 972-4 972-4 978-§ 978-8 
Bombay,Rup./t 18d. jISH-%& [18A4-& [18A-% [18h-& [184-4& [18h-#% 
Calcutta,Rup.jt 18d. [J8h—¥e [1SA-%& [18h-A [18h-& [188-A [188-2 
Madras, Rup.|/t 18d. |18a-& |188—-& |18A-& [188-8 [188-4 [184-4 
Hong Kong,$|t_.... 28-28§ | 28-283 |] 28-288 | 28-28§ | 28-28) | 278-28§ 
Kobe, Yen |+24-58d. |144-% |[14a-& []44-*%& |14a-& [144-A& [14a-* 
Shanghai,$ if... 198-203 | 199-20} | 19§-20} | 198-20} | 19§-20} | 198-203 
Singapore, $ |t 28d. At ey 27 4§-284 |274§-284 [2748-284 1274-284 |27§-28y% 
Batavia, 12-11 +25-29 |7-244-274|7-22-27 |7-21-254 |7-22-264 |7-20-25 
Rio, Mil...... +5-899d "ai gf ane tf a A a ms, ah Hn . at 
: 18-70-80g| 18-70—80g) 18-60-88 60—70g] 18-60—70g] 18 70g 
B. Aires, $ | 11-45 17h 17h 17h 17h 17h 17h 
Valparaiso, $ 40 118¢ 118¢ 1 18e 118¢ 118¢ 1 re 
_ 193-4 19}-3 19}- 19}- 19}- 19}-20 
M’ video, $... |t sid.{ 39 4 Sh Jot +h, oe 3935 : 
Lima, Sol.... | 17-38 20-55 20-55 20°55 20-55 20-55 90-55 
Mexico, Pes.| 9-76 | 17}-18} | 17}-18} | 17}-18% | 174-18} | 173-18} | 173-18} 
Manila, Pes. |+24-66d. |24%-@ |24—%e [234-24 fs |2344 -24 ye |23 $h-24 ye | 244-25 
Moscow,Rbls| 9-458 |5-69§- 5-69§- 15 692- |S 69f- 5-69§- 5-69- 
71Rb 713] 706 
Bngkok, Baht|+21-82d. | 217-22¢ | 21}- 238 | 217-228 | 21%-22g | 217-228 | 213-22§ 





Usance : 1.1., except Alexandria (Sight); Kio de Janeiro, Lima, Vaiparafso (4v days). 












































¢t Pence per unit of local currency. } Par, 8-239 since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935. (b) Official Rate. (c) Per cent. discount 
{e) Latest ‘‘ export” rate. (f) Official rate is 43d. sellers. (g) Official rate is 
$15 sellers, (kh) Average remittance rate for importers, (¢) Rate for 
conversion of lire into sterling for payments to the Bank of England in respect of 
debts due to persons in Italy for goods and freights. (j) Nominal (k) Rate for 
conversion of Turkish currency into sterling for payments to the Bank of England in 
espect of debts due to persons in Turkey for Turkish goods. (*) Sellers. 
Il.—Forward Rates (Closing quotations) 
June 14,] June 15,} June 17,} June 18,} June 19,} June 20, 
London on 1935 1935 1935 1935 1935 1935 
Per £ Per £ Per £ Per £ Per £ Per £ 
(a) (a) (a) (a) | (a) (a) 
1 Month i-} $-4 4-4 | i} +4 if 
New York, cent . 13-1} 1g-1} 14-1¥ 1g-1$ | 13-1 i}-l} 
oe 2-1$ | Vi-18 | 1g-14 | 19-14 | 13-13 | 14 if 
(b) (b) (0) | CO) (2) 
1 Month &-4 k-? 4—¥s Ws— §-3 a-§ 
Paris, frs. ...... ss #-2 13-2 13-13 g-14 13-1? 1}- of 
Ss 24-23 | 24-2 14-2 1§-1; | 24-28 | 14-2 
(6) (d) (2) (6) ) (b) 
1 Month 5-6 4-6 33-44 33-44 44-5} 2-44 
Holland, cent... 7 es 10-12 10-12 8-10 7-9 8-10 6-8 
es: 164-18} | 153-173] 15-17 | 14-16 | 14-16 | 12-15 
(a) (a) (a) (a) | (a) (a) 
1 Month 10-8 10-8 10-7 9-6 8-5 8-5 
Brussels cent.{ oe os 20-17 22-19 20-16 18-15 18-15 17-14 
. 30-27 | 31-28 | 29-25 | 29-24 | 26-22 | 25-20 
2) (6) (0) (6) (0) (d) 
1 Month 13-15 12-15 9-11 8-10 9-11 8-10 
Zurich, cent. ... og 29-31 25-30 22-25 21-24 22-25 23-26 
 —_ 48-51 45-50 37-42 34-38 40-44 39-43 
(b) (0b) (bd) (0) (d) (0) 
1 Month -1 4-1 1-1} g-14 3-1 1] 
Italy, lire ...... ~ = 24-24 23-24 2}-24 24-23 24-23 24-2 
oo. 33-36 ' 33-38 | 3§-3; 3-34 3-3} ' 33-3. 


(a) Premium, i.e. ‘* under spot.” (6) Discount, i.e. “* over spot.” 



















THE ECONOMIST 





June 22, 1935 


OVERSEAS BANK RATES 


Changed From To 
= ; 


Changed From To 
oO, 


° o 

° o oo 
Albania ...... Nov. 16,1933 8 7} | Madrid ...... Oct. 29,1934 6 5b 
Amsterdam May15, 1935 4} 4 | I eeecen May 24, 1933 4 3} 
Athens ...... Oct. 14, 1933 7} 7 DD cnacguans June 20,1935 6 5 
Batavia ...... June 3, 1934 34 4} Prague ...... Jan. 25, 1933 44 3} 
Belgrade ... Feb. 1, 1935 6} 5 Pretoria ...... May 15, 1933 4 35 
— — Sep. 22, 1932 5 4 Tallinn ...... Jan. 28, 1932 6} 54 
Brussels . May 14,1935 2 2 > > 54a 
Bucharest. Deois, 1934 6" a4, | Bisa --.....-- Jan. 1, 1933 6 {eh 
Budapest ... Oct. 17, 1932 5 4} Rome .......... Mar. 25, 1935 4 3h 
Calcutta...... Feb. 16, 1933 4 3h cL - Sxendaans Jan. 3, 1934 8 7 
Copenhagen Dec. 1, 1933 3 2+ Stockholm... Dec. 1, 1933 3 2+ 
Danzig ...... May 2, 1935 4 6 Swiss Bank 
Helsingfors.. Dec. 3, 1934 4} 4 places ...... May 2, 1935 2 2+ 
Kovno ...... Jan. 1, 1934 7 6 ID atieeuies July 2, 1933 4:38 3-65 
Lisbon ...... Dec. 13, 1934 5} 5 Vienna ...... Feb. 23, 1935 44 + 
New York Fed- oe Oct. 26, 1933 6 5 
eral Reserve Feb. 1, 1934 2 14 BEEN  snccaccas June 30,1932 3) 3 


Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. (a) 5§% applied to banks and credit institutions. (b) 6% applied 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


June 20, May 22, May 29, June 5, June 12, June 19, 
1934 1935 1935 1935 1935 1935 
° o ° 




















o % Vv 40 % 9 > 
IED const cnuipnccnccepeneenten 1 + + ; t t 
Time money (90 days’ mixed coll.) 1 é é + 3 : 
Bank acceptances :— -— Selling Rates———- -———__-+ 
Members—eligible, 90 days ...... i * * ts ts te 
Non-mem.—eligible, 90 days ... : ts we wy tr te 
Ineligible, 90 days.................. aah oom ie a oe ath 
Commercial accept., 90 days........ 1 : 2 2 a 2 
Rates of Exchange, Par |June 20,} June 5, |June 12, | June 19, 
New York on— Level 1934 1935 1935 1935 
London— 
60 days ......... Old par,| 5-0212| 4-9387] 4-9237] 4-9175 
a ictensesenens Dollars for {1 New par 5-04 4°9575|) 4-9425) 4-9362 
Cheques ........- S. 2597| 5°04 | 4°9575] 4-9425] 4-9362 
—— cheques |Cents for 1 franc 6-63 6-60 6-5650} 6-58 6-607 
Brussels zs Cents for 1 Belga | 23-54 | 23-37 | 17-00 | 16-96 | 16-93 
Switzerland ,, Cents for 1 franc 32-67 32-48 32-60 32-55 32-70 
Italy....... i Cents for 1 lira 8-91 8-6050} 8-25 8-24 8-25 
Berlin...... » Cents for 1 mark 40°33 38-10 40-43 40-40 40-32 
Vienna .. ” Cts. for Austrn.shig.| 23-82 18-95 18-87 18-95 18-95 
Madrid... > Cents for 1 peseta 32-67 13-69 13-65 13-67 13-69 
Amsterdam ,, Cents for 1 guilder | 68-06 67-81 67-60 67-58 67-99 
Copenhagen ,, (| 22-52 22-14 22-07 22-03 
we Cents for 1 kroner | 45-37 25-34 24-91 24-83 24-80 
Stockholm _,, 1 26:00 | 25-56 | 25-48 | 25-45 
Athens .. » Cents for1drachma! 1-29} 0-943 0-94 0-94} 0-944 
Montreal. ,, {Cents for Can. $1 |169-31 101 100 99% 99 %4 
Yokohama se, Cents for 1 yen 84-40 29°95 29-20 29-08 29-04 
Shanghai ~ Cents for 1 dollar so 33-25 41-25 41-25 40-87 
Calcutta “ Cents for 1 rupee 61-80 37-94 37-51 37-35 37-28 


Cents for 1 peso esp 33°57 33-02 32-93 32-90 
Cents for 1 milreis | 11-96 8-51 8-34 8-33 8-32 





SOUTH AFRICAN EXCHANGE RATES 


(BuyinGc Rates PER £100 STERLING) 





| TT. | Sight | 30 days’ | 60 days’ | 90 days’ 





sight sight sight 
London on :— 
Rhodesia...... £100 5 0] £10017 6] £101 7 6] £10117 6 | £102 7 6 
South Africa | £100 17 6 | £101 7 6] £10117 6 | £102 7 6 | £10217 6 




















(SecturnGc Rates per £100 STERLING) 








| Sight | Telegraphic 

London on :— c 3s. 4. . Se 
PL ccnthnouinhicsinenieesemnieccemndiansincaiuents | 99 15 0 | 9915 86 
IIR \icchiavcsbaniseshrsentcnbbeebebnensncpeesease 100 2 6 | 100 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue ANGLO-SouTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 

Bolivia.* Official market: Sight rate, 20-26 bolivianos per 

£ sterling on May 8, 1935. Export selling rate 
80 bolivianos per {. 

Colombia.* Sight rate, 184} pesos per 100 United States dollars 

on June 12, 1935. This rateapplies to holders of 

permits buying in the “‘ open ’’ market. 


‘Free’? market sight rate on April 30th, 10-50 
sucres per United States dollar. 


Ecuador.* 


Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 


the sale of drafts. 


Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
1934. 


Salvador. Sight rate on June 12, 1935, 2-51 colones per United 
States dollar. 
Venezuela. Sight rate on New York is at present maintained at 


3-914 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 





OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEW ZEALAND 


London on Australia and 


Australia and New Zealand 
New Zealand 


on London* 

















Buying Selling Buying Selling 
: Aus- | New Aus- 
Avetcatia New tralia | Zea- icieaiee New | tralia] New 


Zealand | (any | land Zea- | (any | Zea- 


Mail) | (any land | Mail)} land 
Mail) 

LLL LLL LLL LLL LLL, 
eas waaniees pao ae 125 124 125 124 |1253 | 124} 

Air ; Ord. | Air | Ord. Air | Ord. 

Mail | Mail | Mail | Mail Mail | Mail 
Sight......... | 1268 | 1268 | 1259] 1254 | 1254 | 124 yy | 12448 | 12444 | 123} [12544] 1243 
30 days .. | 1263 | 126% | 1253 | 126 eee -_ 1244 | 124% | 123} |1254,) 124 
60 days... | 127% | 127% | 1263 | 1264 ove a 1244 | 1248 [123 |1254] 124 
90 days... | 1278 | 127% | 1265 | 127 ove eee 124 123§ | 122} |1254] 124 





* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended June 20, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
June 20, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
June 20, 1935 

















From | Bullion*® | Coint To Bullion® Coint 
£ £ £ £ 
British S. Africa.... | 1,362,881 a Channel Islands .. we 2,590 
British W. Africa... 107,069 NIN akc hetncekeaua ~ 1,730 
Tanganyika.......... 10,865 Germany............ 60,587 oe 
a . 12,507 Netherlands ....... 31,318 19,150 
Aden and Depen- DGRBIGM. 200000000000 278,080 122,950 
dencies ............ 600 a dda ic 2,973 168,939 
British India ....... 1,030,252 41,583 | Switzerland ........ 13,851 500 
British Malaya ..... 10,500 oo Portugal ...... posece 340,408 oe 
Hong Kong ......... 35,503 ain Se tniesienéecundle ois 15,250 
ee 194,821 509 | Jugoslavia ......... 19,224 te 
New Zealand ....... 31,542 niin | i 2,700 
GOTMMARY ..s000000000 5,284 Se IRS Ginduesconnaie 114,500 tis 
Netherlands ......... 73,064 17,684 | Argentina ......... oe 3,000 
IEE Stvccnnsiurese 1,852 6,805 | Other countries ... 450 2 
ee 843,412 80,837 
Switzerland ......... 45,461 13,715 
Sa 3,000 as 
i nsienibeseieseves 1,172 
Venezuela ........... 2,473 
Other countries ... 2,350 
Total.......... | 3,774,608 161,270 I ft 861,391 337,119 
* At current market price. t At par. d 


IMPORTS AND EXPORTS OF SILVER 





Silver Imported into Great Britain 
and Northern Ireland, week ended 
June 20, 1935 


Siver Exported from Great Britain 
and Northern Ireland, week ended 
June 20, 1935 




















From | Bullion* | Coint To | Bullion* Coint 
£ £ £ - 
British W. Africa ken 4,783 | Channel Islands... on 1,500 
Aden and Depend- Nyassaland......... ies 7,763 
NEE -cockubieciens 2,257 13,075 | Bombay, via other 
British India ...... 1,156 3,000 RS Sinunesesovs 25,365 ° 
IE etcculoas ‘ 25,650 BEB § FERRER. cccccccccccese 1,684 . 
New Zealand ...... 5,724 acai Fa 1,006 os 
is <8 Se 38,994 ina OT eee 47,670 ; 
Germany ............ 292 ES skeeaccenaind 51,140 % 
Netherlands. ...... S15 3,142 | Other countries ... 937 73 
OR a ceccascurs 9,132 | 
SIE winiceenicnsen 42,384 10,658 
France ....... ieaued 23,794 198 
a ; ‘ 5,000 
oo criceinnc eh 10,337 103,984 | 
DE wiles enxcnsie | 2,383 | 
Morocco ete cas 7.500 
Japan oat 456,421 ‘ | 
Other countries | 1,014 
Total 616,956 165,042 } NN, eutecnen 127,802 | 9,372 
Sgn tect ee 


* At current market price. 


GOLD MOVEMENTS: BANK OF ENGLAND 











1935 ARRIVALS £ 1935 WITHDRAWALS £ 

OS EEE PE EE seincsereseenenrssmenveecscensas Nil 

rT Nil SCMDY -sernscatundenatecssai <u ements Nil 

ae Nil Se ee ee aa Nil 

» 18 Nil a a aed a eiaalee sca aie Nil 

ae Nil i oI cidiirnaaeacecelekeeibemndanausecinn Nil 

»» 20 Nil saa, “ST rhea dieiaiiek teh cetainaastines Nil 

I hee Bare S2,408 § = Total oocncccccccccccscseee Nil 
Movement June 14, 1935, to June 20, 1935 (inclusive) .................0.05 £52,401 ia 
NI II IPI since ea babipetiaunsibansnsbiewndiiecser £1,570,994 ia 
Movement during 1935 (January 1 to June 20, 1935, inclusive) ......... £412,222 ia 
Movement April 29, 1925, to June 20, 1935 (inclusive)..................... £24,353,363 i) 


Movement September 21, 1931 (gold standard suspended), to June 20, 


1935 (inclusive) £56,758,815 ia 
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GOLD MARKET 

Messrs Samuel Montagu and Company write on June 19, 1935, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£192 ,663,934 on the 12th instant, showing no change as compared 
with the previous Wednesday. During the week the Bank 
announced the purchase of £52,401 in bar gold. In the open market 
about £2,500,000 of bar gold changed hands at the daily fixing 
during the past week. Prices have shown only narrow movements 
and quieter conditions having prevailed, the premium over gold 
exchange parities has been reduced to very small proportions. 

Quotations during the week :— 

Equivalent value 


Per fine ounce’ of £ sterling 


Jue ID ......cceesccccseocsevcereses 140s. 10d. 12s. 0-77d. 
Ss a at Ni sein ends sqibacnueie 140s. 8d. 12s. 0-95d. 
se MRE aia ce anne ice sas ehsw awakens 140s. 9d. 12s. 0-86d. 
My iked eae eka abawcaaskaans 141s. 2d. 12s. 0-43d. 
PE aR ee ee ee nre 141s. 2d. 12s. 0-43d. 
0 ee re 140s. 114d. 12s. 0-65d. 
Average ....... peaeasesedsacnsnspes .» 140s. 11-08d. 12s 0.68d. 
The s.s. ‘‘ Ranchi,’”’? which sailed from Bombay on the 15th 


instant, carries gold to the value of about £277,000 consigned to 


London. 
SILVER MARKET 


The tendency of the market has been easier, but, until to-day, 
prices had shown smaller variations than of late. 

Demand from the Indian Bazaars has been less in evidence, weak 
advices from Bombay being followed by considerable re-selling, 
which was responsible for the fall in prices of $d. to-day. 

There have been further sales on China account, but speculators 
have bought and America has given occasional support; conditions 
on the whole, however, have been rather quiet. 

The market still appears somewhat undecided and for the present 
the outlook would seem to depend on a continuation of American 
support. 

Quotations during the week :— 


IN LONDON IN NEw YORK 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 

delivery delivery -999 fine 
June 13 ....... 32 33d. 33 4d. ene WS .....660s 73% 
ie). eee 32 43d. 33 4d. See RO Sl alae 734 
pa: WE) fe smsan 32id. 334d. og I wax owuaes 734 
A EE a suoons 328d. 32id. as) RM ataisitaiaia 734 
Pee 32 id. 32 48d. Santer 72% 
| eee 32 4d. 32 4d. a eee 72} 


32-667d. 32-917d. 

The highest rate of exchange on New York recorded during the 
period from the 13th instant to the 19th instant was $4-95 and 
the lowest $4-92} 

Stocks in Shanghai on the 15th instant consisted of 279,000,000 
dollars and 44,600,000 ounces in bar silver, as compared with 
278,000,000 dollars and 44,800,000 ounces in bar silver on the 
8th instant. 


Average ...... 


GOLD AND SILVER PRICES 











Gola Silver ; 
per Per Ounce Date a 
Ounce Cash | Forward 
1935 s. d. d. d. d. 
June 14... | 140 8 | 329% | 33,4, | June 13,1929| 24% 
wy ae as 140 9 2% 334 » 26, 1930 154 
» 17...{ 141 2 | 328 | 32% » 25,1931} 13% 
» 1... ] 141 2 | 32R | 32% », 23,1932 | 16% 
» 19... | 140 114 | 324, | 32% », 22,1933 | 19 
» 20...1 141 14] 32% 1 32% 21,1934 | 1945 








COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Aggregate Gross Receipts 1935 
compared with 1934 





Gross Receipts, 
week ended June 16, 












1935 24 weeks 
(b) Week ended (£000) (£000) 
aut 1935 | Miles 
‘eek ended | Open | : acl/Z 2 zg |ge|¥Z bs sca 
June 15,1985 | | 85/82) s\33 37 i S2| &g| 3 2¢ 
% |S gis OlO 8] 5 > s}s0] 5 ° 
abi S $i e050 3 ~ gis fi 
SEES/B°FS/P Z| LE] ES] S| FS | RE 
ini i 
Great 1935} 3,749 | 221] 153] 62] 215} 436)! 4,230) 4,290) 2,397) 6,687) 10,917 
1934] 3,749 | 202] 186} 90] 276] 478)] 4,191) 4,278) 2,445] 6,723] 10,914 


t 
< 

v 
~ 
a 
Ss) 
ray 
+ 
to 
& 
& 


Western 
(c) L. & N. [1935] 6,336 | 366 6,662] 7,354] 5,459] 12,813] 19,475 
Eastern | 1934] 6,339 | 319) 303] 208} 511] 830|| 6,474] 7,452] 5,619) 13,071] 19,545 
M. & 1935] 6,926}| 552 10,218] 10687] 5,735] 16,422] 26,640 
Scottish 1934 6,9264 499] 459] 184] 643] 1,142|| 9,990]10684] 5,752] 16,437| 26,427 
Southern 1935] 2,171 | 330 2 6,365} 1,426] 737] 2,163] 8,528 
1934] 2,176 | 321} 69} 24] 93} 414]] 6,237] 1,528] 777] 2,305] 8,542 


Z 
~ 
me 
ur 
% 
. 
& 


on 
~ 

2 
~~) 
x 
- 
z 











Total 1935|191823)1469) 871] 395/1266) 2,735)) 27,475)23757 1432: 8} 38,085] 65,560 
**e*** ‘) 1934/191904/1341/1017} 506)}1523} 2,864)| 26,892)23942) 14593) 38,536) 65,428 











ee 
) Belfast {1935} 80 


2-6 0-5} 3-1] 48-0] ... |... | 11-9} 59-9 

Co.Down 11934} 80 | 3-2 0-5} 3-7}] 47-2) ... 12-7} 59-9 
()Great figas| sez fi1-el | 2. | 9-2] 21-3] 212-0 216-3| 429-2 
orthern \1934} 562 |10-4) ... | ... | 9-3) 19°7]} 194-9 208-3} 403-2 
(b) Great [1935] 2,158 |28-4 26-7| 55-1|] 502-9 830-7|1333-6 
Southern 4 1934} 2,158 127-5 3-2} 57-71] 495-0 775-011270-0 
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CoMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
(000’s omitted) 


| Great | LMS. 


eae | L.N.E.R 


| Southern 
First half-year 1934, compared 
with first half-year 1933: £ £ £ £ 
Gross increase or decrease...... + 399 + 1,422 + 1,479 + 232 
Net increase or decrease®* ...... + 370 + 1,000 + 688 oF 90 
Second half-year 1934, compared 
with second half-year, 1933: 
Gross increase or decrease...... + 148 + 659 + 528 + 168 
First half-year 1935, compared 
with first half-year 1934 : | 








24 weeks to June 15, 1935 ... + 3 + 213 — 70 _- 14 
Weekly average first half 1935... or ~ + 83 — 213 - 5 
Latest week 1935 compared with 

i cihadcaioumaiancisacsbecdamadans _ 42 - 359 — 22 6 





* Including receipts from ancillary businesses. 


LONDON TRANSPORT 


Compared with cerre- 
sponding period of 


*Takings last year 
Week ending June 15, 1935  ..............ccescecccsece £574,900 + 25,400 
Aggregate 50 weeks ending June 15, 1935. ......... £26,902,900 + 572,300 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures forthat year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 

































































| | Gross Receipts Gross Aggregate 
3 te 28 tor Week Receipts 
Name g Ss %S 
z a ies s | . 
” - mn 1935 + or — 1935 +or— 
INDIAN 
|} 1935 | Rs. | Rs. | Rs. Rs. 
Assam Bengal ...... 9 |May 31/1,330)  4,51,000)—1,29,164| 26,12,800)— 6,75,808 
per Lt. Ry. ...... 7 20) 299| $50 500] 20,700 7 56, 800 58. 500 
Bengal & N.Western| 9 31) 2,11) 11,21 ,867)—1, 38,571 62 ,01,191|— 4,71,835 
Bengal-Nagpur .... 6 10 3,269 $24,7 77,000) + 1,40, 305} 96,62 ,000}-+ 5,44,353 
Bombay, Bar.& C.I. | 10 |June 10) 3,072) = $31,52,000) + 46,000) 2,28,87,000] + 52,000 
Madras & S. Mahr. 7 |May 20) 3,230 *22' 07 000} — 3,41,519} 1 ‘04, 86,000] — 14,65,225 
Rohilk’d & Kumaon| 9 31} 572 $1,99,834|— 21,776) 12,50,628|— 1,46,136 
South Indian ....... 7 20| 2,526] $15,29,759|— 90,510] 75,69,904)— 2,60,499 
tll aes. 3 10 days. 
CANADIAN 
1935 | $ | $ $ $ 
Canadian National. June 14|23735 3,153,147; + 9,140) 72,52 4,806 + 757,173 
Canadian Pacific ... = 14} 17: 211| 2,340,000! + 109,000 50,966,000] — 597,000 
SOUTH AMERICAN 
Antofagasta (Chili 1935 £ | £ l i 
and Bolivia)...... 23 |June 16} 830 11,810/— ‘1,580 256, 790) — 6,840 
: 2 e el seal f $156,900) 14,900} 6,427,100|+ 377,100 
Argentine N.E. .... | 50 15} 753} « */9'229|- 11063 376,450|— - 34'809 
: | $1,443,000] + 183,000} 68,152,000} +-4,131,000 
B.A. and Pacific ... | 50 15} 2,806} < * *£84,882| +. 12,427 3.996.493 — 262,037 
o f §115,100}+ 10,200} 5,291,000/+- 188,100 
iA. Conteal «.....<- 47 Tews , #10048] + 890 461.906|+ 16.419 
i al =| { $1,969,000] — 322,000) 121,628,000} -+ 6,419,000 
B.A. Gt. Southern 50 15) 5,085) \dnns.szs — “15'918| 7'132/022| 584486 
- a *850,000}+ 48,000 38°962,000 — 64,000 
B.A. Western ...... 50 15} 1,930 4 * 50,000]+ 3,882] 2'283'564|— 331,639 
‘ claa f $2,186,950 — 229,000 104, 126,300} +- 6,331,850 
Central Argentine . | 50 15] 3,700 . 4 128'644|— 10.284] 6/099.745|— 472'201 
Central Uruguayan | 50 15} 273) ~ 10,249}—- 5,632 669, 502}— 148,990 
C. Urg. (East Ext.) | 50 15} 311 1,876/— 1,294 96,717|— 73,321 
C. Urg. (N. Ext.) .. | 50 15} 185 1,461}— 856 57,153|— 39,338 
C. Urg. (W. Ext.)... | 50 15} 211 '633|— 547 37,127|— 39,662 
i. , f +504,000}— 69,000] 23 975,000 + 470,000 
Cordoba Central.... | 50 15} 1,218) ¢ */29'650|— 3.300 1'402'910| 216,060 
: . f $198,200}+ 27,500] 10,324,000} + 1,508,300 
Entre Rios .......... 50 7 810 2/11,659| 4. 11843 604'875| 4 6/558 
G. Westn. of Brazil | 23 15} 1,082 £5 600) — 700 201,800} + 4,800 
Leopoldina........... 23 15} 1,918)” £20 075|— 1,039 §17,613}+ 12,258 
Leopoldina Termnl. | 23 15 Ms. 308, 000] + 8,000} 6,977,000;— 135,000 
I icisewciwnxes 53t 15} 40lia £8,179) + 5,629} 67,104) — 4,730 
Paraguay Central.. | 50 15| 274] $1,561,000] + 460,000! 59,901,000] + 21877000 
aguay 
eo 50 15} 100} Col. 12,525)/+ 4,412] 1,034,332/— 951 
San Paulo ........-- 23 9} 1533] (ee oazsilt ese} 740,000 ae? 
United of Havana. | 50 15) 1,365 £22,115}4+ 7,977) 1,161,222)+ 209,061 





* Converted at average official rate during week ended June 15—17 pesos to the {. 
m Nominal. + Months. > Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 
a Comparative figures for 1934 converted at official rate ruling in 1935. 


OTHER OVERSEAS 





Egyptian Delta 1935 £ £ £ £ 
Light Railways.. 9 |May 31} 622 $£5,355|— 96 31,411)+ 204 
Egyptian Markets.. | 24 |June 13 1,229) — 134 40,840] — 1,513 
Gr.Southn.of Spain | 23 8 104)Ps. 42,953/)— 477| 1,086,599/— 182,508 
Mexican Railway... | 24 14) 483 $236,300'— 4,200} 5,682,400\+ 235,800 
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TRAMWAYS WEEKLY GROSS RECEIPTS 


1935 ! 














Anglo-Argentine ... | 24 |June 17} 328 $618,055|+ 18,399 15,182,104 + 554,448 
: a f $67,743|+ 3,207) 3,360,626)— 6,289 
B. Aires Lacroze ... | 47 2 , £59144 280) 293'373| — 549 
Burnley, Colne and 
Nelson Jt. Trspt. 1 15) 76} £5,151] + 449 
Calcutta Tramways | 1 15} .. [Rs. 1,14,871]+ 1,532 is = 
Isle of Thanet Elec. | 22 5 £2,614]— 91) 65,348} 4+- 3,421 
Liverpool Corp...... 9 12} << £29,201]+ 158 306,112) +- 9,808 
Madras Electric ... | 53+ 15] .. IRs. 52,099]+ 1,929! 5,84,323}+ 10,205 
+ Months. 
| n | De. | Receipts for Month Receipts to Date 
Company @ | Eadiagt ct O———— Oe” 
= a 1935 +or— | 1935 | +or— 





oe a7 


British Columbia Power| 11 |May 31 





Gross |$ 1,079,2( | - 53,538111,963,523 


+ 362,329 
Net |$ 292,581]/— 42,961] 3,886,373]+ 24,246 




















Burma Electric.... 1 tay 31] Gross |Rs. 50,174) + 958 
Catalinas Warehouses 1 |May 31] Gross |£ 2,665) +- 615 os van 
I ae | 5 |May 31] Gross |¢ 10,900/+ 600 55,000/+ 3,600 
Dorada (Ropeway)..... 5 |May 31) Gross |£ 4,800] — 100 21,700/— = 2,400 
La Guaira and Caracas | 5 |May 31] Gross |¢ 4,430}+ 1,255 19,930}+ 2,375 
La Guaira Harbour 1 |May 31) Gross |£ 9°417| + 1,292 a ove 
Temiscouata Railway. 1 jApr. 30) Gross \§ 14,777 it sal a 
Winnipeg Electric .. 4 |Apr. 30) Gross |$ 448,694]/+ 4,050] 1,875,064]+ 14,927 
Net |$  171,204]— m— 728,978|— 3,444 











REPORTS AND NOTICES 


MINES 


DE BEERS CONSOLIDATED MINES, LTD.—The Association of 
Investment Trusts announces that it is preparing a list of preference 
shareholders who disapprove of the directors’ proposals to alter the 
rights of the preference shares. Holders are invited to send to 
Secretary of the Association at Pinners Hall, Great Winchester 
Street, London, E.C.2, a note of their names and addresses and to 
indicate the number of preference shares they hold. 


WITWATERSRAND NIGEL, LTD.—Cable dated June 15, 1935, 
states that Borehole T12 on Heidelberg Townlands intersected the 
Nigel reef lying on shale footwall at vertical depth of 2,615 ft. 
Reef consists of 48 ins. gritty conglomerate, and assays 25 dwt. over 
this width. Borehole was continued to 2,729 ft., in shale and 
stopped. London office note: Striking of Nigel reef at depth 
indicated in cablegram completes scheme of primary drilling. 
Till borehole, which is approximately 13,000 ft. distant from the 
outcrop on the dip struck the Nigel reef at a depth of 1,978 ft. 
T12, which is situated about 6,000 ft. to the west of Tll, is almost 
same distance from outcrop. 


MISCELLANEOUS 


ERITH AND COMPANY, LTD.—At an extraordinary general 
meeting the resolutions concerning reduction of capital by repay- 
ment of preference shares were carried unanimously. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The results of 
the operations of the Edmundson group of companies during the 
month of May, 1935, as compared with the corresponding month 
of 1934, show an increase of 19 per cent. of units sold. 


HARLAND AND WOLFF, LTD.—-It is officially announced that 
negotiations have now been concluded between Messrs Harland and 
Wolff, Ltd., and Messrs Workman Clark (1928), Ltd., in conjunction 
with National Shipbuilders Security, Ltd., whereby shipbuilding on 
the North Side of the river at Belfast will be discontinued. Mr Wil- 
liam Strachan, Jnr., has been appointed a director of Harland and 
Wolff, Ltd. Mr F. G. Dunlop has been appointed a director of 
Harland and Wolff, Ltd., and will be in charge of the company’s 
repair works at London, Liverpool and Southampton, the position 
previously occupied by Mr James Gray, who is returning to the 
services of the Union-Castle Mail Steamship Company, Ltd. 


EASTERN PLANTATIONS FINANCE COMPANY,LTD.—At the annual 
meeting of this company Mr Gerald Kingsley, the chairman, said :— 
The results for the year reflect a continuance of the improvement 
which became noticeable in the previous year in both the tea and 
rubber industries. The gross income amounted to £9,322, compared 
with £4,445 for the previous year, an increase of 44,877. Revenue 
from tea securities improved by 44 per cent. and from rubber 
securities by no less than 171 per cent. 


ROBEY AND COMPANY, LTD.— Meetings to consider proposed 
scheme of arrangement between company and 54 per cent. first 
mortgage debenture stockholders, unsecured creditors and share- 
holders were held June 14th. The scheme was adopted at all the 
meetings by very large majorities. 





DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where marked % or Stated 
in Cash 
* Interim div. ft Final div. 





Dividend for 
Whole Years 


Name of Company 3 
Interim or 


Interim | Date of Final s 
or Pay- | Comparison — ie 
Final ment with ‘ar 
Last Year 





eC 
} 








BANKS % % 
Ottoman Bank ... 14 4 
P. and O. Banking 5 5 

TEA AND RUBBER 
EE I er id ci chcan ah ekiibiies 3°. +] July 15 6°.t 5 10 
Chandpore Tea ......... 7% t} July 3 10°. 12 15 
Chrttlsn Tea.....000000s 4°,+} July 15 10%T 8 15 
al July 8 seal 7+ 15 
ol ree pres = ies aoe 44 3 
STN 5 n ccctinieninnnebe ses 5% +t ue 8}%t 5 12} 
Scottish Tea and Rubber Trust.... 3%T — one 5 4 
Selangor United Rubber............. a July 19 7k 2h 

MINING 

ON a aa ue 1/1} p.s. | Aug. 1/3 p.s. a = 
Cam and Motor Gold................. 28% + ae Unchanged 56 48 
Consolidated Main Reef ............ 2/3 p.s. | Aug. 1/9 p.s. 
Daggafontein Pecurecoupeabeomueiees 3/9 p.s. | Aug. 2/9 p.s. 
Eastern Transvaal Consol. Mines 74%*| Aug. 1 64%* 
NII css cankenmekoncsiose 4/3 p.s. | Aug. 4/- p.s. 
Geduld Proprietary .................. 6/9 p.s. | Aug. 6/6 p.s. 
ETL wedennewsssnoessseuveres 74°%*| June 28 5%* ae ite 
TEI, ocn-cockiciebinsssacasens <a ons oe 5 23 
MOGer Tae (Ef) 2.06. .00000.c0css 2/6 p.s. | Aug. 3/- p.s. ae i 
RUIN | 5.5: cccsconuncndssenscone 10%*} July 10 | Unchanged 
New Kleinfontein ................... 5%*| July 30 see ies wes 
EINE sisi ncisncwochuonnossnnconssos ie al ose 15 Nil 
Pataling Royalties..................0 74%*| July 6 Nil Aes sd 
SID BEING sci cccshiconsennseononns 50%* sie Unchanged ; 
Robinson Deep ‘A’ .............4. 1/6 p.s. | Aug. Unchanged ; 

Do. EE GED sbscesens 1/3 p.s. | Aug. 2/- p.s. ‘ 
Simmer and Jack (2/6) ............ 3d. p.s. | Aug. Unchanged ; 
South African Coal Estates ...... 5% | July 1 24% 5 
MOI och sonermseetescsecose §%* sak Unchanged 7 
Southern Tronoh Tin ............... 23%*| June 26 | Unchanged . 
San 1/2} p.s. | Aug. 1/3 p.s. 5 
SUD-Pilgel (10/—)  .....c.cccccceesscees 8/- p.s. | Aug. 7/6 p.s. ; 
Sungei Besi Mines. ...............0 2$%*} June 28 | Unchanged ci 
Tinfields of Nigeria .................. 5°%t] June 27 vol 6k 2 

MM | ietincah cee ien 13%*} June 27 “ 

UN EIIOR  oiciccesncepavescsenexos 5%*| June29} es 
IN oon ciccecnecsvsessces 1/- p.s. | Aug. Unchanged 
Witwatersrand Deep ............... 83%*} July 30 10%* 

OTHER COMPANIES : 
Aberthaw Cement ..............0045 ce oe ue 7t Nil 
Albion Greyhounds Ord. ............ 174%t = one 223 30 

Do. Deferred ...... em ae es 22-1245) 88-498 
Associated Bakeries................... see July 4 so 4 2 
Associated Newspapers (Def.)...... 4d. p.s.*| July 16 | Unchanged sss ve 
Baker (Albert) and Co. .............. 10° ot es 94%T 12% 12 
Barclay Perkins and Co.............. 54% t ei Unchanged 8 8 
British Plaster Board ............... 25%t} July 23 wee 40 30 
Cockburn and Co.........0.0000.002 os 25%t co Unchanged os : 
Connaught Hotel ...............0..00 om July 1 oes ° 3 
Davning (G. H.) and Co. ........... 64°%t ee T%t 1K i0 
Debenture Corporation ............ 4%*| June 29 | Unchanged ose ae 
De La Rue (Thomas) and Co....... a i see 5 5 
Fortnum and Mason.................. 24°%*} June 29 | Unchanged nae ons 
ON a can sxe 10 8 
LOS ee 123%/1f _... oss 22 22} 
Hall Telephone Accessori “> 5%*| July 8] Unchanged a . 
2 i. en a . on eee 20 15 
Inter-State Royalty Corp. .p.s.{ July 1 oes oes s 
aE a Pk ae 20% t Unchanged 30 30 
Liebig’s Extract of Meat ........... 4°,*! July 8] Unchanged oe ‘ 
London Electric Wire ............... 14°%*| June 29 | Unchanged 
London Produce Clearing House... 6%*} July 15 | Unchanged 
DIED: cccvcssmnvaseéuepevenna 5* ae Nil 
SUEDE wxccnsinccsoscanes ieiceiseeeni 32% t| June 27 28 %t se oes 
Pentland Investment Trust ...... she ae on 1 Nil 
Ribble Motor Services ............... 6% +t} June 28 | Unchanged 10 10 
Rickett Cockerell and Co. ......... f July 11 ine 4 4 
Pac cscchububionsécisseniauntnnansens a July 7 7 7 
Roberts Adlard and Co. ..... ‘ 63%t net 11% ose 
Scribbans Ord, ............ ieiciensl nee slat ei 64 6} 

Do. Deferred ...... sn ose mn ns 18-42 | 18-42 
South Hetton Coal ............ : ae seed = 1 Nil 
SINNED TIALS anevescssecees immacaaen 5°%t vee Nilt ove 
IEEE Siackanencsassoceswncnes 3%t ~ Nil os 
MIE - wvavesrvsisnecse eae pee ove - 10 8} 
United Kingdom Tobacco ......... a ce 4 Nil 
a rr ieasaietetusteiiabh 5%*} July 1 pee ove 
Victoria Falls and Transvaal Power 16°,t aaa Unchanged 20 2) 
Vorkshire Brick  ...........c0sscceees 64% ot Unchanged 12} 125 


aetna tears nian ieee nls 


UNION-CASTLE MAIL STEAMSHIP.—The directors have sanctioned the payment on 
July 1, 1935, of six months’ dividend to June 30, 1935 (less income tax) on the 4} pet 
cent. preference shares and six months’ arrears of dividend to December 31, 1933 (less 
income tax) on the 6 per cent. ‘A’ preference shares of the company. Payment will 
be made to holders who are on the register on June 13, 1935, and transfers lodged up to 
Wednesday, June 12, will be included for the dividends. 


COAST LINES, LTD.—The directors have decided to pay a further half year’s dividend 
on the 6 per cent. and 6} per cent. preference shares, viz. in respect of the half-year ended 
December 31, 1932. Warrants for the amount of the dividend on the shares regis 
will be posted on June 30 next. 





COMMERCE 


SURVEY OF COMMODITY MARKETS 


THE downward tendency in the prices of certain industrial 
raw materials continued during the past week, although 
the majority of foodstuffs were either dearer or unchanged 
in price. A poor industrial demand, coupled with the 
nervousness of speculators, brought about a further fall in 
the price of copper, despite the agreement between 
American producers and consumers to continue the provi- 
sions of the copper code on a voluntary basis. Tin, on the 


AND TRADE 


other hand, rose in price on account of the artificial 
scarcity of spot supplies, and on Tuesday and Wednesday 
the backwardation widened to over {12 per ton. The post 
tion of these two metals is further discussed in a Note of 
the Week. Lead and spelter also cheapened this week. 
The iron and steel markets were, however, active, and it 
appears that business which was held up pending the con- 
clusion of the agreement with the Continental Cartel has 
now been released. 
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No official announcement regarding the American Gov- 
ernment’s loan policy for the new cotton crop has yet been 
made, and, in the absence of any new developments, quota- 
tions for raw cotton have fluctuated within narrow limits. 
The strength of the Australian wool markets has had a 
stimulating effect upon quotations in this country, despite 
the slow demand from Yorkshire consuming centres. Other 
textile raw materials are generally unchanged in price. In 
the absence of an active demand, the heavy supplies at 
present afloat have exerted a depressing influence on the 
price of linseed, and other oilseeds and vegetable oils have 
also been marked down. The rubber market has suffered 


from lack of interest, and quotations are below last week’s 
level. 


Trading on the principal grain markets has been quiet 
and price changes small. Amongst other foodstuffs, butter 
has become dearer on shorter supplies of Colonial descrip- 
tions, and bacon has continued a firm market. At the 
Mincing Lane tea auctions quotations showed little varia- 
tion from those ruling before the holiday period, but coffee 
and sugar were a little cheaper. May frosts and the late- 


ness of the season are responsible for the maintenance of 
the price of potatoes. 


On Wednesday last, Moody’s index of staple com- 
modity prices in the United States declined further to 156.0 
(December 31, 1931 = 100), compared with 157.6 a week 


earlier, 159.4 a month ago and 142.3 on the corresponding 
date last year. 


COAL 


SHEFFIELD.—The position of South Yorkshire steam coal in the 
export markets is steadily improving and the outlook is brighter 
than for years past. The current demand is moderate, both on 
prompt and forward account. Prices are firm at 16s. 6d. to 17s. 6d. 
fo.b. Inland consumption of industrial fuel continues on a large 
scale, with prices firm. Blast-furnace coke is a weak market 
owing to increasing production. There is little expansion in pig-iron 
production, whereas many new coke-oven plants have been erected 
during the past few years. The market for house coal is quiet. 


NEWCASTLE-ON-TYNE.—The market has been quiet this week 
the arrival of tonnage being less than usual. There is a continued 
steadiness in the screened steam section, both Northumberland and 
Durham classes remaining fully stemmed for several weeks ahead. 
Graded steams also remain fairly steady. Prime Durham bunkers 
encounter a good trade, but second classes, along with coking coal, 
are weak. Patent oven coke is without change: home supplies are 
plentiful and there is little operating in the export market for 
prompt shipment. 

Current f.o.b. prices for export: NoRTHUMBERLAND.—D.C.B. 
screened, 14s. 3d.; smalls, lls. 6d.; Howards, Bentinck, New- 
biggin screened, 14s.; smalls, 11s. 6d. : Tyne Prime, large, 13s. 6d.; 
smalls, 1ls.; Hartley Main, large, 13s. 6d.; smalls, lls. DurHAmM. 
—Lambton/South Hetton screened steam, 15s. 6d.; smalls, 12s. 6d. ; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
I4s. 8d.; second-class gas, 13s. 2d.; coking, unscreened and/or 
smalls, 13s. 2d.; Prime unscreened bunkers, 14s.; second-class 
unscreened bunkers, 13s. 3d.; Prime foundry coke, 19s.; Newcastle 
and District gas coke, 20s. ; 


GLASGOW.—The recent improvement in export business, which 
followed a fairly long period of disappointing conditions, is being 
well maintained and is spread over most of the principal markets. 
With home industrial demand still active and coastwise and Irish 
shipments of all sizes, save pearls, on a satisfactory scale, the 
collieries are now generally well placed until the holidays in July. 
Navigation coals are notably strong. . 

Shipment prices (f.o.b. district ports): LANARKSHIRE.—Ell 
best, 15s.-15s. 6d.; splint best, 17s.; splint second, 13s. 9d.—14s. 6d. ; 
Navigation, screened, 14s. 9d.-15s.; navigation, unscreened, 13s.— 
13s. 9d.; Hartley, 16s.; steam, screened, 13s.—13s. 6d.; trebles, 
13s.; doubles, 12s. 6d.-12s. 9d.; singles, 12s. 3d.—12s. 6d.; pearls, 
10s. 9d.—lls.; dross, 10s. Firer.—Best unscreened navigation, 
13s.-13s. 3d.; unscreened navigation, 12s. 9d.—13s.; first-class 
steam, 13s. 6d.—14s.; third-class steam, 12s. 6d.—13s.; trebles, 
13s. 6d.-15s. 6d.; doubles, 13s.-14s. 6d.; singles, 12s. 9d.; pearls, 
10s. Lotnians.—Prime steam, 12s.-13s. 3d.; secondary steam, 
Ils, 9d.—12s.; unscreened navigation, 12s. 6d.-12s. 9d.; trebles, 
12s. 9d.-13s.; doubles, 12s. 6d.-12s. 9d. ; singles, 12s. 3d.—12s. 6d. ; 
pearls, 10s. AyRSHIRE.—Best unscreened navigation, 14s. 6d.; 
Steam, 13s.; trebles, 13s.; doubles, 12s. 3d.—12s. 6d.; singles, 
12s. 6d. ; pearls, 12s.; dross, Ils. 


CARDIFF.—The position in the South Wales coal trade has not 
undergone any appreciable change during the past week. The supply 
of tonnage has been disappointing, and on Wednesday morning 
31 berths were idle out of the 77 available. Stocks have conse- 
quently increased, and congestion on the dock sidings is as great as 
ever. Relatively, the inland is more active than the shipment 
trade and collieries are confident that they will be able to dispose of 
the whole of the increased allocations granted by the Central 

uncil. Prices are nominally unaltered, and for nearly all classes 
are ruling at the minimum scheduled figures. Under the Anglo- 
French coal-pitwood barter agreement the c.i.f. price for the pitwood 
for the September quarter has been reduced from 24s. 104d. to 
24s. 6d. per ton, subject to a condition to the effect that, if after 





August 12th next the exchange rises or falls by more than 2-50 francs 
above or below a basic rate of 75 francs to the /, the f.o.b. price of 
the pitwood shall be varied accordingly. As a result of this 
agreement, Portuguese prices have weakened, and are now quoted 
at 19s. to 19s. 6d. c.i.f. ex ship at the South Wales ports. In the 
four weeks ended June 2nd last, exports of coal and coke from the 
South Wales ports of the Great Western Railway Company totalled 
1,479,330 tons, bringing the total shipments for the current year to 
date to 8,099,952 tons, compared with 8,447,254 tons in the corres- 
ponding period last year. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d. ; best drys, 18s. 9d. to 19s.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 7$d.; best small steams, 13s. to 13s. 6d. ; 
second steams, 12s. 6d. to 13s.; coking smalls, 13s. 6d. to 14s.; 
anthracite best large, 36s. to 39s. 6d.;: Red Vein, large, 22s. to 27s. ; 
machine-made cobbles, 35s. to 48s. 6d.; stove nuts, 34s. to 45s. ; 
rubbly culm, 11s. to 11s. 6d.; special foundry coke, 35s. to 37s. 6d.; 
patent fuel (Crown), 21s.; pitwood, ex ship, French, 24s. 103d. ; 
Portuguese, 19s. to 19s. 6d. 


IRON AND STEEL 


MIDDLESBROUGH.—The market for Cleveland foundry pig iron, 
also hematite pig iron, is steady, and production is readily disposed 
of. The fixed minimum quotation for Cleveland No. 3 foundry 
pig iron is 67s. 6d. per ton for delivery locally, and for East Coast 
hematite No. 1 grade, 69s. per ton, also delivered locally. The 
advance in the price of basic pig iron, which is now quoted at £3 10s. 
per ton less a rebate of 5s. per ton under certain conditions, has had 
no effect on the market here, as all the basic pig iron produced 
locally is used in the producer’s own steelworks. A parcel of hema- 
tite iron has been shipped to Italy, and further shipments of pig 
iron have been made to South Africa and Belgium, whilst the usual 
shipments are being made to Scotland. Total shipments of all 
classes of pig iron from the Tees during the month of June up to, 
and including, the 18th instant, amounted to 4,983 tons, as com- 
pared with 6,031 tons for the corresponding period of May. Foreign 
ore continues to arrive in fair quantities under existing contracts. 
Best Bilbao rubio is quoted at 17s. 6d. per ton c.i.f. Tees. 

Good Durham blast furnace coke is inclined to be easier, with 
sellers quoting 19s. per ton delivered at the furnaces here; but it is 
understood that purchases could be arranged at a lower figure. 
The output of semi-manufactured steel, also finished steel for con- 
structional purposes, is good. Some further shipbuilding orders 
have been placed in the North-East area which should benefit the 
plate mills. The scrap market is not quite so strong, although 
merchants are still asking 52s. 6d. per ton delivered works here for 
heavy steel melting scrap. 

SHEFFIELD.—Reports from the majority of the steelworks are 
favourable, and in certain important departments overtime is being 
worked in order to meet the pressure for supplies. Thereis continued 
expansion of demand for stainless and other special alloy steels. 
Orders for ordinary qualities of steel are small in bulk, but numerous. 
The overseas trade returns for May indicate that Sheffield products 
are more than maintaining previous standards in the export markets, 
but there is no great expansion. Makers of tools and safety razors 
are extremely busy on both home and export account. Thos. 
Firth and John Brown, Ltd., have acquired for extensions to steel 
plant, Cyclops Works, Sheffield, formerly the headquarters of 
Cammell, Laird and Company, Ltd. These extensive premises were 
dismantled some years ago. 


GLASGOW.—Steelmakers in this district are exceedingly busy, 
and a large amount of new work has been placed recently (probably 
much of it had been held up pending the result of the negotiations 
between the Continental Cartel and British Steelmakers). Tonnage 
of semis booked also shows a decided increase and plants are 
operating almost to capacity. The heavy demand from home con- 
sumers for both black and galvanised sheets is maintained, but 
export demand is still on a small scale, and in the sheetmaking 
establishments there are still a number of idle mills. Tubemakers 
are fairly busy at the moment, but the bulk of the work on hand is 
for early delivery. In Glasgow and neighbourhood, machinery 
makers and many of the manufacturing industries are exceptionally 
busy, and full time employment is general. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday an 
improvement was reported in the condition of the tinplate trade. 
Selling was a little more active and outputs slightly better than they 
have been for some time past. Shipments last week totalled 75,534 
boxes, compared with 65,362 boxes the previous week, and 53,188 
boxes in the corresponding period last year. Prices were unaltered 
both for inland and export. Galvanised sheets were also unchanged 
at {11 5s. per ton, and tinplate bars at {5 2s. 6d. delivered. Imports 
of foreign and Empire (chiefly Indian and Canadian) iron and steel 
in the four weeks ended June 2nd last, totalled 30,311 tons, compared 
with 21,593 tons the previous four weeks, and 24,678 tons in the 
corresponding period in 1934. Exports of tinplates and other 
iron and steel products totalled 53,146 tons, as against 52,373 tons 
in the preceding month, and 56,231 tons a year ago. 


OTHER METALS 


COPPER.—Despite better news from America, prices again 
declined on the London market this week. American producers 
and consumers unanimously agreed to observe the code restrictions 
on a voluntary basis until Congress legalises the position; hence 
U.S. producers were able to maintain their price at 9 cents, while 
the New York export quotation suffered a fresh decline to 7-45 
cents. Although most of the bull positions have been liquidated, 
the European markets continue very unsettled; there can be no 
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real improvement while consumers continue to withhold their 
demand, especially in view of the fact that speculators are nervous 
regarding the future and are more disposed to sell than to buy. 
In the circumstances it is possible that prices may go even lower 
in the near future. 

Sales on the London Metal Exchange: 2,650 tons on Monday; 
5,800 tons on Tuesday, against 800 tons last week; 3,000 tons on 
Wednesday, as against 2,600 tons last week. Domestic spot was 
quoted at 7-224 cents per lb. in New York on Wednesday, against 
7-624 cents a week ago and 8-05 cents a month ago. Wednesday's 
official closing price for standard cash in London was {30 2s. 64d. 
to £30 3s. 9d., compared with £31 18s. 9d. to £32 a “week ago. 
Stocks of refined copper in British official warehouses at the end of 
last week, at 67,949 tons, show an increase of 1,073 tons, while 
stocks ot rough copper, at 11,459 tons, show an increase of 202 
tons on the week. 


TIN.—Tin has again been in the limelight during the past weck. 
On Tuesday, the backwardation reached a new high record of no 
less than {12 5s. per ton. The buffer pool apparently intends to 
fight the bearish tendency of the London Metal Exchange to the 
bitter end. The present scarcity of nearby tin appears all the more 
artificial when it is realised that consumers’ demand has slackened 
off recently. In metal market circles it is hoped that the change 
at the Colonial Office may be followed by a change of policy re- 

garding tin. Whether these hopes will be gratified remains to be 
seen. ‘In any case, the present artificial ‘‘ squeeze’’ makes it 
imperative that there should be an impartial inquiry into the 
position as soon as possible. 

Sales of tin on the London Metal Exchange : 130 tons on Monday ; 
215 tons on Tuesday, against 185 tons last week; 330 tons on Wed- 
nesday, against 290 tons last week. The New York quotation on 
Wednesday was 51-10 cents per Ib., against 50-75 cents a week 
ago and 51-55 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £229 10s. to £229 15s. 
per ton, compared with {224 5s. to £224 10s. last week. Stocks 
of tin in London and Liverpool at the end of last week totalled 
3,165 tons, a decrease of 318 tons on the week. 


LEAD AND SPELTER.—Although the general market position 
of these metals remained unchanged, both have been weaker 
during the past few days. Stocks of zinc in the United States 
were again reduced during May by 1,055 short tons to 107,625 
short tons; this compares with a total of 119,830 short tons on 
December 31st last. Deliveries were lower by 2,808 short tons 
at 35,652 short tons. During the past week rumours have been 
current concerning the renewal of the Zinc Cartel and the lead 
pool. At the moment, it does not look as though these rumours 
will be fulfilled. But after the publication of the decision regarding 
the future of the British import duties, which is expected within 
the next month, it is probable that negotiations for fresh co- 
operation between lead and spelter producers will be begun. 

Sales of lead on the London Metal Exchange: 250 tons on 
Monday; 600 tons on Tuesday, against 850 tons last week; 800 
tons on Wednesday, against 750 tons last week. The New York 
quotation on Wednesday was 4-00 cents per lb., against 4-00 cents 
a week ago and 4-25 cents a month ago. The official closing 
quotation in London for soft foreign for shipment during the 
current month was {13 Ils. 3d. per ton, compared with £14 a week 
ago. 

Sales of spelter on the London Metal Exchange : 
Monday; 350 tons on Tuesday, against 300 tons last week; 950 
tons on Wednesday, against 575 tons last week. Wednesday’ s 
quotation in East St. Louis was 4-30 cents per lb., against 4-30 
cents the week before and 4-25 cents a month earlier. Wednesday’s 
official closing quotation in London for ‘‘ good ordinary brands ”’ 
for shipment during the current month was {13 3s. 9d. per ton, 
against {14 last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at £200 to 
£205 per ton, remains unchanged. Quicksilver was again quoted 
at {11 12s. 6d. to £11 15s. per flask of 76 Ibs. Chinese antimony 
was quoted at /68 to {69 per ton ex warehouse, against £67 to {68 
per ton last week. Chinese wolfram for June-July shipment 
was quoted at 22s. 6d. to 30s. per unit c.i.f., against 30s. to 30s. 6d. 
last week. Platinum remains unchanged in price at £7 per ounce. 


TEXTILES 


COTTON. — Manchester. — Traders have been slow in resuming 
operations after the Whitsuntide holidays. Buyers for the most 
part have continued their policy of operating from hand to mouth. 
No particular change can be recorded in raw cotton prices, but 
more attention is now being centred on the weather in the American 
belt. Too much rain has recently been experienced in many parts, 
but according to private advices crop prospects in Texas are 
better than for some years back. All kinds of rumours are being 
circulated with regard to the future action of the Washington 
Government. A great deal hinges on the loan plan for the new 
crop, but no official announcement is expected just at present. 

Business in the piece goods section has continued generally 
featureless. Transactions of any importance have been of rare 
occurrence and the turnover has consisted of small lots to meet 
urgent wants. No particular progress has been made with the 
inquiry for the several outlets of India, but miscellaneous sales 
have been put through in light bleaching descriptions and printed 
and dyed goods. The Far Eastern markets remain dull. An 
encouraging business has again been done for West Africa, with 
irregular operations for South America in printing and finishing 
styles. Some manufacturers during the last few days have sold 
more freely for Scandinavia and Germany. Favourable develop- 
ments in the home trade are being held back by the unseasonable 


250 tons on 









weather. Spinners of yarn continue to struggle against adverse 
conditions. Home users are still purchasing from hand to mouth 
and the prices ruling remain very unsatisfactory. A few more 
contracts have been reported in fine counts for Germany. 


COTTON PRICES 





195 Come 
May | June | June | June 
29 |~5 |°12 |°19 | 1933 | 1934 














d. d. d. d. d. d 


Raw Cotton—Mid. American ...... per lb. | 6-98 | 6-79 | 6-81 | 6-79 | 6-16 | 6-74 
Sakellaridis Fully Good Fair 

Egyptian .........0 per Ib. | 8-16 | 7-99 | 8-14 | 8-05 | 8-24 | 8-47 

ee per lb. 10% 10 10} 104 98 10 

se MIEN IE ‘schednccectnbecanenancck per lb. 104 10f 10} 10} 10 10 


» 60's twist (Egyptian)......... per lb. 154 15 15 15 15} 16} 


32-in. Printers 116 yds., 16 by 16, 32’s and | s. d.| s. d.Js. d.js. d.Js. dfs. & 
Di dintishhinGubutsbapsadekbanesikennesbabeeteioneh 17 9 |17 6 |17 6 |17 43/16 9 18 7 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
i iiconsunbaenckbbgcpepinisenesavadshandenteneerdee 24 3 |24 O |24 O j24 0 21 O /23 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 53/10 4 )10 4310 4 110 53/1011 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. ...... | 9 34) 9 219 21/9 2/19 3319 9 








SURPLUS COTTON SPINDLES BILL.—The final stage has been 
reached in the discussions regarding the proposals of the cotton 
industry to scrap surplus spindles. Sir Horace Wilson, the Chief 
Industrial Adviser to the Government, accompanied by Mr Nigel- 
Campbell and Mr Bruce Gardner, of the Bankers’ Industrial De- 
velopment Company, met the members of the Drafting Committee 
in Manchester on Tuesday. The meeting passed a resolution urging 
the Government to pass the necessary legislation without delay. 
Later in the day Sir Horace conferred with a deputation from the 
spinners who are opposed to the proposals. This group represents 
about 8,000,000 spindles out of a total in the industry of approxi- 
mately 43,000,000. They explained why they were opposed to 
the scheme, their main contention being that the comparatively 
small but successful mills will be compelled by law to pay a levy 
to buy up redundant machinery. This would increase their over- 
head costs and therefore worsen their competitive position. Sir 
Horace undertook to report on their objections to the President of 
the Board of Trade. In trade circles, however, it is taken for 
granted that the Surplus Spindles Bill will be made law at an early 
date. When the terms of the Bill are made public, however, it 
will be found -that certain alterations and modifications have been 
made as compared with the original draft scheme. It is understood 
that one of the most important changes is with regard to the levy 
to be paid by mills. In the original scheme the levy suggested was 
£657 per annum for every 100,000 American spinning spindles and 

#511 for every 100,000 Egyptian spindles. This has now been 
ch: inged to a levy for all spindles of £487 per 100,000. This change 
has been necessary owing to the impossibility of legally defining the 
difference between American and Egyptian spindles. The cost of 
the scheme—originally estimated at /2,000,000—will be provided 
by a loan issued on very advantageous terms, and guaranteed by 
the Government. 


WOOL. — Bradford. — There is still considerable activity in the 
wool markets, both for Colonial and British grown descriptions. 
Brisbane is busy making its final offerings before the Australian 
wool year closes on June 30, and a strong market is reported. The 
balance of the current Australian clip has been marketed so quickly 
during the past six months that only seven selling days are taking 
place at Brisbane instead of eight, and it is significant that the 
highest prices of the whole twelve months are being realised at the 
final series. It clearly shows the strength of the wool position, 
which is being reflected here in the home trade. The market is 
being chiefly made by the Continent and Japan, but there is a fair 
measure of buying on home trade account, and prices well in advance 
of what can be made in Bradford for the same quality of top are 
ruling. The opening sale of the next selling season has been 
arranged for September 2, at Sydney, and the new clip is estimated 
at 2,930,000 bales, or slightly less than the current clip. 

The past fortnight has not witnessed any real activity in the 
consuming centres, but the strength of the raw wool position is 
exercising a beneficial influence. It is impossible to buy wool 
anyw here to- day to fit Bradford’s idea of prices, and although some 
topmakers are asking figures in harmony with overseas costs of 
wool, spinners are refusing to pay anything approaching this. 
Leicester is a very disappointing market for crossbreds, and the 
hosiery trade in general is far from satisfactory. Those spinners 
who have cheap tops to come in are fortunate, but topmakers are 
finding it no light task to buy and sell at even cost price of the raw 
material. Business, generally speaking, is fairly good; at least 
consumption is moderately maintained, and this is an encouraging 
sign. Most mills are running full time, and both home and export 
trade is fairly satisfactory. What manufacturers and wholesale 
clothing firms would like is some summer weather to encourage 
buying. The new British clip is being marketed under satisfactory 
conditions, although for several descriptions of wool barely last year’s 
prices are being paid. 


GRAIN MARKETS 


WHEAT.—Trading has been quiet during the past week, and both 
British and American prices show little change compared with those 
ruling a week ago. Weather conditions have been favourable to 
the Canadian wheat crop, although the season is rather later than 
last year. No official announcement has yet been made regarding 
the Canadian Government’s policy for the coming season. In the 
United States, harvesting is now proceeding in the southernmost 
areas, despite the occurrence of rain. News from the main pro- 
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ducing areas of the Southern Hemisphere is mainly rather bullish in 
character. 

According to the Corn Trade News, total shipments during the 
past week were 1,057,000 quarters, against 1,153,000 quarters in the 

receding week. On Wednesday last, ‘‘ July’ futures were quoted 
in Chicago at 80 cents per bushel, against 80} cents the week before 
and 89} cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 32s. 9d. per 496 Ibs., 
against 32s. 6d. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 3ls., against 30s. 6d. a week ago. 


FLOUR.—Demand for both home-milled and imported flour has 
been very quiet at unchanged rates. Shipments from North 
America in the past week totalled 100,000 sacks, compared with 
83,000 in the previous week. Wednesday’s London quotations 
were: Straight run, delivered country, 26s. per 280 lbs., against 
%s. a week ago; delivered London, 25s., as compared with 25s. 
a week ago. Manitoba patents, ex store, 24s. 3d. to 26s. 3d., 
against 24s. 9d. to 26s. 9d. a week ago. Australian, ex store, 
20s. 6d. to 21s., against 20s. 9d. to 21s. 3d. a week ago. 

BARLEY.—Trading has again been dull, with quotations showing 
little change compared with those ruling a week ago. “ July ”’ 
futures were quoted at 394 cents per bushel in Winnipeg on Wednes- 
day, against 39 cents last week and 44 cents a month ago. Quota- 
tions in London on Wednesday were: ‘‘ English malting,’ at 
farm, per 488 lbs., 30s. to 35s. (nominal) and ‘‘ English feed ’’ at 
farm, 23s. (nominal) against 30s. to 35s. and 23s., respectively, a 
week ago. 





OATS.—On Wednesday, “ July’’ futures were quoted at 34% 
cents per bushel in Chicago, against 343 cents a week ago and 
44} cents last month. Quotations in London, Wednesday : “‘ English 
Black ’’ at farm, 22s. to 24s., against 22s. to 24s. a week ago; 
“English White,” at farm, 22s. to 24s., against 22s. to 24s. last 
week; “‘ Chilean White,” landed, 26s., against 26s. a week earlier. 


MAIZE.—The markets have shown a rather firmer tendency 
during the past few days. The first official estimate of this year’s 
Argentine crop places the outturn at 52,900,000 quarters. ‘‘July”’ 
futures were quoted on Wednesday at 814 cents per bushel in Chicago, 
against 80} cents a week ago and 87§ cents last month. Quotations 
in London, Wednesday: “ Plate,’’ landed, 18s. 3d. per 480 Ibs., 
compared with 18s. a week ago; “‘ Plate,’ ex ship (new), 17s. 3d., 
as against 17s. 3d. a week ago; “ Plate,” “‘ July,” 17s. 44d., against 
17s. 44d. a week ago. Yellow maize meal, ex wharf, was quoted 
{4 15s. to £5 per ton, the same as a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 





Estimated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
Ne OP FRG OG onc ccccsessvcesess 80,956 49,891 94,928 176,498 
42 weeks to June 15..........00c0000- 3,707,271 8,310,713 {10,450,067 {13,320,187 
Average price of English wheat per s. d. . « o & s. d. 
PE picase cna pwesinassatntnesaaeccunesnes 6 5 6 5 5 5 5 6 








The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 





Quantities SOLD AVERAGE PRICE PER CwrT. 


Week ended 








Wheat | Barley | Oats Wheat | Barley Oats 

Cwts. Cwts. Cwts. s,.& s. d. i 
June 13, 1931........... 76,523 3,733 17,584 5 11 6 5 6 10 
June 11, 1932........... 80,956 5,687 15,688 6 5 6 7 $3 
June 17, 1933........... 49,891 19,588 9,807 6 5 7 0 5 10 
June 16, 1934........... 94,928 5,636 18,904 5 5 7 2 6 2 
June 8, 1935 ............ 116,466 12,933 12,786 5 6 7 O 7 4 
June 15, 1935 176,498 24,934 15,953 5 6 a 3 7 6 








AMERICAN WHEAT MARKETS.—The following table shows wheat 
ae in recent weeks, with comparative figures for 1933 and 
934 :— 




















" a Jan. 4, | Jan. 3, |june 20,} Jan. 2, | June 12, June 19, 
NeaREST FUTURE 1933 1934 1934 1935 1935 1935 
Winnipeg (No. 1, Manitoba) 
—Cents per 60' ID. ......... 46} 658 76} 82} 81} 825 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ..........0. 464 84} 923 988 803 80 





The visible supply of wheat in Canada, at 108,983,000 bushels, 
Shows an increase of 1,576,000 bushels on the week. Supplies a year 
ago amounted to 92,227,000 bushels. 


OTHER FOODS 


BACON.—Following a rise in the official prices on Friday last, 
the market has been firm this week. The official quotations (per 
cwt. for No. 1 Sizable) which formed the basis for dealings on the 
London Provision Exchange this week were: English, 97s. to 99s. ; 
Canadian, 90s.; Danish, 97s., against 95s. to 97s., 86s. and 95s., 
Tespectively, a week earlier. Arrivals in London last week included 
Danish, 13,581 bales; Canadian, 4,178; Dutch, 2,514; Lithuanian, 


1,460; Polish, 2,989, against 13,876, 4,213, 2,556, 1,411 and 2,224 
bales, respectively, in the previous week. 


BUTTER.—Supplies of Colonial descriptions have been smaller 
during the past week and the price of these, and of Danish, has 
again risen. Quotations (per cwt.) on the London Provision Ex- 
change on Wednesday were: New Zealand, finest salted, 88s. to 
89s.; Australian choicest salted, 86s.; Danish, 102s. to 104s., 
compared with 86s., 84s. and 98s. to 100s., respectively, last week. 


CHEESE.—Trading has been steady at mainly unchanged prices 
during the past few days. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: English, finest farmers’, 
82s. to 90s.; Canadian, June to September make, finest coloured, 
62s. to 64s.; New Zealand, finest coloured, 44s. to 44s. 6d., against 
82s. to 90s., 62s. to 64s. and 44s., respectively, a week ago. 

COCOA.—The “spot’’ quotation in New York on Wednesday 
was 4} cents per lb., against 4} cents per Ib. last week. The 
London quotation for Accra, ‘‘ June—July,’’ was 21s. 9d. per 50 
kilos, c.i.f. Continent, as against 22s. 6d. per 50 kilos last week. 
Last week’s movements of cocoa in London were as follows: 
Landed, 1,200 bags; delivered, for home consumption, 5,104 bags; 
exported, 375 bags; stocks, 189,111 bags, against 272,566 bags a 
year ago. 


COFFEE.—Public auctions were resumed in London on Tuesday 
and prices showed a slightly easier tendency. The New York market 
has been quiet and prices are lower on the week. In New York on 
Wednesday, Rio No. 7 (cash) was quoted at 63 cents per Ib., as 
compared with 7 cents per lb. last week and 6] cents per Ib. a 
month ago. Movements of coffee in London last week were as 
follows: Brazilian, landed, nil; delivered, for home consumption, 
14 bags; exported, 757 bags; stocks, 16,662 bags, against 29,396 
bags a year ago. Central American, landed, 2,868 packages; 
delivered, for home consumption, 979 packages; exported, 983 
packages; stocks, 114,974 packages, against 119,127 packages last 
year. Other kinds, landed, 467 packages; delivered, for home 
consumption, 2,007 packages; exported, 1,019 packages; stocks, 
123,402 packages, against 116,271 last year. 

EGGS.—At the London Egg Exchange on Monday there was a 
steady demand and prices on the whole were a little higher. But 
at Smithfield Market on Wednesday quotations were a little below 
last week’s level. English (ordinary packing, Grade I, about 
15-153 lb.) realised 10s. to 10s. 9d. per 120, against 10s. 9d. to 
lls. 3d.a week earlier, while Danish (153 lb.) made 8s. 3d. to Qs. 
per 120, against 8s. 3d. to 8s. 9d. last week. 


FRUIT.—According to The Fruit Grower,a fairly good trade. was 
maintained at Covent Garden, with apples and pears a strong 
market. Oranges were somewhat easier, as good quality South 
Africans are beginning to arrive in larger quantities. Grape-fruit 
and lemons were firmer. Demand for strawberries was good. 
Italian cherries hardened and a moderate showing of early English 
met a fairdemand. Plum quotations remained unchanged. French 
red and black currants were easier owing to increased supplies. 
Spitalfields Market showed similar tendencies. New Zealand apples 
and pears met a good demand and prices improved. Lemons and 
grape-fruit continued in request at firmer rates. Quotations for 
most oranges were slightly lower, owing to heavier arrivals from 
Brazil, California and South Africa. But limited Spanish supplies 
maintained recent high prices. Gooseberries met fair inquiry and 
cherries improved in value. Grapes sold well. 

MEAT.—At Smithfield Market trade has been generally slow 
this week, although beef is a little dearer. On Wednesday last, 
Argentine chilled hindquarters were quoted at 3s. 7d. to 3s. 10d. 
per 8 Ibs., as compared with 3s. 4d. to 3s. 8d. last week. New 
Zealand frozen mutton was 2s. 8d. to 3s. 6d. per 8 lbs., against 
2s. 8d. to 3s. 6d. a week ago. According to the Smithfield Market 
official report, supplies during last week amounted to 7,936 tons, 
a decrease of 333 tons on the corresponding week last year. Beef 
and veal accounted for 4,546 tons, mutton and lamb 2,368 tons, 
and pork and bacon 618 tons, as compared with 4,652, 2,625, and 
510 tons, respectively, in the same week of 1934. 

MILK.— Information regarding the operation of the Milk Marketing 
Scheme for England and Wales during May, as issued by the Milk 
Marketing Board, is given in the following table, together with 
comparable statistics for earlier months: 














May, Feb., Mar., Apr., May, 
1934 1935 1935 1935 1935 
d d d. d d 
Regional pool prices® (per gallon) 
ore 10} 14 13 12} 9} 
Nowth-WestetT ......cceccevccccoee 10 14 123 12 3+ 
RIN ca crs cncancscactvecasiints 10} 14} 13} 12} 9} 
BOSE FUMIO... cn. ccccccccccscocces 10 14} 13 12 9} 
I I oacad cewesecnecasecss 9} 134 124 11} i) 
North Wales 94 134 123 113 94 
South Wales .. 10 14 13 124 94 
Southern ...... | 104 144 13} 12} 93 
Mid-Western 9} 134 12} 113 4 
Far Western 93 132 12} 12 9 
South-Eastern ...........---+000+- 10} 14} 134 12} 10 
Liquid milk price (per gallon, all 
ID Nasianvcrconnveguiscscsnes 12 17 16 16 12 
Manufacturing price (per gallon, 
MIE ciicidasatennecinendccted 5-47 6:27 6-23 5-20 5-01 
Millio|n gallons 
Total sales under contract......... 74-25 61-44 72-21 75-87 89-24 
For liquid consumption ........ 45-12 42-94 48-01 45-78 48-67 
For manufacturing .............. 29°13 18-50 24-20 30-09 40°57 





* On account to the nearest farthing. 


PEPPER.— Wednesday’s spot price for Lampong was 3d. per Ib., 
against 3}d. last week. Movements of pepper in London during 
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OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 





Month ended Five Months ended 















































May 31 May 31 
1934 | 1935 1934 1935 
1.—Food, Drink and Tobacco— | £ £ f | £ 
A. Grain and Flour ..............+++- 4,213,860 | 5,081,334 ‘ 
B. Feeding-stuffs for Animals .... 498,972 629,950 
C. Animals, Living, for Food ..... 396,112 414,913 : 
Bs MEPIS. exnccncsscseeesnsenepscesnnecess 7,248,663 7,695,553 | 34,085,373 | 33,813,817 
BB. Dalty PeaBace .....ccccsccescccese 4,895,364 4,664,343 | 22,001,765 | 23,249,397 
F, Fresh Fruit and Vegetables ... 4,589,652 4,754,003 | 15,595,584 | 16,029,021 
G. Beverages and Cocoa Prepara- 
pace eaMRaviet tee 2,858,790 | 2,795,067 | 17,814,045 | 16,655,539 
H. Other Food ove 3,779,792 3,576,544 | 18,505,950 | 17,777,859 
By ED ccuncscscnconcccseceneenene 1,180,505 500,701 4,641,762 5,126,294 
BE FI Ticcvssscvnncone 29,661,710 | 30,112,408 |138,080,056 |139,140,796 
II.—Raw Materials and Articles 
Mainly Unmanufactured— 
Se 2,232 1,680 12,031 8,044 
B, Other Non-Metalliferous Min- 
ing and Quarry Products 
Om Che TC ...cccccccccccccvcce 295,825 371,089 1,449,508 1,678,495 
C. Iron Ore and Scrap... .........++. 454,136 448,382 1,953,533 2,005,639 
D. Non-Ferrous Metalliferous Ores 
RD FID cccecsnsecsuscccesonenne 1,018,687 1,181,430 3,731,824 4,487,881 
E. Wood and Timber ..............+ 2,647,980 2,489,426 9,728,998 9,192,452 
F. Raw Cotton and Cotton Waste | 2,864,354 | 2,581,939 | 15,975,339 | 14,101,306 
G. Wool, Raw and Waste, and 
Woollen Rags ...........00+-s0+ 3,743,545 4,803,331 20,163,938 
H. Silk, Raw, Knubs and Noils... 108,592 124,024 955 583,477 
I. Other Textile Materials.......... 704,570 711,579 4,285,848 5,151,655 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums ..... 1,660,666 | 2,246,448 | 9,484,286 | 10,981,422 
K. Hides and Skins, Undressed.... 996,221 985,927 7,62° 6,324,760 
L. Paper-making Materials ........ 1,116,444 943,671 56 4,222,830 
IEE vetncckcicesmase aes 759,855 | 1,012,217 | 3,281,559 | 5,245,331 
N. Miscellaneous Raw Materials 
and Articles Mainly Un- 
I coniiccncesseninses 522,970 491,491 3,240,106 3,241,285 
Total, Class IT........+0.++++ 16,896,077 | 18,392,634 | 91,597,827 | 87,388,515 
III.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel.. 2,243 5,328 18,447 24,568 
B. Pottery, Glass, Abrasives, etc. 557,191 595,877 | 2,526,432 | 2,689,196 
C. Iron and Steel and Manufac- 
tures thereof ...........00s00e 825,088 688,183 | 4,010,265 | 3,577,773 
D. Non-Ferrous Metals and Manu- 
factures thereof .............. 1,506,109 2,062,904 7,853,080 | 10,239,747 
E. Cutlery, Hardware, Imple- 
ments and Instruments....... 535,403 569,868 | 2,342,456 2,416,080 
F. Electrical Goods and Apparatus} 34,873 232,702 | 1,118,371 | 1,105,164 
G. Machinery .........0..-sssscesseeee 1,142,221 | 1,261,763 | 4,526,526 | 5,419,966 
H. Manufactures of Wood and 
ME dncobedepsbneensbanstonsee 498,012 551,143 2,401,908 2,476,354 
I. Cotton Yarns and Manufactures 190,032 192,390 953,122 945,680 
J. Woollen and Worsted Yarns 
and Manufactures ............ 170,689 187,863 1,136,966 993,379 
K. Silk Yarns and Manufactures... 314,257 245,344 1,445,788 | 1,371,928 
L. Manufactures of other Textile 
STD chinshsounebicknitsoesen 646,238 577,372 3,220,676 2,924,041 
i icttneninncenninasssmsonesen 728,144 727,481 | 3,721,623 | 3,647,746 
N. Chemicals, Drugs, Dyes and 
Colours hueeeeeoecponncesonsoccooose 973,906 928,335 4,759,331 4,634,564 
O. Oils, Fats and Resins, Manu- 
DE Ghtibsasetebmnnsinien’ 2,794,411 3,045,725 | 13,048,321 | 13,694,406 
P. Leather and Manufactures 
PE cnsicbecsanernnannveeteress 657,397 661,518 | 3,350,090 3,154,297 
g Paper, Cardboard, etc. ......... 1,019,535 1,072,211 4,853,308 | 5,025,809 
. Vehicles (including Locomo- 
tives, Ships and Aircraft)... 400,340 547,985 1,357,438 2,255,811 
S. Rubber Manufactures............ 134,242 104,670 634,175 615,407 
T. Miscellaneous Articles Wholly 
or Mainly Manufactured ... 1,506,560 1,536,411 6,828,799 | 6,936,723 
Total, Class ITT.............. 14,906,891 | 15,795,073 | 70,107,122 | 74,148,639 
IV.—Animals, not for Food ......... | 118,838 117,344 391,983 562,427 
V.—Parcel Post .........ccccccseseceees 213,095 114,827 | 1,134,362 813,549 
ee ipitcnnnstntabenisitasucas 61,796,611 | 64,532,286 |301,311,350 poenesa,ses 










the past week were as follows: Black, landed, nil; delivered 
31 tons; stocks, 2,168 tons, against 367 tons a year ago. White, 
landed, 3 tons; delivered, 179 tons; stocks, 18,883 tons, against 
5,677 tons a year ago. 

POTATOES.—Old crop potatoes have continued to encounter a 
good demand during the past few days and quotations are firmer. 
Trade for English and imported early potatoes has been brisk and 
prices have risen. The position is further discussed in a Note of 
the Week. At the London Borough Market on Tuesday, best 
light soil “ King Edward ”’ realised 7s. to 8s. per cwt., as against 
7s. to 7s. 6d. last week, while Jersey new potatoes were quoted at 
23s. to 24s. per cwt., compared with 18s. to 20s. a week ago. 

RICE.—The “ spot” price of Burma No. 2, cleaned, new crop, 
was 8s. 74d. per cwt. on Wednesday, as compared with 8s. 73d. per 
cwt. a week ago, while the forward quotation, at 8s. 14d. per cwt., 
remains unchanged. Movements in London during the past week 


were as follows: Landed, 1,277 tons; delivered, 186 tons; stocks, 
9,404 tons, against 838 tons a year ago. 


SUGAR.—The London market has been rather dull and quotations 
are easier. Prices in New York were firm until Tuesday, but sub- 
Sequently declined to below the level of a week ago. The spot price 
in New York on Wednesday was 3-28 cents per Ib., as compared 
with 3-35 cents per Ib. last week and 3-40 cents per lb. a month 
ago. Wednesday’s sales of raw sugar in London included “ August 
delivery ” at 4s. 53d., against 4s. 9d. to 4s. 9}d. last week. The 
movements of raw sugar in London and Liverpool last week were 
as follows: Imports, 8,405 tons, against 4,202 in the previous week 


Exports of PropucrE and MANUFACTURES of the UnitEp 


Kincpom (Value F.O.B.) 



























Month ended Five Months ended 
May 31 May 31 
aeisseemeniniaiienitenonemsc 
1934 1935 1934 1935 
I.—Food, Drink and Tobacco £ £ f£ 
A. Genin an FIGGP ccccccccoscccccccs 152,693 190,920 668,461 811,199 
B. Feeding-stuffs for Animals .... 44,898 45,112 280,451 300,226 
C. Animals, Living, for Food ..... 1,164 879 4,914 3,948 
an a talc cettieemees 60,367 62,928 323,956 338,620 
Bis BREET TURIIOD cocccocessccccosecss 91,992 102,008 306,260 358,716 
F. Fresh Fruit and Vegetables ... 12,090 5,215 86,172 100,739 
G. Beverages and Cocoa Prepara- 
eee 778,213 843,522 4,294,751 3,452,114 
IIE sv vcrssssinntinvadicenrouss 897,858 920,487 | 4,434,193 | 4.472.979 
i, ID sbinesntnakennasianesenin 357,363 360,435 1,796,864 1,799,715 
IE GIB, sciniescesvnien 2,396,638 2,531,506 | 12,196,022 | 11,637,556 
IIl.—Raw Materials and Articles 
Mainly Unmanufactured— 
ON iecctrs ct cca oeinn 2,905,056 | 2,991,141 | 12,653,640 | 12,805,604 
B. Other Non-Metalliferous Min- 
ing and Quarry Products 
Re ixsrscccncctmssnonens 97,187 99,097 392,354 435,661 
C. Iron Ore and Scrap.........00+008 60,815 42,289 222,368 197,892 
D. Non-Ferrous Metalliferous Ores 
ED bikbictnbdeesctisemennes 102,695 167,945 548,197 676,553 
E. Wood and Timber ..............+ 9,589 8,798 46,049 41,045 
F. Raw Cotton and Cotton Waste 46,035 98,799 249,359 541,307 
G. Wool, Raw and Waste, and 
|.) ee 543,228 631,132 2,991,970 3,774,038 
H. Silk, Raw, Knubs and Noils... 4,266 910 10,381 5,280 
I, Other Textile Materials.......... 35,624 29,662 143,394 170,402 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums ..... 162,981 311,398 598,386 1,275,138 
K. Hides and Skins, Undressed... 66,027 83,948 338,231 436,867 
L. Paper-making Materials ........ 109,807 80,968 494,436 72,626 
DERN nicccnisihntaninnnaiinuire 8,431 9,488 40,675 70,039 
N. Miscellaneous Raw Materials 
and Articles Mainly Un- 
ica ccssasicassccsens 173,514 190,448 1,418,257 1,368,291 
WR, Cet EE ccsccccccense ° 4,325,255 4,746,023 | 20,147,697 | 22,270,748 
IlI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel.. 115,148 185,851 904,714 1,157,101 
B. Pottery, Glass, Abrasives, etc. 689,408 727,134 2,929,564 | 3,241,488 
C. Iron and Steel and Manufac- 
tures thereof ...........e.se000 2,911,618 3,283,691 | 12,795,571 | 14,872,380 
D. Non-Ferrous Metals and Manu- 
factures thereof ...........++++ 1,109,983 1,277,629 | 4,882,650 | 5,674,546 
E. Cutlery, Hardware, Imple- 
ments and Instruments....... 645,690 714,547 2,842,817 3,225,612 
F. Electrical Goods and Apparatus 588,197 764,908 | 2,979,442 3,693,156 
G. Machinery ..ccccccecesscccvecccccce 2,837,335 | 3,285,398 | 12,515,381 | 15,726,679 
H. Manufactures of Wood and 
TID cenecccccessnscovcenszeves 87,675 91,378 418,536 405,325 
I. Cotton Yarns and Manufactures} 4,756,599 4,969,299 | 24,204,187 | 25,649,703 
J. Woollen and Worsted Yarns 
and Manufactures ..........+. 2,200,406 1,954,401 | 12,229,519 | 12,555,333 
K. Silk Yarns and Manufactures.. 86,729 96,195 394,677 452,874 
L. Manufactures of other Textile 
Materials eve 1,370,470 1,423,049 6,184,274 6,511,862 
an canes 841,280 767,124 | 4,501,929 | 4,351,087 
N. Chemicals, Drugs, Dyes and 
CGS UTB cccccnccceccoceccccccossnce 1,809,615 1,796,621 8,033,255 8,553,542 
O. Oils, Fats and Resins, Manu- 
BEE « centecsancctsnmntesonses 368,109 367,847 1,907,433 2,289,732 
P. Leather and Manufactures 
RE tones cape 287,974 313,502 | 1,354,106 | 1,615,068 
2: Paper, Cardboard, etc. ......... 555,543 552,457 | 2,517,693 | 2,656,238 
. Vehicles (including Locomo- i 
tives, Ships and Aircraft)... 1,779,806 2,476,209 9,567,702 | 12,435,408 
S. Rubber Manufactures............ 152,375 145,922 693,488 681,180 
T. Miscellaneous Articles Wholly a 
or Mainly Manufactured ... 1,938,963 1,909,281 8,939,739 | 9,393,869 
Total, Class IIT............+. 25,132,923 | 27,102,443 |120,796,677 |135,142,183 
IV.—Animals, not for Food ......... 57,772 60,135 213,035 224,977 
PE cscecctccsncccenscesccece 846,552 766,755 | 4,254,654 | 4,302,582 
aiid 32,759,140 35,206,862 |157,608,085 |173,578,041 





and 20,165 in the same week of last year; deliveries, 13,809 tons, 
against 15,441 and 19,963 respectively; stocks, 107,561 tons, 
against 112,965 and 231,769 tons respectively. 


TEA.—The quantities catalogued for the auctions this week 
comprised 49,705 packages of Indian and 25,398 packages of Ceylon 
tea. When the Indian sales were resumed, competition was good 
and prices showed little change compared with those ruling before 
the holidays. Quotations for Ceylon were rather irregular. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Markets are inactive and de 
pressed. Demand for linseed is very poor, and with large quantities 
afloat for the United Kingdom and the Continent, prices have eased; 
near at hand is at a discount from later shipment. Plate to July 1s 
quoted around {9 5s. (sellers), and Calcutta, June, £11 10s. Indian 
shippers have reduced their quotations, but not sufficiently so to 
bring them into line with Argentine seed. The quantity afloat for 
Europe has increased to 175,900 tons (including 12,000 tons from 
India), or 22,000 tons more than last week, while that for the 
United States and Canada amounts to 30,000 tons, against 21,100 
tons a year ago. Shipments from the River Plate are not so heavy. 
Already Argentina has exported over a million tons, and has still 
865,000 tons (estimated) available for shipment, as against 645,000 
tons actually shipped in the remainder of 1934. India’s new crop 
is moving off slowly. Cottonseed has eased in the absence of demand 
and old crop Egyptian afloat has declined to {5 17s. 6d., while new 
crop, September loading, is quoted by sellers at /6. 
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) Trade in vegetable oils is disappointing. In sympathy with seed, 
linseed oil has further eased, and raw oil is now quoted at {21 per 
ton (naked), ex Hull, for delivery to the end of the year. ve 
oil is neglected and lower in price. Egyptian crude, ex Hull, 


of standard sheet in Batavia as follows: 
cents to below 18, half-cent per half-kilo; 
cent per half-kilo. 


below 17 cents, nil; 17 
18 cents to below 20, one 
For every cent rise in the price above 20 cents 






































there will be an additional quarter-cent duty. In New York the 
ded offered freely at £23 10s., and refined at £26 10s. prompt." Oilcz mH spot price on Wednesday, at 12% cents per Ib., compared with 
are in poor demand and lower in price. 1244 cents per lb. a week ago. Wednesday’s official « losing price 
RUBBER.—Although the London market remained firm until for standard ribbed smoked ‘sheet in London was 6 id. per |b., as 
35 Monday, an easier tendency set in on Tuesday and at the close on against 6}d. on the corresponding day last week. In forward 
ednesday quotations, both spot and forward, were lower than »ositions, business has been done at 6d. to 61d. for JTuly—Sept- 
Wed lay quotat both spot Lt 1 ] tk posit I I t d t 6d 6$d. for July—Sept 
= those of a week ago. Prices are also a trifle lower in the United ember, 1935, as against 64$d. a week ago. Stocks in London and 
f States. A Reuter cable states that the Government of the Dutch Liverpool at the end of last week, at 170,087 tons, show an increase 
oa East Indies intends to levy an export duty on estate rubber for of 1,019 tons as compared with the preceding week A year ago 
3'948 fiscal purposes. The duty will vary according to the market price stocks amounted to 98,036 tons. ; 
58,620) 
8,716 
10,739 
2,14 WHOLESALE COMMODITY PRICES 
12,279 
9,715 UNITED KINGDOM 
37,556 THE prices in the following are revised with the assistance of an eminent firm in each department. 
m LONDON, June 19th POTATOES— s & a. & WOOL— d. “ida 2&2 
CEREALS AND MEAT Good English, perewt. 7 0 8 O English Southdown, greasy, perlb. 12 is oe 0 44 0 4% 
, GRAIN, Erc.— SPICES— - Lincoln hog, washed ........ 7 Dry and Drysalted Cape... 0 64 O 7 
15,604 Wheat— .& aw & Pepper, per lb.— Queensiand, sed. super cmbg. ...... 23 Market Hides, Manch’tr— : ‘ 
No. 2, N. Man. 496 Ib. 31 0 Muntok, fair White..... 0 10 N.S.W. greasy, super cmbg. 134 Best heavy ox and heifer 0 58 O 64 
35,661 Eng. Gaz. av., per cwt 5 6 Black Lampong ........ 0 3 N.Z., grsy., bi ilf- bred 50-56 ..... 10 BIOGE COW ccccccccncceccsccs 0 44 0 5 
97'892 Barley, Eng. Gaz. av...... 7 1 Cinné amon—Is tsort, per Ib. QO 7k Tops — Crossbred 40—44 64 NORGE Hecdccwceciviwsused O St O 8b 
' Oats, 7 6 Cloves—Zanzibar perlb. O 6$ NN IE iste cca cecccndeerascacoue 234 INDIGO 
"2 KE Maize, La ‘Plata, landed, Ginger—per cwt.— I ciutesdanatsicesenacensd 27% . . 
on MN URS casscencsosssacease 18 3 MR roc cicesscaveanncnes 36 0 Crossbred 48'S ......cccccscssecseesee 124 om gd. red.-vio. to 
11'307 Flour, Lon. stan. ex mill, Jamaica, ord. to good.. 67 6 95 0 ee rks 114 ANE -n 2-2 2seeeee perlb. 5S 6 
, 280 Ib. ........ : 23 9 BR aoa vcesvndiiss per Ib. i222 MINERALS LEATHER 
74.038 Rice, No. 2 Burma, per cwt. 8 1} Nutmegs, 65/— ...........+. 1 0 COAL— ¢ & «-é€ Sole Bends 8/12 Ib.— 
5,230 Tapioca, per cwt.— SUGAR— Welsh, best Ad l'ty ...ton 19 6 OR diss ssc psseccoants 0 10 1 11 
70,402 Fair Flake, Singapore... 12 0 (Duty, 11/8 per cwt.) Durbam, best gas, f.o.b. Bark Tanned Sole ...... 21 386 
ei MEAT— Centrifugals, 96°, prpt. NE ee 14 8 Shoulders fm DS Hides 0 6} 0 10 
Beef, per 8 Ibs.— shipm.,c.i.f.U.K./Cont. 4 6 Sheffield, best house, at Do. Eng.orWSdo. 010 1 4 
1 8 English long sides ...... 40 50 B.W.L., crystallised..... 17 6 19 0 oe Ss 22 0 Bellies from DS do. 0 5 0 6 
72626 - ge chilled hinds 3 7 310 oe a & f. India sa IRON AND STE EL— “ Do. a al WS do. 0 6 O 9 
utton, per 8 lbs.— May—June.............. P leveland No.: 3, d/d. ressing Hides......... so 1 9 
10,09 English wethers ......... 5 0 6090 Rerinep—London— + a ton 67 6 Ro. Eng. Calf, 20 301b. 3 3 4 3 
NN.Z. FEOMAN 95. «0000000 28 3 6 Yellow Crystals ......... 17 74 s Bars, M’brough...... 192 6 Aust. Bends................ 010) 2 3% 
58,291 Lamb, per 8 Ibs.— a en 21 9 22 3 Steel rails, heavy.......... 70 0 VEGETABLE OIL S. - £ a & 
N.Z, frozen ......-. 0020008 42 3 0 CI soos scncccscassvere 19 6 20 0 Tin plates ......... per box 18 Linseed, naked, p. ton net 20/12/6 
70,748 Pork, English, per 8 Ibs. 48 5 0 Granulated ...........0++5 18 0 21 6 METALS— {s. ars 2 Rape, refined ....-........+. 33/0/0 
me BACON— OTHER FOODS Home Grown ...........+ 17 74 17 103 Copper, Electrolytic, ton 33/10/0 fs 0/0 Cotton-seed, crude ...... 23/10/0 
English ........ per cwt. 97 0 99 O _Molasses, in bond ...... is Sheets (strong)........... 62/0/0 Coconut, crude............... 24/15/0 
RS Se 95 0100 0 TEA— Standard <.-.......00005<2 30/216 30/3/9 Palm...................00200000e 18/2/6 
57,101 Danish 97 0 Indian—per lb.— Lead Eng. pig ... per ton 14/10/0 Oil Cakes, ‘Linseed, Eng., 
$1,488 Dutch 95 0 ines an : ot at Soft foreign .............. 13/10/0 0; Pee “4 pasenecenorel 7/12/6 
HAMS— TOKEN FeKOE ........-++ Spelter G.O.B. ...........- 13/2/6 il Seeds— insee da— 
72,380 GNI so oceesasececncses 95 0 Orange Pekoe............ O 9} 110 Tin—Fnelish ingots ...229/10/0 La Plata, p. ton, June 9/7/6 
BERITIOER o0.cceccscesescse 88 0 92 0 C — mel Pekoe.. 0 10 2 3 Standard cash ..229/10/0 229/15/0 Calcutta—per ton ...... 11/10/0 
BUTTER— eylon—per 1D.— MISCELLANEO s. d. 
— Amateciian anneeiienin 86 (0 PEKOE ........seeeeeeeeeees 010} 1 8 CHEMICALS— us d s. d Turpentine, per cwt... 44 0 
5 lew Zealar cen Pekoe ........+++ ( —— ig: eee seis os ie 
25,612 New Zealand ...........- 88 0 89 6 — — : 2 : i Acid, citric, perlb.,less5% 0114 1 O PETROLEUM PRODUCTS— 
p3,156 _Danish......ceeeeseereees 102 0 1040 ang’ aa ae i a 0 20 4 Motor Spirit, No. 1, Lon- 
26,679 CHEESE— cao ol t 6 CN IE i cecccnssasece 0 5 OND diaicncitcinwiwancvaaaa 1 5 
hes Canadian ...... percwt. 62 0 64 0 OBA ae ag es se iy Tartaric, English, les 5% 10 1 Of Petroleum, Amer. rfd. 
5,325 New Zealand ............ 44.0 44 6 (Duty, 9/6-10/6} per Ib., Aincial 9 I 
9,9 Sajee : . a. h, 7/5}—- cohol, P lain E a 12 0 _ bri. London per gal. 0 9} 
49,703 English Cheddars ...... 82 0 90 0 Empire growth, 7, ear r Fuel oil, in bulk, for 
SUR doa seunnaubdenssivens 30 6 36 0 8/3} per Ib.) Alum. lum erton $15 $ 0 contracts. e aint 
5 ; ms Virginia leaf— soe, SUP «-.--- PEF COR © - contracts, ex instal., 
35,333 COCOA a ; fi 010 36 Ammonia, carb....... ton 27 10 28 0 Thames— 
52,874 (Duty, British grown, Common to fine ......... oe Guinhate 7/5/0 Pasting aoe od 
11/8; foreign, 14/- cwt.) Rhodesian leaf ............. a ne Arsenic ‘lump... "per ton 35 0 " Diesel .. as on 3 0 ; 
11,862 a rewt. 22 9 23 0 Nyasaland leaf.............. 09 16 ‘ ne Sacer Ss 1 ..... per gall 
51,087 Trinidad .........--- 38 0 46 0 ag pee . tf eres? ee 6 
; Grenada 320 36 0 East Indian leat ...... - OF FS B aie. American ...... per ton 12/2/6 16/0/0 
53,542 COFFEE ” rig 9 FS 1 9 ‘lao... ee ae RUBBER i d 
te ‘E—— > OE wccccccccccccce ) a" Ss. d. S. . 
(Duty, British grown, TILES Nitrate of soda... percwt. 7 9 St. ribbed smoked sheet 
89,732 4/8; foreign, 14/- cwt TEX Potash—Chlorate, net 0 44 0 5 or | ; 
’ Ss; »- “wt. ‘é et teres . perlb. 0 6% 
oe Santos supr. c. & f. cwt. 35 0 r Sulphate ...... percwt. 12 3 12 6 Fine Hard Para perlb. 0 5 
15,068 Colombian, good .......... 45 0 55 0 a nel Ib ~~ Soda Bicarb. ... percwt. 10 0 11 O es : _— 
56,238 Costa Rica, med. to good 48 0 70 0 Cakellaridis { ale 8-05 Crystals.. ---- Porcwt.5 0 5 38 SHELLAC— 
East Ind 50 0 70 0 naman or aaa “Wg Sulphate of Copper, perton 15 10 16 0 TN Orange erewt. 47 0 52 0 
35,408 oe 7 Yarns, 32’s twist ......... 105 P of Copper, per ton : 8 i 52 
39,40 Kenya, medium ........... 38 0 52 0 ” 60's twist 15 CEMENT, best Eng. Portland, d.d. site, SHELLS - 
31,180 EGGS— << £s. £s London’ area, jute sacks, 11 to ton 5% W. Aust. M : £ S% £ % 
5 English ......... per 120 10 0 10 9 ieee ee inn. oe 6 . (charged and credited at 1/6d. each) or - Aust. M.-o.-P. ,, 210 8 0 
93,869 Danish 8 3 9 0 ee ee yaper bags 20 to t free, non-return- , 
oe memenrancosesesecerntesess ' Pernau HD...............++ 82 0 paper bags 20 to ton (tree, n TALLOW— s. d. 
2.183 FRUIT—Oranges— Slanetz Medium Ist sort 94 0 able) — 4 London Town percwt. 27 6 
“ Valencia ......... teases 9 0 16 O HEMP— 4 ton loads and upwards 40/- per ton 
4.977 Brazilian ......... eas 12 0 21 0 Italian P.C. perton 79 0 J and up to 4 ton loads 42/- per ton TIMBER— £s. d. 
re Lemons, Malaga ... cases _ Manilla, Feb.- “Apr. ‘ "TY, COPRA— : fs. d. Swedish u/s 3 x8 ... perstd. 18 15 0 
2,582 » Sicilian... boxes 17 0 25 0 Sisal, African ..........++-.. 1410 16 7 Scmoked Sex ose ral i a0 oe vec + Bee 
sincnn Apples : Amer. (var.) bris. JUTE— moked South Sea........... 19; Sae@u xz 16 0 0 
78,041 ” (var.) boxes “ Native Ist mks. ...per ton DRUGS— Can’dn Spruce, Dis. » 2010 0 
is Oni” Australian ...... 10 0 13 0 cif. H.A.R.B. Camphor— se & & & ae perload 910 0 
— Lions- I TIE vasceccocscesae £20'7/6 Japan, refined perlb. 2 1 Rio D per std. 30 0 O 
Valencia, case .........-. ee 24 pine 2/3 c.i.f. Dundee Ipecacuanha........ perlb. 4 9 5 0 Wai caccuseugainns per load 25 v0 O 
tons Egyptian, bags 8 0 9 UV June-July ............066 £20/0/0 Peppermint, Wayne Co. es Mahg. ~— ~-6h. OM @ 
, Grapes, Lisbon, } boxes oon SILK— s. ds d perlb. 14 3 14 5 rican ‘a ie, Na 0 6 6 
tons, » Almeria ... bris. Canton per lb §0e0i7zes6 HIDES— : Amer. Oak Boards ...... a 0 6 0 
LARD— cs ncn couusicuennes es €¢¢ Wet salted—Australian ny. i a. eneee — 0 6 0 
bs Irish bladders, percwt. 68 0 74 O Eh ctnstcennnvcoesece w-- 5 9 6 9 : . perlb. 0 4 O 4b English Oak Planks .. - 0 8 6 
week U.S. 56 lbs. boxes ,, 32 6 66 =O Italian—raw, fr. Milan 6 9 7 9 West Indian................ 0 2§ 0 3§ » Ash ia eae ” 070 
»ylon t Plus Government Tax. 
good 
De 
efore 
UNITED STATES 
(New York quotations, unless otherwise stated.) 
June 20, May 22, June 12, June 19, June 20, May 22, June 12, June 19, 
d de- 1934 19385” «1935-1935 1934. 1935 ~ 1935 1935 
tities Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
ised ; future, Chicago, per bushel... 92} 89} S03 80 deg., spot, per ID.........::+ee+0e 3-13 3-40 3°35 3-28 
ily 1 Maize, nearest future, Chicago, Cotton, middling, spot, per Bk... 12-20 12-45 11-80 11-85 
_ per bushel ..........cccceseesees 57} 875 803 81} Rubber, smoked sheet, spot, i , fm 
t for Oats, nearest future, Chicago, : Ree Ib... nal 133 12 i 12% 12%5 
from SF RAMEE sisgsxansesnegneonceee 423 44} 343 345 Putscionm, PUweyvenes Ceeee, see aen nan ane nee 
To “hee ne standard grades, per barrel...207-222 177-192 177-192 177-192 
- the Rye, nearest future, Chicago, P i = = Copper ‘ Electrolytic,’”’ Do- 
1 100 per bushel ...........0.00.+..00 638 513 45% 45} PP, 7 ° ; : : cane sulieea 
, te mestic, spot, per Ib...........+. 8-374 8-05 7-624 “22 
avy: Barley, nearest future, Chicago, p s Copper, “ Electrolytic,” Export, 
still per bushel ........+.-seeeees+0+5 8 — (a) 49" DIODE, POF ID... 0cscocnasccvanes 8-00 8-274 7-85 7°45 
5,000 Coffee, Rio No. 7, cash, per Ib. 10 i 7 63 Spelter, East St. Louis, spot, 
crop », Santos No. 4, cash, perlb. lif 85 a 8t SN Ricisiicvnncenncoenenaian 4:20 4:25 4-30 4-30 
nand Cocoa, Accra, nearest future, _ Lead, spot, per Ib. ......--.s+00+ _4-00 4-25 4-00 4 -00 
oe BG Dic snaceraccdeconnsses<ssioncnss 40 4-54 4-41 4-30 Tin, ‘‘ Straits,”’ spot, per lb. ... 50°87$ 51°55 50-75 51-10 


(a) Nominal. 
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“TAXATION” 


VITAL FACTS ON 64 | (Edited by Ronald Staples) 
AM ERICAN STOC KS ) The leading authority on the law, practice, 


incidence and administration of taxation. 
will be found in reprints of THE FINANCIAL WORLD || ** TAX ATION” deals with 


of America’s famous “Stock Factographs.”” You will | PRICE 
receive 64 of these Factographs now and 32 more inthe  |j 6d 
® 


next 4 issues of THE FINANCIAL WORLD if you send |} INCOME TAX 


4 shillings for a four weeks trial subscription and a copy 


. SU WEEKLY 
o! our monthly manual ‘Independent Appraisals of R-TAX 8 snore 
1,300) Listed Stocks.’”’ If you return this ‘‘ad’’ and _ |}! ubscription : 
4 shillings at once you will also receive ‘‘ What Stocks | DEATH DUTIES a ned = 
When Inflation Comes,” ‘‘ How To Invest $3,000, $7,500 . 
and $15,000," ‘‘10 Stocks With A Future,’’ “ Forecasts _ | BACK DUTY yon Swe 
of 1935 Dividend Changes,” and “An Analytical Basis _ | 


For Selecting Stocks.” | “TAXATION” offers 


There are growing indications of an American inflation _ |j PUBLIC 
boom that should not reach its climax for,several years. | COMPANIES ADVANCE AND FULL REPORTS 
You owe it to yourself to study and prepare to profit | AND NOTES ON TAX CASES 


by it through the purchase of sound American stocks. | Bata sol INFORMATION AS TO REVENUE 
To keep financially posted through an unbiased source _ | CONCESSIONS 


is now all important. For this purpose you can find £1,100 000,000 

nothing to surpass THE FINANCIAL WORLD of are i EXPLANATIONS IN FIGURES OF 

America in saving your time, effort and money. subscribers YOUR PROBLEMS 
AUTHORITATIVE ARTICLES 


to 
Post Cheque or Postal Order for 4 shillings i AND NOTES 
for our four weeks trial offer or £2 and | “TAXATION”’ READERS’ QUERIES AND 


8 shillings for one year to: REPLIES. etc.. etc 
’ “9 ° 


THOMSON MASON, Representative | Frem all Newsagents and from 


54 Old Broad Street, London, E.C.2 Messrs. GEE & Co. (Publishers) Ltd., 
6 Kirby Street, London, E.C.1, and 


THE CITY LIBRARY, 41 MOORGATE, LONDON, E.C.2 





A SELF-BINDER | | THE FINANCIAL NEWS: 


Special articles due to appear next week on the Leader 
FO R Page of THE FINANCIAL NEWS are as follows : 


MONDAY, JUNE 24 — THE COMMERCIAL MOTOR 
° INDUSTRY. A Special Correspondent reviews the position 
[ he Economist and outlook in the Commercial Motor Industry in the light 
of the new legislation during the past few years, with its 
effect on the manufacturing companies. 
y - : ; TUESDAY, JUNE 25— RANDFONTEIN. A year ago, when 
W eek by week yu keep your Copess of adverse rumours about Randfontein were disturbing the market 
The Economist,” and ultimately you either gravely, our expert Mining Correspondent “ MINOTAUR” 


file them or bind them. Doubtless you are | was the first to show that all that was wrong was that the 
od . hich h Excess Profits Tax was forcing Randfontein to ‘‘ mine muck.” 
accustomed to the annoyance which attaches to “MINOTAUR” now returns to deal with the Company’s 


the ordinary binder—the difficulty of reading | prospects under the amended tax system. 
. This article shows the significant changes which have taken 
of the device generally. place in the structure of the World Tin Industry since 1929, 
’ : : both naturally and as a result of the Tin Control. More 
We are able to offer our readers a binder which especially since these developments have an important bearing 
overcomes these irksome difficulties and 1s, 1n on. the possibility of prolonging the present restriction Scheme, 
r inion. the m . . this article should be read by every Tin Shareholder. 
= ae h ost efficient contrivance for THURSDAY & FRIDAY, JUNE 27 & 28—THE OUTLOOK 
the purpose we have yet seen. FOR SHIPPING. An expert Correspondent analyses the pros- 


>: : : pects, both on the short and long view, in an industry which 
It holds three months’ issues and index, it has has been, and so far remains, one of the most depressed—if not 


no wires, clips or metal contrivances, and each the most depressed—in the world. 


j i j j SATURDAY, JUNE 29—THE ELECTRICAL EQUIPMENT 
ce <— ee ~~ d = a - —- INDUSTRY. The present position of the Electrical Equipment 
Way at it Can be read as €asily as a Well- Industry is reviewed by a Trade Correspondent who shows the 
bound book. significance of the probable orders resulting from the £40,000,000 

London Transport plan in relation to the Companies’ present 
(IN Fut Crotu, LETTERED ON SPINE AND FRONT) capacity and the state of their order books. 


° : d ith - « 
Price 5/- each, post free (Overseas 6/-) Place a standing order with your newsagent TO-DAY 


oe THE FINANCIAL NEWS 
THE ECONOMIST (Twopence Dal 


joo & 
8 BOUVERIE STREET, LONDON, E.C.4 ee eee ened 
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